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The Cooperative Credit Movement waa started in 
the year 1904. The U.P. state Cooperative Bank was 
established in 1944, It is the top cx>operative credit 
institution of the Uttar Pradesh and links all the 
cooperative credit institutions of the State with the 
Reserve Bank of India and NABARD. This bank has been 
playing a significant role in the development of agro-
based industries in U.P» state. 
The main objectives of the present study are as 
follows : 
1) To study the origin and growth of Cooperative 
Credit Movement in Uttar Pradesh, 
2) To study the working and functions of U.P. 
State Cooperative Bank. 
3) To review and analyse the financial resources 
of U.P. state Cooperative Bank. 
4) To examine the loan operation of U.P. state 
Cooperative Bank. 
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5) To study the ro le of U.? . S ta te Cbopera-
t l v e Bank in the development o£ Agro-based 
Indust r ies in u t t a r Pradesh. 
6) To suggest appropria te measures for the 
improvement of the ro le of u . p , s t a t e 
Cooperative Bank towards Agro-based indus-
t r i e s . 
The data and the re levant s t a t i s t i c s for the 
study of the U.P. s t a t e Cooperative Bank have been 
col lected from dif ferent sources. For example* data 
regarding or ig in and growth of U.P. s t a t e Cooperative 
Bank/ has been gathered from i t s Annual Reports and the 
offices of the Registrar* Cooperative Societ ies* Lucknow. 
Use has also been made of the l i b r a r y of the NCUI, 
New Delhi* Maulana Azad Library* A.M.U.* Aligarh* and the 
Seminar Library of the Department of Commerce* A.M.U.* 
Aligarh. 
Cooperatives in rura l areas are known as rura l 
cooperat ives . Generally* the a g r i c u l t u r i s t s * a r t i sans 
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and persons o£ small means are the members of these 
cooperatives* The main objectives of such societies 
are to provide loans to their members to procure, agri-
cultural implements* fertilizers, seeds, etc. These 
societies perform activities to encourage thrift and act 
as agents for the sale of the produce and products of 
their members. They also provide information regarding 
improved farming practices and seeds etc. 
There are different types of cooperatives like 
service cooperatives, primary marketing societies, 
poultry societies, artisan societies, ginning, pressing 
and processing societies covering different aspects of 
the rural economic development. At diatiMct level there 
are Central Cooperative Banks. There are also State 
Cooperative Banks at State level in the country. 
ORIGIN OP COOPERATIVE CREDIT MOVEME?JT IN U.P. ; 
AS long ago as 1900, a few societies were started 
in Uttar Pradesh following the recommendations by 
Mr. Oupernex. He was appointed by the Provincial Govern-
ment of uttar Pradesh to study the working of European Coopv 
institutions with a view to introduce the system in the 
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province. Mr, Dupemex advocated the establishment 
of village cooperative societies based on Raiffeisen 
principles. He also recommended the establ is linen t of 
urban banks to act as agencies to organize and finance 
rural credit societies. An amount of Rs. 1/000/- per 
society was granted by the government to start societies. 
There were 200 cooperative societies in U.P. in 1903 and 
223 in 1904. The main function of these societies was 
to collect and distribute advances at low rates of inte-
rest for agricultural purposes. The borrowed and owned 
funds of these societies on an average amounted to Rs.391/-
with 76 members per society on average. The 0ooperat6r 
Act 1904/ specifies main objectives to encourage self-
help/ thrift and cooperation among the agriculturists/ 
artisans and persons of limited means. 
GROWTH OF OOOPERATIVES i 
provincial Oooperators Oonferences under the aegis 
of the Government can be regarded as a very significant 
milestone in the development of cooperative movement in 
Uttar Pradesh. The first Conference of Cooperators took 
place in 1908-9. It involved Registrars, to thrash out 
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major problems of cooperative soc ie t i e s for an effect ive 
programme to strengthen the movement. 
The third conference of Registrars found the 
Oooperative Act, 1904, insuf f i c ien t for the growing needs 
of the movement due to the c l a s s i f i c a t i on of the soc ie t i e s 
in to rura l and urban, non-formation of federation o r 
cen t ra l soc ie t i e s for supervision, control and finance and 
the i r i n a b i l i t y to meet the requirements of non-credit 
a c t i v i t i e s . Consequently, the Oooperative Societ ies Act 
of 1912 was passed to remove these defec ts . 
Great care was taken a t the time of draf t ing the 
Cooperative Societ ies Act, 1912, due to the previous 
experience gained through the working of the s o c i e t i e s . 
The defects and shortcomings of the Act of 1904 were 
removed. However, i t s main fea tu res , v i z . , s impl ic i ty 
and e l a s t i c i t y were absorbed in the new Act. The for-
mation of soc ie t ies except c red i t soc ie t i e s and the 
formation of centra l financing agencies, with limited 
l i a b i l i t y , were authorized under th i s Act. 
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The societies were classified Into societies with 
limited and unlimited liability Instead of rural and 
urban societies. The division of the societies Into 
rural and urban was abolished by the Act of 1912. 
To examine the working of cooperative movement 
and suggest measures for Improvement^ the Government 
appointed the Maclagan Committee In 1914. It submitted 
Its report In 1915. it emphasized the need for Inspiring 
confidence among Investing public. It recommended the 
measures for proper management of cooperative societies. 
It Included audit/ and efficient system of financial 
control and supervise to eliminate altogether the finan-
cial management and embezzlements. 
The question of starting such a bank In U.P. was 
considered by a committee appointed In 1917/ which 
recommended the establishment of a state Cboperatlve 
Bank and submitted a scheme for the purpose. This 
scheme was approved by the provincial Cooperative con-
ference. But no action was taken in this direction. 
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The Oakden Oocwnittee of 1925 a l so recommended 
the establishment of an Apex Bank in Ut tar Pradesh. 
But no ser ious a t t en t ion was paid to the question t i l l 
the establishment of the Reserve Bank of India with a 
Special Agricultural Credit Department to help and guide 
the cooperative movement in the country. The Government 
of the S ta te of Uttar Pradesh discussed the matter with 
the Reserve Bank of India . The RBI approved the plan 
of the provincial Government to e s t a b l i s h the apex 
cooperative bank. Ultimately* the u . p . cooperative Bank 
Limited was brought in to existence on 20-11-1944. 
The aims of the Banks are to act as a balancing 
centre for the cooperative i n s t i t u t i o n s of u t t a r Pradesh^ 
to mobilize funds by means of accepting deposits on 
current savings bank account and fixed deposi ts e t c . I t 
i s allowed to r a i s e loan from time to time. Also to 
grant loan to i t s ordinary members without secur i ty or 
ro ta t ionary or fixed cap i t a l or ownership bond. 
According to the bye-laws of U.p, Cooperative 
Bank Limited/ Lucknow# the management of the a f fa i r s of 
the Beink ves ts in the following bodies and o f f i ce r s . 
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a) The General Body 
b) The Board of Directors 
c) The Executive Committee 
d) The Chaittnan/vice-Chairman 
e) The Secretary. 
The following are the sources of U.P. State 
Cooperative Bank Limited/ Lucknow for raising its working 
capital. 
1) Share capital 
2) Deposits from members and non-members 
3) Borrowings 
4} Reserves 
5) Government Grants. 
The sources play a very important role in building 
up the working capital of the bank. Besides* these 
sources, the bank also receives amount from entrance fees* 
transfer fees and other miscellaneous items. The bank 
is geared up to mobilize local deposits and to minimize 
outside borrowings. 
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During the year 1970-71, the t o t a l share cap i ta l 
of \},P, Cooperative Bank waa Es, 442*21 lakhs having a 
contribution of Rs, 4 7 . 2 0 , Rs. 358,27 and Rs. 36*74 lakhs 
from the State Government/ D i s t r i c t /Centra l Cooperative 
Banks and other s o c i e t i e s r e s p e c t i v e l y . I t Increased 
to Rs. 457.27 lakhs in the next year I . e . 1971-72. The 
share cap i ta l of s t a t e Cooperative Bank increased to 
Rs. 1848.50, Rs. 1958.29, Rs. 200O.23 and Rs. 2143.11 lakhs 
during the years 1984-85, 1985-86, 1986-87 and 1987-88 
r e s p e c t i v e l y . The share cap i ta l of the bank amounted 
to Rs.2466.97 lakhs i n 1988-89. I t further Increased to 
Rs, 2686.52 lakhs during the year 1989-90. The growth 
in the cap i ta l of the U.P. s t a t e Cooperative Bank has 
been s a t i s f a c t o r y . 
The borrowings of Uttar Pradesh Cooperative Bank 
Limited, Lucknow, was Rs, 2944.89 lakhs during the year 
1970-71. During the year 1988-89, the borrowings of the 
bank Increased to Rs. 41279.23 lakhs . The t o t a l borrowings 
of the Bank amounted to Rs. 43871 lakhs during the year. 
The Bank Invests i t s surplus funds in the Central, 
S ta te Governments and other t rus tee s e c u r i t i e s and shares 
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of Cooperative and other I n s t i t u t i o n s . The Bank a lso 
keeps a cer ta in port ion of i t s resources as ready cash 
and In the form of l iqu id assets to fu l f i l i t s obl igat ions 
towards i t s depos i tbrs . But an excessive l i q u i d i t y wi l l 
be a drain on the p ro f i t s of the bank hence i t has to 
s t r i k e a balance between l i q u i d i t y and p r o f i t a b i l i t y . The 
Bank holds subs tan t ia l investments. For ins tance/ the 
lakhs 
Bank invested Rs. 17748,49/in d i f fe ren t types of s ecu r i -
t i e s and i n s t i t u t i o n s during 1989-90. 
The bank advances loans to members of the Bank 
only, but i t can also advance loans to non-merribers under 
special circumstances/ with the p r i o r permission of 
au thor i ty for the purpose, on the bas is of t h e i r secu-
r i t i e s . Loan i s granted frxsm time to time on fixed 
terms and condit ions, such loan i s recovered in i n s t a l -
ments keeping in view the c r ed i t worthiness of the 
borrower and the objects of the loan. No instalments 
are fixed for the loans given on cash c red i t and the 
recovery of the loans made on the basis decided a t the 
time of advancement of the loan. 
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The r a t e of I n t e r e s t ia charged frcxn the debtor 
on advances and overdrafts according to rules decided 
from time to time by the Board of Directors of Bank, 
in case od delay in repayment of loans/ 3 per cent extra 
i n t e r e s t can be charged on the balance amount of loans. 
The refund of the i n t e r e s t i s hal f -year ly . The amount 
of the loans to a socie ty i s determined in terms of r a t i o 
which the shares held by the borrowing socie ty bears to 
the Capital of the Bank. The r a t i o of shareholdings to 
Capital of bank i s decided by the Board. 
The i ndus t r i a l finance comprises (a) In ternal 
saving of industry (b) Direct pa r t i c ipa t ion of the 
publ ic in i ndus t r i a l s ecu r i t i e s and (c) Loans and inves t -
ments provided by intermediary f inancial i n s t i t u t i o n s 
such as t rus t s and Banks. Following are the important 
f inancia l i n s t i t u t i o n s which are helping in the deve-
lopment of indus t r i e s including agro-based indus t r ies in 
U.P. 
1) Industrial Finance Corporation of India 
2) Reserve Bank of India 
3) Industrial Development Bank of India 
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4} State Bank of India 
5) Oommerclal Banks 
6) National Small Scale Indust r ies corporation 
7) National Indus t r i a l Development corporation 
8) National Cooperative Development Corporation 
9) Agriculture Refinance Corporation 
10) Khadi and v i l l a g e Indus t r ies 
11) s t a t e Financial Corporation 
12) s t a t e Indus t r i a l Development Corporation 
13) Agro-Industrial Corporation 
14) Cooperative Banks 
15) Other I n s t i t u t i o n s . 
The U.P. s t a t e Cooperative Bank has been playing 
the c a t a l y t i c ro le in financing agro-based indus t r i es in 
the s ta te* The Bank sanctioned loans of Ks. 228.10 lakhs 
during the year 1972-73 to cooperative sec tor out of 
t o t a l loans of Rs. 6904.3 2 lakhs . I t cons t i tu tes 3.30 
per cent of the t o t a l . The Bank provided loans of 
Rs, 50.88 lakhs was d i s t r ibu ted against above sanctioned 
l i m i t to 13 cooperative unions to i n s t a l cold-storages * 
r i c e , dal and o i l Mi l l s . 
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The bank further sanctioned a l i m i t of Rs.220.10 
lakhs during the next year i . e . 1973-74 for the same 
purpose* But only 15 cooperative unions received the 
loans of Rs. 69.54 lakhs out of above sanctioned l i m i t . 
The sanctioned l imi t for agro-based indus t r ies was 3 per 
cent of t o t a l loan sanctioned during the per iod. 
During 1974-75, an amount of Rs. 99,20 lakhs out 
of sanctioned l imi t for Rs. 214.79 lakhs was d i s t r ibu ted 
to 20 cooperative unions for expansion of r i c e , dal and 
o i l Mills by the bank on behalf of National Cooperative 
Development Corporation. The bank sanctioned a t o t a l 
of Rs. 8292.83 lakhs in the shape of loans during the 
year. The above sanctioned l imi t for agro-based indus-
t r i e s was 2.59 per cent of the t o t a l loan sanctioned. 
The U.P, Cooperative Bank Limited/ Lucknow 
sanctioned a l imi t of Rs. 3636,00 lakhs for 12 agro-based 
indus t r ies of Uttar Pradesh during the year 1977-78 but 
these indus t r i es used only an amount of Rs. 2681.47 lakhs 
against sanctioned l imi t for the year. 
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The Bank also sanctioned an amount of Rs. 259.59 
lakhs to agro-baaed indust r ies under National Ooopera-
t i ve Development Corporation (NCDC) Scheme to 33 indus-
t r i e s during the year. The bank also provided loans to 
26 cooperative sugar mil ls amounting to Rs. 6090,08 lakhs 
and Rs. 217.23 lakhs for other 34 agro-based i n d u s t r i e s , 
in t h i s way the bank provided a t o t a l loan of Rs,6307.31 
lakhs for the development and i n s t a l l a t i o n of about 60 
agro-based indus t r ies during the period in the S t a t e . 
The U.p. s t a t e Cooperative Bank provided a sum 
of Rs, 10401.84 lakhs for agro-based indus t r i es and a l l i ed 
servicing centres during the year 1986-87/ while the 
t o t a l loan d is t r ibu ted during the year was Rs, 54694.17 
lakhs . The loan provided to agro-based indus t r ies was 
about 19,01 per cent of t o t a l loan provided by the bank 
for d i f ferent purposes. However* i t was about 12.79 per 
cent l a s t year and increased about 6,22 per cent th is 
year as compared to the previous year. The f igure 
includes 25 sugar cooperative mil ls and 32 other agro-
based indus t r i e s Including 5 sugar cooperative mil ls 
which are provided loans through D i s t r i c t Central 
Cooperative Banks, 
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The U.p, s t a t e Ctooperative Bank provided loan of 
Rs, 59443.26 lakhs for various purposes during the year 
1987-88 and disbursed a sum of Rs. 10153.77 lakhs to 
agro-based indus t r i es out of above f igure . These indus-
t r i e s include 31 sugar cooperative mil ls including 5 such 
sugar mi l ls which are provided loans through D i s t r i c t 
Central Cooperative Banks, 40 cold-storages and 2 i c e -
m i l l s . The amount of loan disbursed to these indus t r ies 
i s about 17.08 per cent of t o t a l loan sanctioned during 
the period. 
The u . p . s t a t e Cooperative Bank Limited/Lucknow 
provided loan of Rs. 76,541.94 lakhs for d i f fe ren t purposes 
and a sum of Rs. 11«008.14 lakhs out of above amount was 
for development and i n s t a l l a t i o n of agro-based indus-
t r i e s and i t s a l l i ed servic ing centres during the year 
1988-89 as against an amount of Rs. 10,153.77 lakhs of 
previous year. The amount provided to agro-based indus-
t r i e s was 14.38 per cent of t o t a l loans provided during 
the year. There was an increase of Rs. 854.37 lakhs 
over the provision of l a s t year. The above amount was 
provided to 52 uni t s including 35 sugar m i l l s , 14 cold 
s to rages , 01 o i l m i l l , 01 r i c e mil l and 01 i ce cum dal 
m i l l . 
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The amount of loans provided duriftg.the year 
1989-90 to agro-based indust r ies by U.P. s t a t e Coopera-
t ive Bank Limited, Lucknow further increased and reached 
to Rs. 12550.26 lakhs which has an addi t ional share of 
Rs. 1542.12 lakhs out of t o t a l amount of loans i . e* 
Rs, 86773.89 lakhs which has an addi t ional share of 
Rs. 1542.12 lakhs over and above the amount provided for 
the purposes during the previous year i . e . 1988-89 and 
comes to 14.46 per cent of t o t a l loan provided during the 
year. This amount was provided to 42 sugar mills , and one 
o i l m i l l . In th i s way the bank has been paying s i g n i f i -
cant ro l e in financing agro-based indus t r ies and i t i s 
tpped tha t i f t h i s bank provides more f inancia l patronage 
to agro-based indus t r ies to long cherished dream of up-
l i f tment of ru ra l areas can be achieved. 
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The c o o p e r a t i v e c r e d i t movement was s t a r t e d in the 
yea r 1904. The U.P, S t a t e Coopera t ive Bank was e s t a b l i s h e d 
in 1944. I t i s t he t o p c o o p e r a t i v e c r e d i t i n s t i t u t i o n of 
t h e U t t a r P radesh and l i n k s a l l t h e c o o p e r a t i v e c r e d i t 
i n s t i t u t i o n s of the S t a t e w i t h t h e Reserve Bank of I n d i a 
and NABARD. Th i s bank h a s been p l a y i n g a s i g n i f i c a n t r o l e 
in the development of a g r o - b a s e d i n d u s t r i e s in U.P. S t a t e . 
OBJECTIVES OF THE STUDY; 
The main o b j e c t i v e s of t h e p r e s e n t s tudy a r e 
a s fo l lov/s ; 
1) To s tudy t h e o r i g i n and growth of c o o p e r a t i v e 
c r e d i t movement i n U t t a r P r a d e s h . 
2) To s tudy t h e working and f u n c t i o n s of U.P. S t a t e 
c o o p e r a t i v e Bank. 
3) To review and a n a l y s i s t h e f i n a n c i a l r e s o u r c e s 
of U.P. S t a t e Coope ra t i ve Bank. 
4) To examine t h e l o a n o p e r a t i o n of U.P. S t a t e 
Coopera t ive Bank. 
5) To s tudy t h e r o l e of U.P . S t a t e Coopera t ive Bank 
in t h e development of Agro-based i n d u s t r i e s i n 
U t t a r P r a d e s h . 
ii 
6) To suggest appropriate measures for the 
improvement of the role of U.P. State 
Cooperative Bank towards Agro-based - industries. 
METHDDOLOGY 
The data and the relevant statistics for the study 
of the U.P. State Cooperative Bank have been collected from 
different sources. For example* data regarding origin and 
growth of U.P. State Cooperative Bank, has been gathered 
from its annual reports and the offices of the Registrar, 
Cooperative Societies, Lucknow. Information regarding 
cooperative credit institutions in U.P. has been collected 
from various reports of the U.P. Cooperative Union*Lucknow. 
Annual progress reports of the U.P, state Cooperative Bank 
have, been used. 
Use has also been made of the library of the NCUI, 
New Delhi, Maulana Azad Library, A.M.U., Aligarh, and the 
Seminar Library of the Department of Commerce, A.M.U,, Aligarh, 
FRAMEWORK: 
The entire study has been presented in six chapters. 
The first chapter gives an extensive profile of growth and 
development of cooperative credit movement with reference 
to U.P, It has been pointed out that the movement was started 
in 1904 as cooperative credit movement. 
i i i 
The second chapter deals with origin and growth of 
the U.P. State Cooperative Bank, The Bank was established 
in 1944 and now has twenty-seven branches in the S ta te , 
I t i s observed tha t the Bank i s working sa t i s f ac to r i ly . 
The th i rd chapter deals with the management system 
of the Bank, which comprises the General Body and Board 
of Directors and a Committee of Management, I t has been 
pointed out tha t elected leadership plays a posit ive role 
in responding to the local needs of agricul ture , branch 
expansion, deposit mobilization and recovery of loans. 
The fourth chapter presents a detailed study of the 
financial resources of the Bank. I t has been observed that 
the Bank has sufficient working capi ta l which shows an 
upward trend, 
'The fif th chapter d iscusses ' the loan operation of 
the Bank, The Bank provides short-term and medium-term 
loans to the Dis t r ic t /Centra l Cooperative Banks and a f f i -
l i a t ed soc ie t i es . I t has been pointed out that the advances 
have been increased tremendously between 1971-72 and 1989-90, 
The sixth and the l a s t chapter re la tes to the role 
of U.P, State Cooperative Bank Limited, Lucknow in the 
development of agro-based indus t r ies of U,P. and i t has 
been concluded that the Bank has been playing signif icant 
role in financing agro-based industr ies in U,P# 
C H A P T E R - I 
ORIGIN AND GROVJTH OF COOPERATIVE CREDIT 
MOVmENT TOTH REFERENCE TO UTTAR PRADESH 
AN OVER VIEW. 
INTRODUCTION; 
Cooperation was officially introduced in India in 
1904 mainly as defensive mechanism for dealing with the 
problems of rural indebtedness. After Independence it has 
become a dynamic economic instrument for achieving the socio-
economic objectives of the nation. 
Cooperatives functioning in rural areas are knovm 
as rural cooperatives. Generally* the agriculturists, 
artisans and persons of small means acquire mernbership of 
these cooperatives. The main objectives of such societies 
are to provide loans to their members to meet their agri-
cultural requiranents like# agricultural implements* ferti-
lizers* seeds etc. These societies encourage thrift and 
act as agents for the sale of the produce and products of 
their members. They also provide information regarding 
improved farming practices and seeds etc. There are diffe-
rent types of cooperatives like service cooperatives, 
primary marketing societies, poultry societies, artisans 
societies, ginning, pressing and processing societies 
covering d i f fe ren t sec t ions of the r u r a l masses and helping 
than in t h e i r socio-economic development. 
ORIGIN OF COOPERATIVE CREDIT MOVEMENT IN U.P . ; 
A few soc i e t i e s were s t a r t ed in. u t t a r Pradesh in 
1900 on an e^cperimental measure as pe r guidelines suggested 
by Mr. Dupemex who was appointed by the Provincial CSovem-
ment of U.P. to study the working of cooperative i n s t i t u t i o n s 
in Europe with a view to introducing the system in the p r o -
vince . Mr. Dupemex advocated the establishment of v i l l a g e 
cooperat ive soc ie t i e s based on Raiffeisen p r i n c i p l e s . He 
also recommened the establishment of urban banks to act as 
agencies to organize and finance r u r a l c r e d i t s o c i e t i e s . An 
amount of Rs. 1/000/- per soc i e ty was granted by the govern-
ment to s t a r t these s o c i e t i e s . As a r e s u l t , 200 cooperative 
s o c i e t i e s were es tabl ished in U.P. t i l l 1903 and the i r 
number rose to 223 in 1904. The main function of these 
s o c i e t i e s was to c o l l e c t and d i s t r i b u t e advances a t low 
r a t e s of i n t e r e s t for a g r i c u l t u r a l purposes. The borrowed 
and owned funds of these s o c i e t i e s on an average amounted 
to Rs. 3 9 1 / - and t h e i r average membership was 76 per soc i e ty . 
1. Henry/ w. Wolff, Cboperation in India (1927), p.129 
The loans were provided by the soc ie t i e s a t low 
r a t e s of i n t e r e s t ; but i t was very d i f f i c u l t for the soc i e -
t i e s to continue with low r a t e s of i n t e r e s t as advances to 
them were granted a t higher r a t e s . Consequently/ the 
r a t e s of i n t e r e s t were a l s o increased by the s o c i e t i e s . 
Due to the increase of r a t e s of i n t e r e s t / the soc i e t i e s 
l o s t the confidence of people and created a bad inpression 
on them. As a r e s u l t of t h iS / most of the soc ie t i e s fa i led 
in 1904. Meanwhile, the Indian Famine Ooirraission of 1901 
s t rong ly advocated the formation of ag r i cu l tu ra l banks on 
the l i ne s of mutual c r e d i t assoc ia t ions of Europe. Lord 
Curzon, the then Viceroy/ appointed a Cbtmittee under S i r 
Edward Low to examine the working of the ex is t ing pioneer 
s o c i e t i e s and to suggest l i n e s on which a comprehensive 
l e g i s l a t i o n might be introduced, on the bas is of the 
findings and recoriiraendations of t h i s Cbmmittee/ the Coopera-
t i v e Socie t ies Act was passed by the government in 1904. 
The appointment of f i r s t Regis t rar / Cooperative 
Credit soc i e t i e s was appiroved on 3rd November/ 1904 j u s t 
a f t e r the passing of Cooperative soc i e t i e s Act, 1904. The 
1. Op.c i t . / 
d r a f t of c o o p e r a t i v e bye- laws was p repared by t h e R e g i s t r a r . 
The main o b j e c t i v e s of t h e s e bye- laws were t o encourage s e l f 
help# t h r i f t and coope ra t i on among t h e a g r i c u l t u r i s t s * 
a r t i s a n s and pe r sons of l i m i t e d means. 
GROWTH OF COOPERATIVES 
I t can b e s a id t h a t a landmark in t h e growth of 
c o o p e r a t i v e movement i n U t t a r P radesh was t h e s t a r t i n g o f 
p r o v i n c i a l conferences of c o o p e r a t o r s . The conference of 
c o o p e r a t o r s held du r ing t h e year 1908-09 was the f i r s t one 
of such a n a t u r e . The p e o p l e were provided a common p l a t -
form t o d i s c u s s the main problems in t h e confe rences . 
The t h i r d conference of R e g i s t r a r s was held in 1908 
f o r amaidments t o the 1904 Act/ as t h i s Act was found i n -
s u f f i c i e n t to cover t h e growing needs of the movement due 
to t h e c l a s s i f i c a t i o n of the s o c i e t i e s i n t o r u r a l and 
u rban / non-forniat ion of f e d e r a t i o n o r c e n t r a l s o c i e t i e s f o r 
s u p e r v i s i o n / c o n t r o l and f i nance and t h e i r i n a b i l i t y t o 
meet t h e requ i rements of n o n - c r e d i t a c t i v i t i e s . Consequent ly/ 
t he Coopera t ive S o c i e t i e s Act of 1912 was passed to remove 
2 
t h e s e d e f e c t s . 
1. For d e t a i l s p lease see ;^pendi3c 'A' 
2. Rahman/ M./ Genesis of Agr icul tura l Cooperative Credit 
Soc ie t i es in India/ Book Rays Publ i shers / New Delhi/ 
1977/ p .2 
CPOPERATIVB SOCIETlE.q ar7» 1912j 
Grea t c a r e was taken a t t h e t ime of d r a f t i n g t h e 
Coopera t ive S o c i e t i e s Act ,1912/ due t o t h e p rev ious expe r i ence 
gained th rough t h e working of t h e s o c i e t i e s . The d e f e c t s 
and shortcomings of t h e Act of 1904 wereremoved. However* 
i t s main f e a t u r e s , v i z . / s i m p l i c i t y and e l a s t i c i t y were 
absorbed in t h e new Act . The formation of s o c i e t i e s except 
c r e d i t s o c i e t i e s and t h e formation of c e n t r a l f i nanc ing 
agenc ies w i th l i m i t e d l i a b i l i t y were au tho r i s ed under t h i s 
Act . 
The s o c i e t i e s were c l a s s i f i e d as of l i m i t e d and 
u n l i m i t e d l i a b i l i t y i n s t e a d of r u r a l and urban s o c i e t i e s 
and the d i v i s i o n of t h e s o c i e t i e s i n t o r u r a l and urban was 
abo l i shed by t h e Act of 1912.^ 
MACLAGAN CO I>:i^ iITTES 1 9 1 4 : 
The Government was watching t h e p r o g r e s s of t h e 
movement k e e n l y . To examine whether i t was deve loping on 
sound l i n e s and to sugges t measures fo r f u r t h e r improvement/ 
t h e Government appointed t h e Maclagan Committee i n 1914. I t 
submi t ted i t s r e p o r t i n 1915. I t emphasized t h e need f o r 
thorough a u d i t and s u p e r v i s i o n of t h e s o c i e t i e s i n o r d e r t o 
p r e v e n t mismanagement and embazzlement and t o i n s p i r e c o n f i -
dence in t h e i n v e s t i n g p u b l i c . 
1 . Report o f Committee on Coopera t ion i n I nd i a (1912) /p .4 
The Oorrenittee remarked: "We r e g r e t to s ay t h a t t h e 
conc lus ion has been forced upon us t h a t i n t h e m a j o r i t y 
o f c a se s p r imary s o c i e t i e s i n I n d i a f a l l s h o r t of t h e 
c o o p e r a t i v e i d e a l . Speaking gene ra l l y# ev^i a l lowing fo r 
t h e backwardness of t h e p o p u l a t i o n , t h e r e has been found 
a l a c k of t r u e c o o p e r a t i o n . " 
Sm^DBIG GOMIITTSS OF QOOPERATOKS IN U.P, . 1919 : 
An Act was passed f o r t h e t h i r d t ime in 1919. After 
t h i s t h e movement r e c e i v e d g r e a t a t t e n t i o n of t h e peop le i n 
I n d i a . As a r e s u l t / d i f f e r e n t types of c o o p e r a t i v e s o c i e -
t i e s were s t a r t e d i n U t t a r P radesh . Cbopera t ives p r o g r e s s e d 
g r e a t l y as a r e s u l t of t h e new Act . A Standing Oommittee 
of c o o p e r a t o r s was formed i n U.P. i n 1919 compris ing twenty 
members/ 14 of whom were to be e l e c t e d by t h e Cen t r a l Bank/ 
5 members to be nominated by the R e g i s t r a r of Coopera t ive 
S o c i e t i e s of t h e P rov ince and one member t o be e l e c t e d from 
2 
independent s o c i e t i e s . The R e g i s t r a r and Deputy R e g i s t r a r 
of c o o p e r a t i v e s o c i e t i e s were t o be i t s P r e s i d e n t and V i c e -
P r e s i d e n t r e s p e c t i v e l y and thejcewas t o be one V i c e - P r e s i d e n t 
who was a n o n - o f f i c i a l . The func t ions of t h i s S tanding 
Committee were to help c o o p e r a t i v e i n s t i t u t i o n s i n t h e 
development of movement i n t h e p r o v i n c e and to p rov ide 
1 . Maclagan Oojwnittee Repor t , 1915. 
2 . Rahman, M. , Genesis of A g r i c u l t u r a l Coopera t ive C r e d i t 
S o c i e t i e s i n I n d i a / Book Ravs P u b l i s h e r s / New De lh i / 
1977/ p . 3 
guidance for be t t e r . I n s t i t u t i o n s were advised by th i s 
Oommittee on solving d i f f e r en t types of problems referired 
t o i t . 
COOPERATIVES CXjI.^ FEREKCS IN 1921 : 
In 1921 a Conference of U.P. Cooperatives was con-
vened for improvement of i n d u s t r i a l cooperative s o c i e t i e s . 
This Oonference observed tha t the c e n t r a l cooperative i n s t i -
tu t ions were the most useful agencies for loolcing a f t e r 
i n d u s t r i a l cooperative s o c i e t i e s . Therefore/ i t was reco-
mmended tha t spec ia l a t t en t ion be paid by cent ra l banJcs to 
small i ndus t r i e s for t h e i r be t te rment . 
NIKE MAM Q01#1ITTES 1925; 
A nine man Oommittee was appointed by U.P. Govern-
ment in 1925 under Pres identsh ip of Oakden* I .C.S .* i n c l u -
ding prominent non-off ic ia l in order to i nves t i ga t e the 
reasons why cooperatives fa i led to win the confidence of 
the publ ic and to prepare guidel ines for irnproving the 
working, supervis ion, c o n t r o l , aud i t and b e t t e r financing 
of the cooperat ives . The r epo r t was submitted f i n a l l y in 
March, 1926 by the committee. Most of the recommendations 
of th i s Oommittee r e l a t i n g to the organiza t ional working, 
management, supervision and aud i t of cooperative soc i e t i e s 
were accepted by the Government of U . P . , vide Resolution 
dated 16th September, 1926. 
1. Future of the Cooperative Movement in Ind ia , p .9 
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ROYAL CO I^MISSION ON AGRICULTURE. 1 9 2 8 ; 
In 1928, t h e Royal oontnission on A g r i c u l t u r e was 
s e t u p . I t examined t h e problems r e l a t i n g to a g r i c u l t u r e 
and s t r e s s e d t h e need of coope ra t ion f o r implanen t ing t h e 
programmes of a g r i c u l t u r a l development* Emphasizing t h e 
impor tan t r o l e of c o o p e r a t i o n , t h e Royal Commission a p t l y 
remarked: " I f c o o p e r a t i o n f a i l s , t h e r e w i l l f a i l t h e b e s t 
1 
hope of r u r a l I n d i a . " 
i n 1929, p r i c e s of a g r i c u l t u r a l goods dec l i ned due 
t o d e p r e s s i o n . As a r e s u l t t h e income of t h e a g r i c u l t u r i s t s 
a l s o dec rea sed . The Government s a n c t i o n e d loans bn a l a r g e 
s c a l e to t h e a g r i c u l t u r i s t s to meet t h e i r needs through 
c o o p e r a t i v e s o c i e t i e s d u r i n g d e p r e s s i o n p e r i o d . Thus , t h e 
overdues of the s o c i e t i e s mounted u p , r e s u l t i n g in t h e i r 
l i q u i d a t i o n i n c e r t a i n a r e a s . However, c o o p e r a t i v e s o c i e -
t i e s made much p r o g r e s s a f t e r t h e p e r i o d of dep re s s ion as 
t h e programme of r e h a b i l i t a t i o n and r e c o n s t r u c t i o n was s t a r t e d 
by t h e Government and coop>erative s e c t o r s and the f i r s t 
Land Mortgage S o c i e t y .on l i m i t e d l i a b i l i t y b a s i s was s t a r -
ted in the yea r 1929-30 a t Sa idpur in Ghaziabad d i s t r i c t 
j u s t to judge i t s f u t u r e p r o s p e c t s . The Land Mortgage 
s o c i e t y could n o t a ch i eve t h e aim f o r which i t was I n s t i -
1 . Government of Ind i a* Report of Royal Cbmmission on I n d i a n 
A g r i c u l t u r e , 1928, p . 4 5 0 , 
tuted as I t was provided loans from cen t ra l cooperative 
Banks of the d i s t r i c t a t a very l a t e s t age . R>ur niore 
s o c i e t i e s of th i s nature were es tab l i shed in the year 1933-34, 
a t Gorakhpur^ Jalaun/ Falzabad and Jaunpur. 
small business t ransac t ions were undertaken by those 
s o c i e t i e s due to the pauc i ty of funds a t t h e i r command. The 
above-mentioned f ive s o c i e t i e s continued to run t h e i r b u s i -
ness t i l l the end of 1938. 
In 1935, the Government es tabl ished the Reserve Bank 
of India and the Agricul tural Credit Department was i n s t i -
tuted spec i a l l y to study the problems of ag r i cu l tu ra l c r e d i t 
and provide f inancial help to cooperat ive s o c i e t i e s . 
During the period 1939-50, the pr ices of a g r i c u l t u r a l 
caiarvodities increased due to World War I I . Due to the 
high p r i c e s , the overdues of the loans d i s t r ibu ted during 
the depression, were t o t a l l y c l ea r l ed off and demands for 
loans decreased to a grea t ex ten t . To introduce food 
r a t ion ing as a r e s u l t of the war, a number of consumer 
cooperative soc ie t i e s were es tabl i shed by the Government 
1, Niyogi, J . P . , The Oooperative Movement in Ind ia , 1939-40, 
RBI, p .7 
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f o r d i s t r i b u t i o n of the goods r e q u i r e d f o r p r o v i d i n g 
e s s e n t i a l goods to t h e i r members/ a s we l l as non-members. 
This pe r iod a l s o saw the e s t a b l i s h m e n t o f mul t ipu rpose 
s o c i e t i e s fo r c r e d i t and supp ly of e s s e n t i a l consumer commo-
d i t i e s . 
3.4THE :C0NFERSNCE.PF THE REGISTRARS PF THE [QOOP.goqiETIEg ,-,1944! 
On the recotttmendation of t h e 14th conference o f t h e 
R e g i s t r a r s of Coopera t ive S o c i e t i e s (1944) , t h e Government 
of I n d i a appointed i n 1945 a twelve man Cbmmittee under t h e 
Chairmanship of s h r i R.G. S a r a i y a . The Cbmmittee was asked 
t o draw up a p l an fo r c o o p e r a t i v e development . A compre-
hens ive r e p o r t was submit ted by t h e Committee i n 1946. The 
c h i e f recommendations of t h e OtMnmittee were t h a t b e s i d e s 
t h e supply of c r e d i t to a g r i c u l t u r i s t s , , a c t i v i t i e s of t h e 
p r imary c r e d i t s o c i e t i e s should b e so d i v e r s i f i e d as t o 
cover t h e whole of t h e i r l i v e s , and t h a t , t h e s o c i e t i e s 
should be r e v i t a l i s e d so as t o s e r v e as c e n t r e s fo r t h e 
2 g e n e r a l up l i f tmen t of t h e members. 
GADGIL COIvllITTEE, 1 9 4 7 : 
The recommendations o f t t e Gadgil Obrrenittee and t h e 
Cbopera t ive P lanning Committees were cons idered a t t h e 15 th 
conference of t h e R e g i s t r a r s of Coopera t ive S o c i e t i e s 
1 . Report of A g r i c u l t u r a l Finance Sub-Cbiwnittee(1945)/ p . 4 7 . 
2 . Report of t he Coopera t ive P lann ing Oommittee (1946) , 
pp .218 -27 , 
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held i n 1947 a t Madras. I t d id n o t favour the e s t a b l i s h -
ment of A g r i c u l t u r a l C r e d i t Oorpora t ion on the ground t h a t 
t h e work of proposed cxsrporation could be done by p r o v i n c i a l 
c o o p e r a t i v e Banks. The conference gave top p r i o r i t y t o 
c o o p e r a t i v e marke t ing . G r e a t e r a t t e n t i o n was given t o t h e 
development of c o o p e r a t i v e a c t i v i t i e s i n U t t a r P radesh a f t e r 
Ind epend ence . 
OPOPERATIVE M0VmENT-_DU1U:Ng-PL;>WS:^  . 
S ince the a t t a i nmen t of t h e Independence, t he 
c o o p e r a t i v e movement has been making r a p i d p r o g r e s s i n 
v a r i o u s d i r e c t i o n s . F u r t h e r / t h e coope ra t i on has been 
as s igned an impor tan t r o l e i n t h e c o u n t r y ' s p l a n s . The 
c o o p e r a t i v e P lanning Ooirenittee has s t a r t e d , "The coope ra -
t i v e s o c i e t y has an impor t an t r o l e to p l a y as t h e most s u i -
t a b l e medium fo r t h e d e m o c r a t i s a t i o n of economic p l a n n i n g . 
Recognising t h e c o o p e r a t i v e form of o r g a n i z a t i o n as an 
i n d i s p e n s a b l e i n s t r u m e n t of p lanned economic a c t i o n i n a 
democracy, t h e f i r s t f i v e yea r p l a n c l e a r l y expressed 
p r e f e r e n c e fo r t h e c o o p e r a t i v e o r g a n i z a t i o n of t h e economic 
a c t i v i t i e s of t h e p e o p l e s , e s p e c i a l l y i n regard to a g r i c u l -
t u r e , m a r k e t i n g , c o t t a g e and p r o c e s s i n g i n d u s t r i e s and 
i n t e r n a l t r a d e , which formed t h e most impor tan t p a r t of t h e 
developmental schemes inc luded i n t h e p l a n . 
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The plan endorsed the reconmendatlon of the coopera-
t i v e planning cotnnittee to s e t a t a rge t to cover 50 per cent 
of I n d i a ' s v i l l a g e s and 30 per cent of ru ra l populat ion in 
ten years . I t was envisaged that by 1955-56 the c r e d i t 
supplied by the cooperat ive movement and Government agencies 
together for a g r i c u l t u r a l production should reach the l eve l 
of Rs,l35 crores per annum (Rs.lOO crores as shor t - te rm, 
Rs.25 crores as medium-term and Rs.lO crores as long-term 
loans ) . The loan operat ions of cooperatives as well as 
s t a t e Governments increased during the p l an , of the former 
to an annual l eve l of Rs.53 crores and of the l a t t e r to Rs.27 
c ro r e s , but ac tua l r e s u l t s were considerably shor t of the 
t a rge t s indicated in the p lan . The main reasons for t h i s 
s h o r t - f a l l l ay in the fac t that the cooperative movement 
was not s u f f i c i e n t l y broad-based and arrangements for c r e d i t 
were not l inked genera l ly with programmes for inc reas ing 
ag r i cu l t u r a l production and with schemes of cooperat ives 
marketing of a g r i c u l t u r a l produce. The system of advan-
cing short- term loans witn reference to the an t ic ipa ted crops 
and production programmes was a lso not developed. 
The second Plan was avowedly cocmitted t o the bui lding 
up of the cooperat ive s e c t o r . The cooperative s ec to r provides 
1. F i r s t Five Year P lan , p .163 . 
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scope for both individual as well as soc ia l ownership through 
voluntary a c t i o n . In t h i s sec t o r / there i s hardly euny room 
for exp lo i t a t i on . The cooperation was assigned an Important 
r o l e in the second Five Year Plan. In the cooperat ive f ie ld 
the t a rge t s of the Second Five Year Plan were no doubt spec-
t a cu l a r . The membership of cooperative c r e d i t s o c i e t i e s was 
to be ra ised from 5 mil l ion to 15 mi l l i on . The t a rge t s of 
cooperative c r e d i t was to be raised from the p r e v a i l i n g 43 
crores to 255 c ro re s / i . e . short- term Rs.150 c r o r e s , medium 
term te. 50 crores and long-term Rs,25 crores* 1800 primary 
marketing soc ie t i es# 35 sugar factories# 48 co t ton-g ins / 118 
o ther processing s o c i e t i e s were to be organised. There were 
to be another 350 ware-houses of cen t ra l and s t a t e orgsuii-
zations^ 1500 godowns o r marketing s o c i e t i e s and 4000 go-
downs of l a r g e sized s o c i e t i e s . The Draft o u t - l i n e of 
I n d i a ' s Third Five Year Plan* issued in June* 1960/ s t a t ed 
tha t the programmes under t h i s plan are worked o u t ' i n terms 
of the reso lu t ion of the National Development CSouncil on 
Cooperative Pol icy a t New Delhi in November, 1958, i t 
r e i t e r a t e d the need for f l e x i b i l i t y in o rgan iza t ion . Further 
expansion was envisaged in the programne leading to a 
cooperat ive membership of 40 mil l ion covering 55 per cent 
of the r u r a l population and as much as 74 per cent of the 
ag r i cu l t u r a l popula t ion . 
1 . Minis t ry of Ooninunity Development, Panchayati Raj and 
Cooperation, sahkar i Samaj (1962). 
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The Third Five Year Plan considers csooperation as 
a vital factor for social stability and economic growth and 
visualises wider dimensions for it in the country. 
in the Third Five Year Plan* an important place was 
given to cooperation as a major form of organization in 
many branches of economic activity, especially in the agri-
culture* small industry marketing and processing and distri-
bution and supplies. The main schemes of cooperative deve-
lopment in the plan; therefore relates to the rebuilding and 
strengthening of the cooperative credit structure in regard 
to resources, personnel and procedures building up an 
efficient structure for the cooperative marketing and pro-
cessing in conjunction with cooperative credit; provision 
of godowns for cooperative societies * organization of consu-
mer cooperative stores; development of industrial cooperative 
societies and the banks and of the cooperative departments; 
and making suitable arrangements for training and education 
in cooperation. Serious efforts were made to develop the 
movement as an integrated whole both in the second and the 
third plans, AS a result/ the movement diversified itself 
rapidly. There has been a sizeable growth of cooperativeaf" 
1. Report of the Third Indian Cooperative Congress, All India 
Cooperation Union (1958), p.15, 
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In the sphere of marketing Industry/ housing, consumer/ 
farming e t c . 
s ign i f i can t progress was reg i s te red in the f i e ld of 
marketing and processing of ag r i cu l tu ra l produce by coopera-
t i v e s . The value of ag r i cu l tu ra l produce marketed during 
1^65-66 was Rs. 360 crores as against Rs.175 crores in 1961-62. 
The cooperative soc i e t i e s d i s t r ibu ted consumer a r t i c l e s worth 
Is. 194 crores during 1965-66 as against Rs.35 crores in 1960-61. 
Similar ly/ the value of ag r i cu l t u r a l Inputs supplied by them 
also reg i s te red an increase from Rs.40.47 crores in 1961-62 
to 120 crores in 1965-66. 
In non-agr icu l tu ra l sec tor too/ cooperatives have shown 
a s ign i f i can t d i v e r s i f i c a t i o n . Urban consumer s to r e s recor -
ded s ign i f i can t progress during the per iod . In the wake of . 
devaluation/ the programme was accelerated to open new consu-
mer s tores and s t rengthening the ex i s t ing s t ruc tu re s so tha t 
the e s sen t i a l consumer goods could be made ava i l ab le a t f a i r 
p r i c e s . During 1965-66/ 80 new whole-sale s to res with a n e t -
work of about 1000 primary s tores/branches and 25 department 
s tores in the metropoli tan and big towns were functioning. 
1. Hough/ E.M./ Oo-Operatlve Movement in India (1959)/ 
pp.XIII & XXIV 
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The sa les turnover of the s to res under the cen t r a l l y sponsored 
scheme during 1966 amounted to Rs,160 c ro res . The d a i l y sa les 
turnover of the department s to res exceeded Rs. 5 l akhs . 
As a r e su l t of the various s teps taken by the Govern-
ment to sponsore and s t rengthen cooperatives for weaker 
sect ions of the community* various cooperative soc i e t i e s 
have a lso come in to ex i s t ence . In 1963-64 there were 5,052 
milk cooperatives with 3,48,316 members; 2912 fisher-men 
cooperatives with 2,95,705 members; 1017 labour soc i e t i e s 
with 9,87,39 members and 9,885 housing cooperatives of various 
types . In 1964-65, the re were 4,000 labour cont rac t and cons-
t ruc t ion cooperatives with a loca l membership of 2#078 lakhs . 
In the same year , the number of i n d u s t r i a l cooperatives was 
about 51,000 with a value of sa l e s of Rs.ll7 c ro res . About 
50 per cent of the hand looms in the country are in the coopera-
t i v e sec to r . 
During the Fourth Five Year Plan, i f we look a t the 
major t a rge t s we see t ha t the annual plan for 1967-68 hoped 
to achieve a t o t a l membership of 40 mil l ion primary a g r i c u l -
t u r a l cooperative c r e d i t s o c i e t i e s by the end of June* 1968. 
The main plank of the new s t r a t e g y i s the high yielding 
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v a r i e t i e s programme which (acc»rding to the repor t of 
Reserve Bank of Ind ia on the cooperatives) was i n i t i a t e d 
from the kharif season of 1956, This prograrnne had gcx>d 
r e s u l t but was inh ib i t ed because of an inadequate response 
from the coopera t ives . Despite the reorganizat ion of the 
cooperative c r e d i t i n s t i t u t i o n s ince the second f ive year 
plan through s t a t e p a r t i c i p a t i o n and a s s i s t ance from the 
Reserve Bank of India and Central Government the c r e d i t s t ruc-
ture in most of the S ta tes of India continued to be weak. 
The All India Rural Credit Review QDmmittee/ which 
was cons t i tu ted by the Reserve Bank of India in 1966, was 
a lso a c t i v e . In r ep o r t s made in February and July* 1969, i t 
recommended/ among o the r th ings , the establishment of a 
s t a t u t o r y Agr icul tura l Credit Board in the Reserve Bank of 
Ind ia , the s e t t i n g up of a Small Farmer's Development Agency 
in selected d i s t r i c t s , a Rural E l ec t r i f i c a t i on Corporation* 
the expansion of the r o l e of the Agricul tural Refinance 
Corporation and measure for the flow of adequate and timely 
c red i t for a g r i c u l t u r e . 
In the F i f th Plan the object ives was to consol idate 
and strengthen the network of ag r i cu l t u r a l cooperatives in 
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aid of sustained a g r i c u l t u r a l development, making consumer's 
cooperatives more viable* correct ing regional imbalances, 
and focussing the a c t i v i t i e s of the cooperatives more and 
more on small and marginal fanners and weaker sec t ions of 
the populat ion. In October, 1974, the Department of Civi l 
supplies and Cooperation was created in the Minis t ry of 
Industry and Civi l Supplies . The primary ob jec t ive i s to 
coordinate and a s s i s t multi-pronged act ion on s t a t e govem-
mait l eve l s and the Union Minis t r ies to ensure the production 
and d i s t r i b u t i o n of e s sen t i a l commodities and to combat 
i n f l a t i o n . 
One of the primary object ives of Government pjolicy 
during f i f t h plan was not only to increase the production of 
e s sen t i a l consumer goods, but a lso to make them ava i l ab le 
to people a t reasonable p r i c e s . There were nea r ly 66,000 
cooperative r e t a i l o u t l e t s for d i s t r i bu t i on of consumer goods 
in urban and r u r a l a r ea s . Another development during t h i s 
period has been in the hostels of Univers i t ies and degree 
colleges^ Cooperatives are supplying e s s e n t i a l consumer 
goods to about 3,000 hoste ls covering near ly 2.4 lakh s tudents . 
1. Samiuddin & Rahman, M., cooperative Sectors in I n d i a , 
S.Chand & Co., New Delhi , 1983, p . 65 . 
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To broaden the f inancia l base of consumer coopera-
t ives the Central Government provided, during 1975-76, 
specia l a ss i s tance of Rs,4.55 crores to the s t a t e Governments 
for cont r ibut ing to the share cap i t a l of consumer coopera-
t i v e s . The National Cooperative Development Corporation 
has a l so formulated a scheme for a s s i s t i n g expansion of 
consumer cooperative a c t i v i t i e s in ru ra l areas through mar-
keting and se rv ice coopera t ives . 
While the o v e r a l l progress of cooperative movement 
appears s t r i k i n g , the re a re wide regional d i s p a r i t i e s . The 
leve l of development of ag r i cu l t u r a l cooperatives i s not 
uniform in a l l s t a t e s . A number of schemes have been evolved 
with f inancia l a s s i s t ance frcxn the Central Government for 
acce lera t ing the grov;th of ag r i cu l tu ra l cooperatives in the 
cooperat ively underdeveloped s t a t e s . 
The value of a g r i c u l t u r a l produce handled by the 
cooperatives increased from about Rs,175 crores in 1961-62 to 
about Rs. 1,215 crores in 1974-75. During the same period 
the value of chemical f e r t i l i z e r s d i s t r ibu ted by the coopera-
t ives increased from Rs.3 2 crores to Rs.617 crores in 1974-75. 
1. O p . c i t . , p .70 . 
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The share of cooperatives in the t o t a l production of sugar 
rose from 1,5 per cent in 1955-56 to 44 per cent in 1974-75. 
I t i s expected to go up to 50 per cent by the end of the 
F i f th Plan.^ 
The cooperative marketing s t r u c t u r e cons i s t s of about 
2/800 primary cooperat ive marketing s o c i e t i e s covering a l l 
important a g r i c u l t u r a l markets in the country , 20 s t a t e s 
cooperative marketing federations and one National Agricul-
tu ra l Cooperative Marketing Federat ion. The t o t a l value 
of a g r i c u l t u r a l produce handled by such cooperatives increased 
from Rs.175 crores in 1961-62 to over Rs.580 crores in 1968-69 
and to about Rs. 1,216 crores in 1974-75. The value of food-
grains handled by cooperative increased from about Rs.220 
crores in 1968-69 to about Rs.335 crores in 1973-74, In 
1974-75 the Federa t ion ' s turnover stood a t over Rs.58 crores 
2 
as against Rs.7.64 crores in 1970-71. 
The s t r u c t u r e of processing u n i t s es tabl ished in the 
cooperat ive sec to r conforms to two d i s t r i c t p a t t e r n s , namely, 
un i t s es tabl ished by independent processing s o c i e t i e s . Under 
1. Ar t i c l e of M. Rahman & M. Rlaz Khan, Recent Triends in 
Cooperative Movement, The Cooperator, New Delhi , Vol.XXVII 
No. l , J u l y 1, 1989, p . 3 . 
2. O p . c l t . , p .3 
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the f i r s t category f a l l the larger unit such as sugar 
factories« solvent extraction plants and spinning mi l l s . 
Medium and small uni ts such- as r i ce 'mi l l s / o i l mi l l s , jute 
baling un i t s , cotton ginning and pressing units mostly fa l l 
under the second category. Of the 1,962 processing units 
organised at the end of 1974-75 in the cooperative sector, 
1,616 units were established as adjuncts to marketing socie-
t i e s . The cooperative sugar factories have formed themselves 
into 8 s ta te federations and a national federation. Ninety 
one sugar factories were in production during 1974-75. They 
produced 20.9 lakh tonnes of sugar accounting for nearly 
43.6 per cent of the country's total production of sugar. At 
the national level the National Federation of Ctooperative 
sugar Factories renders advice and maintains a technical ce l l . 
I t has helped in organising Heavy Engineering Cooperatives 
Limited for manufacture of sugar factories in the cooperative 
sector. An outlay of Rs.one crore was made in the Fifth Plan 
for assist ing this cooperative. In the field of cotton 
ginning and pressing, cooperatives handled nearly 15 per cent 
of the total cotton production in the country. 
The public sector outlay and cooperation during 
1 
sixth plcin was as follows: 














Overall objectives of seventh five yeeir plan are to 
increase food production, create more employment opportuni-
t ies and to upgrade productivity. Based on these overall 
objectives/ the policy approach to cooperative development 
in the seventh plan consists of the following aspects * 
(a) To strengthen the ins t i tu t iona l s t ructure of 
cooperatives at a l l levels to equip to provide 
the farmer, the worker and the art isan modem 
inputs for increasing production and producti-
v i ty and provision of remunerative price in 
the products. 
(b) To create rural infrastructure of agro-pro-
cessing, storage and other common fac i l i t i e s 
for increasing rural incomes, expanding employ-
ment opportunities and be t te r u t i l i za t ion of 
resources. 
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(c) To foster democratic and also professional 
managenaent in cooperatives/ so that they func-
tion with responsibi l i ty for the benefits of 
their members, particularly the weaker sect ions . 
The Ut ta r Pradesh s t a t e Cooperate Bank Limited, 
Lucknow i s the apex body which l inks the Cooperative Credit 
i n s t i t u t i o n s of the S t a t e with the Reserve Bank of India and 
the National Bank for Agricul tural and Rural Development. I t 
i s appropriate to s tudy i t s or ig in and growth which i s given 
in the Second Chapter. 
C H A P T E R - I I 
WORKING OF THE U.P . STATE CUOPERATIVB BANK 
LIMITED, LUCKNOW. 
The s t a t e c o o p e r a t i v e Bank i s t h e topmost f i nanc ing 
i n s t i t u t i o n in the s t a t e . I t c o n t r o l s / s u p e r v i s e s and gu ides 
t h e worJdLng of the whole c o o p e r a t i v e movement a t every s t a g e 
and works as a f r i e n d , p h i l o s o p h e r and guide of t h e e n t i r e 
c o o p e r a t i v e movement i n t h e S t a t e . The p r e s e n t c h a p t e r , t he r e -
f o r e , dea l s wi th a d e t a i l e d s t u d y of t h e U.P . Coopera t ive 
Bank L imi ted , Lucknow, 
I t was r e a l i s e d t h a t t h e C e n t r a l Coopera t ive Banks, 
i n s p i t e of be ing a he lp ing hand t o t h e R e g i s t r a r , Coopera t ive 
S o c i e t i e s i n t h e t a s k of i n s p e c t i o n and s u p e r v i s i o n of t h e 
p r imary u n i t s , were no t working s a t i s f a c t o r i l y as f a r a s 
f i nances were concerned. Moreover, Cen t ra l Coopera t ive B&nks 
r e q u i r e d the s e r v i c e s o f some s p e c i a l i s e d age i cy fo r t h e 
c o o r d i n a t i o n of f i n a n c i a l a c t i v i t i e s . i n t h e s t a t e . Hence I t 
was considered n e c e s s a r y t o have an apex Bank i n each s t a t e 
as a s t a t e Cooperat ive Bank, which i s cons idered to be t h e 
v e r t e x of t h r e e - t i e r pyramida l s t r u c t u r e f o r p r o v i d i n g s h o r t 
and medium term c r e d i t t o t h e farmers on c o o p e r a t i v e b a s i s . 
1 . Chaubey, B.N. , P r i n c i p l e s and P r a c t i c e of Coopera t ive 
Banking i n I n d i a (1968) ,ps 146 
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A State Cooperative Bank thus directs^ coordinates and controls 
the ac t iv i t i e s of a l l the organs of the cooperative movement 
in a s t a t e . I t helps them in real is ing the aims and ideals 
of their very existence. 
The Waclagan Oammlttee (1915) in its report strongly 
recoranended for the establishment of s t a t e Cooperative Banks 
on the following grounds: 
i ) The Central Cooperative Banks, during the f i r s t 
three or four years of the i r establishment, did 
not put up a very good show. The Registrar, 
Cooperative Societies of the s t a t e acted as the 
connecting l ink between the various Central Banks 
but this was an overdue duty to be shouldered 
by the Registrar. I t was, therefore, considered 
necessary to establish a central controlling 
authority to watch, control and supervise the 
working of various uni ts of the cooperative 
movement in general and central financing agen-
cies in par t icular . 
i i ) I t was fe l t that the Central Banks in the i r day 
to day working did not enjoy the confidence of 
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the public and hence were unable to attract 
sufficient deposits*. 
ill) Further/ it was realised that inter-lending acti-
vities of Central Banks* if left uncontrolled 
would mix each others liabilities and might ulti-
mately lead to disaster. 
iv) It was also pointed out that in certain states 
the Central banks of certain areas were able to 
attract deposits sufficient for their working* 
while in others they did not get sufficient funds 
to meet their requirement. It was thus felt that 
there must be an agency* which might transfer the 
surplus funds of one area to those areas which 
were in need of working capital. 
v) A large number of Central banks were started in 
every state and all were hetrogeneous in charac-
ter and there was no agency to coordinate their 
activities to control* guide and supervise their 
working and hence the necessity of an apex bank 
was badly felt. 
vl) Lastly the establishment of an agency which might 
work as a connecting link between the cooperative 
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mov«tient and the money market of the country was 
a lso found indispensable* 
The question of s t a r t i n g such a bank in U.P, was cons i -
dered by a Cbmmittee appointed in 1917, which recommended the 
establishment of a S t a t e Cooperative Bank and submitted a 
scheme for the purpose. This scheme was approved by the p ro -
v inc i a l cooperative Conference. But no act ion was take i in 
t h i s d i r e c t i o n . 
The Oakden Committee of 1925 also recotnnended for the 
establishment of an Apex Bank in Ut ta r Pradesh. But no ser ious 
a t t en t ion was paid to the question t i l l the establishment of 
the Reserve Bank of India with a spec ia l Agricul tural Credit 
Department to help and guide the cooperative movement in the 
country. 
Tight condit ion in the money market brought the question 
of a Provincial Bank in Ut ta r Pradesh again to the forefront 
and i t was decided in the year 1938-39 to s t a r t i t in U.P. 
A budget provision was made for the purpose but s ince scheme 
of Agricul tural c r e d i t and Marketing corporation was a l so 
under consideration« the idea was deferred. For some time 
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again, due to the war, the question remained in cold storage. 
The Government of the State of Uttar Pradesh discussed the 
matter with the Reserve Bank of India and on its advice finally 
decided to start the i^ex Bank and a bank under the name o£ 
•U.P. cooperative Bank Limited* which came into existence on 
20.11.1944. 
AREA OF OPERATION: 




The aims of t h e Bank a r e as u n d e r : 
( a ) Main Aims: 
1. To act as a balancing centre for the cooperative 
institutions of Uttar Pradesh. 
2. To earn money for the Bank through current, savings, 
fixed assets and other accounts and to take loan 
from time to time upto the limit and terms, which 
the Board of Directors thinks .proper. 
3. TO grant loan to its ordinary members without secu-
rity or rotationary or fixed capital or ownership 
bond. 
1, By the courtesy of Accountant, state Oooperative Bank 
Bank Limited, Lucknow. 
2. Quoted from • • t^e Bye-- laws- of U.P. state Cooperative 
Bank Ltd., Lucknow 
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With the exception that the Bank ahall not grant 
loan or advance without consulting the Central 
Bank to which the society applying for loan i s 
indebted but i f under any circumstances the 
C^atral Bank i s unable to grant financial help 
to the society attached to i t then the Registrar 
can permit such society to be attached to the 
bank and take necessary financial help. 
4. To grant loan, overdraft or cash credi t to nomi-
nal members on following secur i t i es : 
a) Receipts of the securi t ies deposited in the 
bank. 
b) Any securi ty indicated under Section 20 of the 
Indian Trusts Act 1882. 
c) Roads of gold or s i lver or ornaments. 
d) Products of the agriculture or industry. 
e) Railway receipts. 
f) Post Office, Life Insurance Corporation 
policies. 
g) Pay bills of the Government employees 
h) Any such securities which the Board of Direc-
tors accepts. 
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The business mentioned above i s conducted under such 
terms and l i m i t which the Board of Directors decides fixsm time 
to time. 
5 . a) to i s s u e l e t t e r s of c r e d i t or to i s sue guaran-
tee of l e t t e r s of c r ed i t for import of machinery 
o r o the r equipments under the l i cence obtained 
by the soc i e t i e s from cen t r a l o r s t a t e Govern-
ment/ to give guarantee of the pa^roent of the 
amount for the purchase of machines o r equip-
ments and to give guarantee for such other works 
in genera l . 
b) to be guarantee of the member s o c i e t i e s to any 
Bank of India o r o ther agencies granting loans 
and to guarantee the members on the terms 
decided by the bank. 
c) to give guarantee to the members of the bank 
for the loan granted under such condit ions o r 
l i m i t s which have been decided for such loans 
by s t a t e Government, Reserve Bank of India or 
the i n s t i t u t i o n s grant ing such loans and charge 
reasonable oonmission thereon. 
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6, To f i n a l i z e contract note with S t a t e Government 
to e s t ab l i sh p r inc ipa l s t a t e par tnersh ip fund 
proposed under Section 45 of the Act, 
7 , For the proposals indicated in Section 46 of the 
Act, with p r i o r acceptance of the S t a t e Gtoveminent 
to f i n a l i z e contrac t note with Central committee 
under Sub-Section 2(c) of Section 45 of the Act 
for the grant of fund fran p r inc ipa l s t a t e par tnersh i 
fund to Central Oomnittee. 
8, To c o l l e c t money, on behalf of members and non-
members, of the b i l l s , d r a f t s , cheques and allowance 
l e t t e r s . 
9 , To purchase and s e l l s e c u r i t i e s for appropriat ion 
of the money more than the requirements and to ac t 
as an agent of the purchasers and s e l l e r s of secu-
r i t i e s other than indicated in Act 1882, Section 
20, indenture a ,b and c . To increase cash for the 
Bank to t r a n s f e r , to . mortgage o r to pledge them 
in the forms of s ecu r i t y against the loan taken 
by bank such s e c u r i t i e s o r other c a p i t a l . 
10, within the Ju r i sd ic t ion of the bank to open bran-
ches, sub-of f ices , payment off ices and regional 
o f f i c e s . 
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11. To conduct the business and to improvise the busi-
ness of such committee* the management comnittee 
of which has been suspended or degraded under the 
act and rules. 
12. To act as banker or the agent of the banks, the 
State Government/ public institutions* Reserve 
Bank, other banks of the State. 
13. To counsel the banks and societies with regard to 
the principles and working of the banks, to make 
suitable arrangements for their look after and 
inspect than. 
14. To organize cooperative conferences and to take 
necessary action on the resolution passed in such 
conf ersices. 
15. To utilize the funds, capital and assets of the 
bank in good manner which will include such things 
which will be helpful incfulfilling the objects as 
mentioned above or others. To do such other works 
which are helpful in cooperative banking and 
cooperative activity. 
16. To do such other works which are helpful arid pro-
fitable towards increase and development of the 
business of such bank. 
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(b) Secondary Alms: 
The secondary aims of the Bank are given below: 
1. Without contravening the Act, rules and provisions 
to do such works and business which are generally 
being done by banks or bankers. 
2. To accept ornaments and valuable things as secu-
rities. 
3. To write pronotes or other subsistence notes with 
or without securities• to accept, to endorse, to 
maintain, to sell or to utilize them in such 
other manners for their use in inland exchange 
business. 
4. According to cooperative principles to uplift the 
finance of the members of the bank and to facili-
tate the working of any society. 
5. To promote and to develop the business of the bank 
to do such other works which are helpful and 
profitable. 
MEMBERSHIP: 
The menbership of the Banks depends on the following 
i l 
terms and conditions: 
1. Quoted from the Bye-.- laws .- , of U.P. State Cooperative 
Bank Ltd., Lucknow 
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According to r u l e 38 every appl icat ion for membership 
ia endorsed to the Secre tary . I t i s the duty of the sec re t a ry 
to put such appl ica t ions a t the e a r l i e s t before the Executive 
Committee for talcing decis ion thereon but for the decis ion 
on nominal membership the Board of Directors can au thor i se any 
o f f i c i a l of the bank. 
The Executive Oomtriittee or the Board of Direc tors with 
regard to i t as fa r as poss ib le takes necessary decis ion in 
case of general maiibership within t h i r t y f ive days and in case 
of nominal membership within f i f teen days u n t i l and unless 
i t i s not poss ib le to take such decision due to unavoidable 
circtimstances. such decis ion i s communicated to the appl icant 
within seven days. 
I f no decis ion i s taken within seven days from the 
date of r ece ip t of app l ica t ion for general membership and 
t h i r t y days in case of nominal membership and such appl ica t ions 
are stored then i t i s assumed tha t such appl ica t ions have been 
r e j ec ted. 
An appeal can be made under Sub-section 1 ( c ) , Section 
98 of the Act aga ins t the decision of such r e j e c t i o n . 
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The member of the bank, who i s not Indebted to the 
bank and not a s u r i t y of such loan which has not been refixn-
ded, can withdraw his membership a f te r giving one month 
not ice to the bank. After the expiry of the no t i ce period 
i t w i l l be deemed tha t he i s not a member any fu r the r . After 
the expiry of s t i pu l a t ed period under Section 25 of the Act, 
he i s e n t i t l e d to withdraw the amount payable to him by the 
bank on his sha re s . 
After the l apse of the term, the membership of the 
personal members of the bank lapses and such m^rnbers a re 
e n t i t l e d for the withdrawal of the amount payable to them on 
t h e i r sha res . 
>1 The membership of the bank i s opened t o : 
1) General Members: 
i) Central Bank 
ii) ;^ex level societies 
iii) state Government 
2) Nominal Membership: 
Any such person can be nominal member with 
whom the bank is carrying out or thinking to carry 
out its business. 
1. Quoted from the Bye - laws , of UtP. state Cooperative 
Bank Ltd., Lucknow' 
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Nominal member i s not e n t i t l e d to any benef i t on 
his shares and he i s not e n t i t l e d for the membership 
of the Board of Di rec to r s . 
Nominal member can pres©it his app l ica t ion for the 
membership with one rupee as ent ry fee . For t h i s , the 
authorised o f f i c i a l takes the decis ion. 
such en t ry i s genera l ly for th ree years . But a f t e r 
fresh appl ica t ion with &ntry fee of rupee one the o f f i -
c i a l authorised by the Board of Directors can allow to 
continue the membership for fur ther th ree years a t a 
t ime. 
I f any nominal member i s indebted to the bank in 
personal capac i ty o r as gauranter o r su re ty a f t e r the 
expiry of the period of his membership/ than he i s 
considered as nominal member of the bank t i l l the time 
his loan or the loans giv^i on his guarantee o r 
s e c u r i t y a re not refunded to the bank. But t i l l the 
time he i s not r e - se lec ted as per terms of para 
m&itioned above he i s not e n t i t l e d to take any loan 
and i s not allowed to be a guaranter o r s e c u r i t y of 
any loan. 
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Nominal members are personal members. Their heira 
o r nominated persons can not be the members. But the 
heirs and nominated persons are responsible for the 
loans and l i a b i l i t i e s t^f nominal members t i l l the time 
such l i a b i l i t i e s and loans are not fu l ly refunded. 
Membership of the nominal member i s discontinued 
in case of his death* his expulsion from the society* 
his defunctness , having l e f t India with the in t en t ion 
of not re tu rn ing back. 
The amount paid fcy the nominal member i s not refun-
dable and i t i s deposited in the safe fund. 
The nominal member i s ©i t i t l ed to u t i l i z e the 
se rv ices indicated a t Section A (4) of bye-laws 4. 
The l i a b i l i t y of the nominal monber i s l imi ted 
only to the en t ry fee pa id . 
3) 1) Before being a member, every person has to 
sign a declara t ion tha t he i s bound to the 
bye-laws and changes and modifications made 
there in within the time of his membership. 
Such declara t ion i s c e r t i f i e d by two persons, 
1. By the courtesy of Accountant U.P. s t a t e CSooperative 
Bank Ltd.* Lucknow 
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The person/ who has become the member having 
signed the appl icat ion of the terms o£ bank« 
has to sign within one month on such dec la ra-
t ion a f t e r the term of the bank due to the fear 
of r e s t r i c t i o n . 
2) No person has the r igh t t i l l the time he has 
signed the declara t ion mentioned above and he 
has paid the amount to the bank in connection 
with his membership or he has earned such 
favour which i s indicated in the ru les and bye-
laws. 
4) (a) A member i s debarred from the members hip ^  i f : 
1) he has l o s t the qua l i f i c a t i ons required in 
the act, ru les and the bye-laws for the 
membership, 
2) he has been granted membership of the bank 
in contravention of the a c t / r t i les and bye-
laws. 
i2 (b) Membership of any person i s withtarawn/ i f : 
A : 1) he has misappropriated any amount o r the 
o the r proper ty of the bank o r has done any 
Tl Quoted from tE i Bye - laws of U.P. S t a t e Cooperative 
Bank Ltd , / Lucknow. 
2. Ib id . 
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destructicai to the proper ty o r the bank. 
2) he has done some harmful vrork to the 
i n t e r e s t of the bank by contravening the 
bye-laws. 
3) the declara t ion made by any m^riber i s found 
wrong following the provis ions of the bye-
laws o r i f he i s found g u i l t y of hiding any 
subs t an t i a l information and such member has 
taken undue benefi t through such wrong or 
f au l ty information or i f the bank has faced 
monetary or f inancia l loss due to him. 
B : To any such person who i s to be r«noved or 
r e s t i c a t e d under the bye-laws mentioned above/ 
the Board of Directors ask to l e t than know 
the reason within ten days from the da t e of 
r e c e i p t of no t ice tha t why he should not be 
removed o r r e s t i ca t ed from the membership. I f 
the r e p l y to the no t ice i s not received within 
the s t i pu l a t ed time or i f the r ep ly i s not 
s a t i s f a c t o r y in view of the Board of Directors 
then a f t e r the expiry of the period mentioned 
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in the not ice* he i s renxjved o r expelled by 
the two-third members in the meeting held vdLth-
in f i f teen days a f t e r such per iod . 
A copy of the minutes of the meeting of 
the Board of Directors ca l led for t h i s purpose 
i s sent to tha t member who i s to be removed or 
expel led. The re la ted manber has r i g h t to 
plead his case* i f he so desires# before the 
meeting. 
C : The member removed on the ground mentioned 
above has the r i g h t to appeal to the Regis t rar 
under sub-sect ion 1(c) of Section 98 of the 
Act. 
p : The person removed o r expelled from the member-i* 
ship of the bank under Sub Section(2)# Section 
27 of the Act i s d i squa l i f ied for the member-
ship of the bank for two years from the date 
of reso lu t ion or the e f fec t ive date of such 
removal. No such person can be qua l i f ied to 
be an o f f i c i a l of the bank or for e lec t ion as 
a mejriber of Board of Di rec to r s . 
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LIABILITY: 
The l i a b i l i t y of t h e members towards t h e l oans of 
t h e bank i s l i m i t e d o n l y upto nominal v a l u e of t h e i r s h a r e s • 
From t h e fo l lowing t a b l e i t would b e c l e a r t h a t t h e 
U .P . Coopera t ive Bank showed an i n c r e a s e i n t h e s p h e r e of 
membership and number of o f f i c e s / dur ing t h e p l a n yea r s 
beg inning from 1950-51• But whereas t h e r e i s an i n c r e a s e 
i n the t o t a l number of membership* t h e r e has been a c o n s t a n t 
dec rease i n t h e i n d i v i d u a l membership which has now been 
d i scon t inued a f t e r t h e enforcement of t h e p r e s e n t bye- laws 
of t h e bank on 1 4 . 8 . 1 9 6 9 . 
I t i s e v i d e n t from t h e t a b l e t h a t t h e t o t a l membership 
has i n c r e a s e d about t en f o l d s du r ing t h e p e r i o d . The number 
of o f f i c e s has a l s o i n c r e a s e d bu t o n l y 5 o f f i c e s have been 
op«ied dur ing t h e p e r i o d of ten yea r s from 1950-51 t o 
1957-60. 
1 . Quoted from bi^e Bye - laws ©f the U.P . s t a t e 
Cooperat ive Bank L t d . , Lucknow. 
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TABLE - 1 
Showing Membership and number of o f f i c e s 
of the U.P,cooperat ive Bank LtdwLucknow, 
Year 
No. of Members 
Indiv idual ! Bank &. I Total ; s o G i e t l e s 














































































































































SOURCE; By the courtesy of the U.P. S ta te Cooperative 
Bank/ Limited/ Lucknow (U.P.) 
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The membership of the U.P. cooperative Bank on 30.6.1975 
consisted of the following: 
1) S t a t e Govemmoit - 1 
2) Central cooperative 
Banks - 56 
3) Other Soc ie t i e s - 536 
The following t ab le gives the idea of the membership 
of the Bank besides the U.P. Government s ince 1962-63. 
On the perusa l of the table on the next page i t i s 
c lea r tha t besides the s t a t e Government/, the membership of 
the bank as on 30.6.1964 consisted of 59 D i s t r i c t / C e n t r a l 
Oooperative Banks, 5384 o ther soc i e t i e s and 164 ind iv idua l s 
as against 57 Banks* 6194 other s o c i e t i e s and 164 ind iv idua ls 
respec t ive ly as on 30.6.1963. The increase in the number 
of member Oooperative banks from 57 to 59 in the year 1963-64 
was due to the a f f i l i a t i o n of the two newly organised cen t r a l 
Cboperatlve banks of Almora and Pi thoragarh with t h i s bank. 
Further the membership of the D i s t r i c t Cooperative Banks has 
been reduced by 3 during the year 1965-66 due to the merger 
of: 
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TABLE - 2 
Showing Membership and number of offices of 
the U.P. Oooperatlve Bank Ltd«, Lucknow, 
Years 
Nutnber of Members 
llridividUaiS J Ceft t tai—T 
ICoopera- 1 
t t i v e BankJ 
Othfei? 






















1 9 8 7 - 8 8 
1988-89 































































































Complied by the author on the basis of the 
Annaul Reports of U.P. Oooperatlve Bank 
Limited/ Lucknow for respective years. 
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a) Ranipur Central Cooperative Bank, Jaunpur 
b) Delhi Cooperative Banking Union, Mirzapur, and 
c) I l t i f a t Central Cooperative Bank L t d . , Unnao 
with the respec t ive D i s t r i c t Central Cooperative Banks of 
the d i s t r i c t s concerned. 
Secondly, the re i s a sharp decl ine in the number of 
member s o c i e t i e s of the Bank from year to year . I t f e l l from 
6194 in 1962-63 to 5384 in 1963-64 and again to 2898 in the 
year 1964-65. This number fur ther reduced to 2053 and 1672 
in the year 1967-68 and 1968-69 respec t ive ly and again the 
number came down to 678 in the year 1970-71 from 1102 in the 
year 1969-70, so much so t h a t the number came down to 536 in 
the year 1974-75. This decreases in the number of member-
ship of the s o c i e t i e s i s i n pursuance of the po l i cy of the 
Bank tha t in p laces where there a re cen t ra l banks, the loan 
business of t h i s bank should be t ransferred to the respec t ive 
d i s t r i c t cooperat ive banks. During the year 1964-65, the 
loan business of Varanasi , Fadzabad, Kanpur and Barabanki 
branches was t rans fe r red to the respec t ive D i s t r i c t / C e n t r a l 
Oooperative Banks and thus the primary a g r i c u l t u r a l c r e d i t 
soc i e t i e s of the d i s t r i c t s concerned were d i s a f f i l i a t e d from 
th i s bank and a f f i l i a t e d with the D i s t r i c t / C e n t r a l Cooperative 
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Banks. This accounts for a decrease of about 50 per cent in 
the number of member s o c i e t i e s in the year of 1964-65, 
The ind iv idua l membership of the bank has a lso been 
decreasing from year to year due to t r ans fe r of t h e i r shares 
to s o c i e t i e s . As there i s no provision of ind iv idua l members 
in the bye-laws of the Bank enforced by the Regis t ra r* CJoop-
e ra t ive s o c i e t i e s on 14.8.1969, the share money of the e r s t -
while indiv idual members has since been refunded. Out of 142 
individual members of the bank as on 30th June 1969, 113 
members took the refund of t h e i r share money in the year 
1969-70. The remaining 29 have s ince tak&i the refund of 
t h e i r share money from the bank. Thus, the indiv idual member-
ship has now ceased with the adoption of the present bye-laws 
on 14.8.1969. 
During the year 1970-71, the number of s o c i e t i e s 
reduced to 678 as against 1102. As far as the question of 
membership of Central Cooperative Banks i s concerned, the 
f igure of 56 remained the same during the period from 1969-70 
to 1982-83 and a s l i g h t change was a l so v i s i b l e in the expan-
sion of branches of the Bank as i t rose upto 10 ins tead of 
9 in the year . The number of membership of s o c i e t i e s 
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continuously and r ap id ly reduced and i t came down to 8 only 
in the year 1978-79 in comparlsion to 536 in the year 
1974-75 which i s a very object ionable down-fall and i t 
fur ther reduced to 7 in the next year while on the o ther 
hand the membership of Central Cooperative Banks increased 
upto 57 ins tead of 56 due to inclusion of Ghaziabad Dis t -
t r i c t Central Cooperative Bank in the membership and i t 
fur ther increased to 58 in the year 1985-86 as D i s t r i c t 
Central Cooperative Bank/ Lal i tpur was included in the 
membership, U.P, Handloom Cooperative Marketing Federation 
Limited, Varanasi and S ta t e Handicraft and I n d u s t r i a l Coopera-
t i v e Association Limited, Kanpur was a l so included in the 
membership during the year 1986-87. Resu l tan t ly , the member-
ship of Central Cooperative Banks rose to 60 ins tead of 58 
as compared to the previous year. The pos i t ion of branch, 
expansion, however, i s s a t i s f ac to ry as compaired to the 
previous yea r s . The membership fur ther increased to 67 
during the year 1988-89, and i t again rose to 81 during the 
year 1989-90 as aga ins t a f igure of 67 in the previous year . 
The overa l l pos i t i on of membership of the_ Bank i s however, 
s a t i s f a c t o r y . 
V 
C H A P T E R - I I I 
MANAS5M5WT PATTEF^ N OF U . P . STATE COOPERATIVE 
BANK LIMITS3, LUCKNOW 
I t has been po in t ed ou t i n the p rev ious c h a p t e t t h a t 
t h e U.P. s t a t e Coopera t ive Bank L t d . / Lucknow came i n t o 
e x i s t o i c e on November/ 20/ 1944, The a r e a of o p e r a t i o n of 
the bank i s l i m i t e d t o U t t a r P radesh . The management of t he 
bank i s democra t ic l i k e o t h e r c o o p e r a t i v e o r g a n i s a t i o n s i n 
t h e country* According to t h e bye-laws of U .P . Coopera t ive 
Bank Limi ted/ Lucknow/ the managenent of t h e a f f a i r s of t h e 
Bank v e s t s i n t h e fo l lowing bod ies and o f f i c e r s . 
a ) The Genera l Body 
b) The Board of D i r e c t o r s 
c ) The Execu t ive Committee 
d) The Chairman / Vice-Cteirman 
e) The S e c r e t a r y . 
The General Body; 
The General Body of t h e bank c o n s i s t s of t he 
fo l lowing : 
a) such r e p r e s e n t a t i v e s as decided by t h e s t a t e * 
Government under r u l e 88 as much as a s s e s s e d by 
1 . Quoted from Bye-laws of the U.P . s t a t e Coopera t ive 
Bank L t d . , Lucknow. 
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the State Government under Section 34 by state 
Government to the Board of Directors, 
» 
b) Two representatives from every central bank* 
c) One representative from every apex level 
society. 
No person can be appointed as a representative in 
the General body of the bank from any cooperative society 
till the time he is member of the cooperative society or he 
1 
has any d i squa l i f i c a t i on mentioned in thd r u l e s . 
A person who i s represen ta t ive in the General body 
of the bank wi l l not be r ^ r e s e n t a t l v e i f he has any d i s -
qua l i f i ca t ion mentioned in ru l e 87. 
Any person who i s already appointed as r ep resen ta t ive 
in the General body of the bank by any soc ie ty w i l l reraian 
representa t ive t i l l the time tha t soc ie ty appoints to whom 
he represents does not appoint other r e p r e s « i t a t i v e in his 
2 p lace and inform the bank about i t . 
1 . Quoted from the Bye-laws of U.P, s t a t e Cooperative 
Bank L t d . , Lucknow 
2. I b id . 
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General Meeting? 
Meeting of the General Body may be : 
a) annual/ and b) o ther general meeting. 
Annual General Meeting: 
The annual general meeting i s ca l led by the banJc 
a f t e r present ing annual brochure and examining the accounts 
under Section 64 during i t s cooperative year as ea r ly as 
poss ib le up to 31 December whether the audi t has been held 
or not . Provided t h a t the Regis t rar can permit the annual 
general meeting even a f t e r 31 December. In t ha t case the 
2 
annual general meeting i s held during tha t p e r i o d . ' 
The functions of the annual general meeting a re as 
follows: 
1) The approval of the a f fa i r s drafted by the 
Board of Director for the following year . 
2) The e lec t ion of the member of the Board of 
Directors under ru les and provis ions made under 
the bye-laws. 
1, By the courtesy of Manager, U.P. S ta te Cooperative Bank 
Limited/ Lucknow. 
2 . Quoted from the Bye - laws of the U.P. s t a t e Coopera-
t i v e Bank Ltd . / Lucknow. 
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3) To consider balance sheet and annual r epor t of 
the l a s t cooperative year with the exception 
i f the audi t ing was not done in the s t ipu la t ed 
period under r u l e s . 
4) Considering the audit c e r t i f i c a t e and the exami-
nat ion of account repor ts of the l a s t cooperat ive 
year under r u l e 92 except in case the audi t ing 
was not done in the s t ipu la t ed per iod , 
5) Deciding the maximum l i a b i l i t y of the bank for 
the coming year . 
6) Disposal of the real p r o f i t . 
7) Considering the budget of the coming cooperative 
year . 
8) Any o the r item presented before i t according to 
bye-laws. 
Under sec t ion 31-a ( l ) of the Act even though i t i s 
the duty of the Managing Director and in his absence the 
Chairman of the Board of Directors has r i g h t to c a l l annual 
general meeting under sub-sect ion of the bye-laws. I f i t 
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i s not done then the Regis t rar or the person authorised 
for t h i s purpose can c a l l the annual general meeting. 
I f the annual general meeting of the bank i s held 
any time before the examination of the accounts under ru l e 
9 1 , the i t e n s mentioned a t sub-sect ion 3 , 4 and 6 of the 
bye-laws mentioned above are considered in the next annual 
general meeting. 
General Meeting; 
The Board of Directors of the bank can c a l l the general 
meeting of the general body as and when deemed necessary which 
I i s cal led ordinary General Meeting. 
The Board of Directors a f t e r receiving reques t in 
wiriting. of the Regis t rar or one- f i f th members of the general 
body, can c a l l the general meeting o r the general body (which 
i s cal led ordinary general meeting)# within one year . If 
the meeting mentioned above i s not ca l led by the Board of 
Directors the Regis t ra r can author ize any person for th i s 
purpose to c a l l general meeting a t spec i f i c p l ace and times 
directed by him. 
1. Quoted from the Bye - laws of the U.P. S t a t e 
Cooperative Bank L t d . , Lucknow. 
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Purpose is mentioned on the requisition letter 
of the members for holding extra ordinary meeting of 
the general body and it is given to the registration 
office of the bank. 
At least 15 days notice is essential for general 
body meeting. The notice of the meeting is sent to every 
member, with the information of the day# place, time and 
1 
agenda under registered post. 
Even at the request of the members no item can be 
considered in the meeting except mentioned in the agenda. 
In other meeting the Chairman can allow to consider such 
matters which are not included in the matters under consi-
deration. 
Quorum of the Meeting; 
a) The quorum of the general body is l/5th of the 
1 
members or thirty members (whichever are less). 
b) If the quorum of the meeting is not fulfilled 
within half an hour then- the meeting is consi-
dered postponed till the date and time, as the 
members present think proper. The quorum for 
1, By the courtesy of Manager,U.P.state Cooperative Bank Ltd, 
Lucknow. 
2. Quoted from the Bye - laws of U.P.state Cooperative 
Bank Ltd., Lucknow. 
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such postponed meeting of the general body Is 
1 
1/10th or fifteen members* whichever is le:Ss. 
Provided that if the meeting has been called at 
the request of the members then that meeting is dismissed 
within an hour if the quorum is not fulfilled. 
Chairmanship of the Meeting: 
The Chairman of every meeting is the president of 
the bank. In his absence the Vice-President is the Chairman. 
In the absence of both, the members can select one member 
present as their Chairman with the condition that the 
President or Vice-President can not be the Chairman of such 
2 
meeting if their personal interest are involved. 
Disposal of items of the Meeting? 
a) The items of the meetings are decided by a reso-
lution of the majority of members with the condi-
tion that any member of the Board of Director can 
not cast vote in such meeting in which his interest 
is involved till the time, under act, rules and bye-
1. Quoted from the Bye - laws of U.P.State Cooperative 
Bank Ltd., Lucknow. 
2. Ibid. 
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laws and special majority is required. In case# 
the votes are equal in the favour and against 
then the President has the right to cast his final 
and deciding vote. 
b) When there is difference of opinion in any meeting 
then any member can demand voting. When there is 
such request for voting then the President can 
order for voting on the resolution. 
c) Every member, every representative and every nomi-
nated person can cast vote himself in the adminis-
tration of the banic and no member, representative 
or the nominated person is permitted to get vote 
casted through some other person. 
Board of Directorst 
The management of the bank vests in the Board of 
Directors. There are following members in the Board of 
1/ 
Directors J 
1. One Director represents the interests of other 
cooperative institutions affiliated to the bank. 
1. Quoted from the Bye - laws of U.P.state cooperative 
Bank Ltd.# Lucknow. 
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2. Two nominated Directors of the State Government 
under Section 34 of the Act. 
3. Twelve Directors elected from Central Cooperative 
Banks and representatives from apex level socie-
ties among which two members are from poor groups, 
With the condition that if under any circumstances 
the selection from among the poor society is not made upto 
the required number then the State Government has the right 
to nominate some person/persons against such post/posts 
under rule 393(2). 
It is also a condition further that the total 
number of the members of Board of Directors should not be 
more than fifteen. 
It is also a condition that the Board of Directors 
has right to give representation to all fields and inte-
rests according to rule 409. 
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Disqualification for Election or holding the post of 
Directort 
No such person is elected member of. the Board of 
Directors if he has any disqualification mentioned in 
rule 453, 
The term of the Board of Directors; 
With the exceptions mentioned in rule 406, 4 33# 
434 and 43 5 the terra of the Board of Directors is three 
years which includes the cooperative year of such elec-
tion. 
Explanation: 
1) If any person is member of the Board of Director 
at the time applicability of the rule and he is 
elected again or is absorbed as the Director 
after the rule is applied then it is thought 
that before election or absorption he has held 
the post in the bank for one year, under rule 
449. 
1. Quoted from the Bye - laws of U.P. State Cooperative 
Bank Ltd., Lucknov/. 
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2) Any such member who has not been member of the 
Board of Directors for complete three years is 
entitled to be elected member of Board of 
Directors. 
Term of nominated Directors; 
Any nominated Director remains on the post during 
1 
the pleasure of nominated official under act and rules. 
Fulfilling accidental vacant posts; 
If any post falls vacant accidentally among the 
elected members of the Board of Directors then that post 
is filled through absorption by the remaining members of 
2 
the Board of Directors from among the eligible members. 
Meeting of the Board of Directors: 
a) The Board of Directors can call meeting, 
postpone it and as it thinks better can control 
the meeting for the functioning of the bank. 
The decision on the question raised in the 
meeting of the Board of Directors is decided 
by majority, vote. In case of equal votes for 
1. By the courtesy of Manager U.p. state Cooperative Bank 
Limited Lucknow. 
2. Quoted from the Bye - laws of U.P.state Cooperative 
Bank Ltd., Lucknow 
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and against/ the Chairman has the right to 
cast his decisive vote. 
b) If in any meeting, any member differs with the 
majority opinion, then he can persuade to get 
his difference of opinion noted in proceeding 
book, which the Chairman has to note. 
Quorum of the Board of Directors; 
The quorum of the Board of Directors is five 
Directors. Seven days' notice is compulsory for the meeting 
of Board of Directors but under extra-ordinary circumstan-
ces the meeting of the Board can be called at less than 
1 
seven days notice. 
j3eneral -Rights of the Board of Directors: 
The organization and management of the bank is 
controlled by the Board of Directors, which have the right 
of settlement, to make such arrangements to improve, to 
do all such works and to use all such rights which are 
essential and proper for the benefit of the bank for 
which it has been established. 
1, Quoted frxxn the Bye - laws of U.P. state Cooperative 
Bank Ltd., Lucknow. 
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Clear Rights of the Board of Directors: 
The clear rights and duties of the Board of 
Directors without neglecting the general rights given 
1 
through bye-laws are as under: 
a) to elect Chairman and Vice-Chalrman from among 
the members of the i^ oard of Directors under 
rules 429,430,431 and 432. 
b) to elect one Executive Committee and for 
special work sub-commlttee/sub-commlttees of 
one, two or more Directors under rule 393. 
c) to appoint one or more persons If essential 
for the help of' the Director under Section 
31 a(l). 
d) to appoint officers, officials and clerks for 
the functioning of the bank and to terminate, 
suspend or to penalise in some other ways and 
to decide their bonus. 
1. Quoted from the Bye - laws of U.Pv state Cooperative 
Bank Ltd., Lucknow, 
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e) to collect money for the bank by current 
saving, fixed deposits and other accounts and 
to take loan from time to time upto the limit 
and under such terms as thought proper by the 
Board of Directors. 
f) to collect required money or take loan from" 
time to time for the functioning of the bank 
frcxn other banks or Central/State Governments 
according to bye-laws and to mortgage securi-
ties, shares and other capitals for such loan 
under cash, credit, overdrafts etc. 
g) to prepare hundi and other current documents, 
negotiable instrument with or without any 
security, to accept it, to endorse, to cash, 
to purchase or sell it. 
h) to make proper arrangement for keeping impor-
tant documents of the bank. 
i) to follow the terms or contracts of the lease 
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accepted, applied or got In some other way 
and to pay the total rent on behalf of the 
bank. 
j) if essential to ensure all or any building, 
goods or other capital or other securities of 
the banJc separately or jointly upto a period 
or limit or to continue that to which the 
Board of Directors thinks proper. To sell, to 
apply, to give or continue any insurance or 
policy under right and to which the Board of 
Directors thinks proper. 
k) to give loan or advance under rules on the 
interest thought proper to Central Banks, 
Central or Primary Societies. Such loans or 
advances can be given for refund on or without 
securities. Floating or fixed capital or docu-
ments can be accepted as securities. 
1) to give loan and to grant overdrafts or to give 
benefit of cash credit to nominal members under 
following securities! 
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1. The receipt of securities deposited in 
the bank. 
2. Official papers or other securities mentio-
ned in Section 2 0 of Indian Trust Act, 1'682.. 
3. gold or silver rods or ornaments. 
4. Agriculture and industrial output. 
5. Railway receipts. 
6. Post Office or L.I.C. policies. 
7. Pay bills of Government employees. 
8. Other such securities which the Registrar may 
accept. 
m) to present annual report and balance sheet in 
the annual meeting of General Body and to make 
provision for incorrigible and doubtful loans 
and to recommend distribution of the profit. 
n) to write bills of rights, consent letters, 
extract notes, receipts and other documents for 
the work of the bank. 
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o) to dispose off property kept against loan 
securities or to send it for the decision of 
the mediator or to grant some more time to the 
debtor to pay his loan. 
p) to start, to settle neutrally or to send for 
the decision of the mediator or to continue, 
defend all such proceedings and suits which the 
Board of Director thinks proper. 
q) to open branches in any part of the State with 
prior permission of the Registrar and to formu-
late rules for their functioning, specially to 
create local boards and committees, to decide 
their legislature. 
r) following bye-laws of rule 176 to purchase, to 
take on lease or in some other way any land or 
building (free-hold, lease-hold or of any other 
type^ to facilitate the working of the bank and 
for residence of the employees. 
s) to purchase shares on bebalf of the bank from 
any cooperative or other institutions or to 
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send representatives under rules. 
t) 1. According to rule 64 to give one or more 
article on request in writing on such fee 
as the Board of Director decides. 
2. to decide fee for inspection of the arti-
cle or documents of the bank under rule 
376. 
u) to prepare brief report of the audit under 
rule 93, 
1 
v) the Board of Directors can give its right to: 
1. Executive Committee, 
2. Sub-Committee, if any, 
3. Chairman, and 
4. Managing Director or some other. 
Executive Committee, sub-committee. Chairman 
or Managing Director or some other officials are 
appointed according to rules decided by the Board 
of Directors. All the works done by the Executive 
Committee, sub-committee. Chairman, Managing 
1. Quoted from the Bye - laws of U.P. state Cooperative 
Bank Ltd., Lucknow. 
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Director or some other officials under such 
rules and the actions taken for the fulfilment 
of the aims of the appointment are as powerful 
and affective as if they have been done by the 
Board of Directors itself. 
Legality of the action of Board of Directors? 
The actions of the Board of Directors are conside-
red legal, without taking into account any vacancy in the 
Board of Directors, qualification of the Director if there 









c) Four elected Directors 
d) nominated Director of the State Government 
2. Members of the Executive body can hold the posts 
for one year upto the time of election of new 
members by Board of Directors. 
1, By the courtesy of Manager U.P. state Cooperative Bank Ltd., 
Lucknow. 
2. Quoted from the Bye-laws of U.P.state Cooperative Bank 
Ltd., Lucknow, 
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3. No person is a member of the Executive body 
if he is not a member of the Board of Directors. 
The vacancy thus or in some other way created* 
is fulfilled through the presently elected or 
nominated from among the present Directors. 
4. The quorum of the meeting for Executive 
Committee is by four members. 
5. The Executive Committee under bye-law 5 can 
utilize the power and duties given by the Board 
of Directors apart from recruitment of the ordi-
nary member. 
Places of the meetings: 
The meetings of the General Body, Board of Directors 
i l 
and the Executive Committee are convened at the headquarter. 
Explanation; 
The Executive Committee means that sub-committee 
which has been formed by Board of Directors and has given 
its whole or few rights and duties. 




The Chairman is responsible for the control/ 
suspension and guidance in the matter of board. He has 
power to use such rights and duties which has been deter-
mined by the Act, rules, bye-laws and the resolutions of 
the Board of Directors present. He is the Chairman of the 
meetings of the General body. Board of Directors and 
Executive body following the arrangements and exceptions 
1 
made under rules. 
In immenent situations (emergency) he has rights 
to urilise all powers of the tioard of Directors. Chairman 
is authorised to decide himself or should mention in the 
rules that such situation has arisen. He keeps this in 
mind that the work of the bank is being done firmly and 
according to laws. 
The Vice-chairman, according to the arrangements 
made under rules is the Chairman of General body. Board of 
Directors and the Executive Committee in the absence of the 
Chairman. He can use such powers and duties which have been 
2 
given to him by the Chairman in writing under rules. 





The Managing Director Is the main Executive Officer 
and being under the control of the Board of Directors and 
the Chairman as provided under rules and bye-laws of the 
bank, his duties and liabiilties are the following! 
1. To have general control over the Bank adminis-
tration. 
2. To call meeting of the Board of Directors and 
General body. 
3. To receive all money and securities on behalf of 
the bank and to make necessary arrangements for 
the proper maintenance and custody of the balan-
ced cash and other properties of the bank. 
4. To enclose and to transit saving letters/ 
Government and other securities to endorse 
cheques on behalf of the bank. 
5. To be responsible for the routine works and to 
conduct, supervise and manage the matters of the 
bank. 
1. Quoted from the Bye - laws of u.P.Cooperative Bank 
Ltd., Lucknow. 
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6. To sign all collected receipts and conduct the 
account of the bank. 
7. To sign all instruments of mortgage and contract 
in favour of the banK. 
8. Living under the budget provision of the bank to 
create post of third and fourth category for three 
years and to appoint person as an appointing 
authority on such posts with the help of the 
board as is specified in the regulations formed 
by the State Government under Sub-section 2 of 
the Section 122. 
9. To determine the rights duties and responsibili-
ties of the bank employees. 
10. To get the suit filed' for and against the bank 
relating to other bank or to institute* conduct, 
propound, compound or to abandon other legal 
proceedings and to compound any adjudication or 
demand by the bank against it or to give time 
for satisfaction. 
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11. remaining under such bye-laws as formed by 
the Board of Directors negotiate and during 
construction to sign contract upto Rupees Five 
Lac for the first time and Rupees Two and half 
Lac each afterwards. Por the purpose of the Bank, 
for and on behalf of the bank to do such all 
works and deeds and to negotiate on the subjects 
mentioned above. 
12. Keeping final control and authority to delegate 
all or some of such rights* authorities and 
discretions to some employee or employees, who 
are close to the manager. 
Minutes of the proceedings of the Meetings: 
All the minutes of the proceeding of the meetings 
are recorded in the register kept for this purpose and the 
Chairman of the meeting and Secretary of the Bank sign on 
the proceedings of the meetings. 
Allowances and other benefits: 
The allowances are paid to the Chairman, Vice-
Chairman and the members of the Board of Directors according 
to sub-sections of the rules 384, 385, 386, 387, 388 and 389, 
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Other benefits are also given as per rules framed by the 
general body. 
Administrative Set Up: (The Secretary) 
The Uttar Pradesh Co-operative Bank Limited has 
its registered office at 2, Kahatma Gandhi Marg, Lucknow. 
The Secretary (Sachiv) is the Chief Executive Officer of 
the Bank. The General Management of the business of the 
bank vests in him. The Secretary functions under the cont-
rol and guidance of the Board of Directors. 
To assist the Secretary in the day to day working, 
there are two Deputy Secretaries (Uttar Pradesh Sachiv) 
and a Chief Accountant. The Secretary assisted by these 
Officers is responsible for the sound management and effici-
ent administration of the Bank. 
The working of the office has been divided into the 
following Departments/Sections and each section has been 
placed under an experienced officer of the Bank. 
1, Quoted from the By$ - laws of U.P. State cooperative 

























Regional Officers and Inspections 
Co~ordination» Training & Publicity; 
Being the leader of the Co-operative Movement in the 
State of Uttar Pradesh, the Uttar Pradesh Co-operative Bank 
plays an important role in respect of all round and co-ordi-
nated development of co-operative credit structure and 
furthering the fundamental principles of co-operative edu-
cation and publicity. It also coordinates the activities 
of District/Cftntral Co-operative Banks. With this view"the 
Bank arranges conferences of the Chairman and Secretaries 
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of the District Co-operative Banks. Such conferences are 
of very great importance in the working of the District 
Co-operative Banks in the State. It is# therefore, desir-
able to hold such conferences and organise Job-oriented 
Training Camps for the staff of the District Co-operative 
Banks. In view of the launching of a systematic branch 
expansion programme by the District Co-operative Banks in 
the State, the Uttar Pradesh Co-operative Bank has recogni-
sed the need of proper training for the staff of the bran-
ches particularly the Branch Managers. Recognising this 
need of training, the Bank organises Job Oriented Training 
Camps for the staff of District Co-operative Banks and so 
far so many Branch Managers have been trained. The remain-
ing Branch Managers should be trained as early as possible 
to tone up the operational efficiency of the newly establi-
shed branches of the District Co-operative Banks in the 
State. 
The ccwnposition of the Board of Directors of the 
U.P, State Cooperative Bank Limited, Lucknow is not rational. 
There is no representation of the financing institution on 
the Board. Further, the Board is deprived of the help and 
advice of sub-committees, as the Act of the Bank does not 
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provide for the appointment of such committees. 
The role of the Board in policy making is nominal 
as the National Bank for Agriculture and Rural Development 
and the Registrar prescribe most of the procedures and 
policies of the Bank. The role of the Board is limited for 
ensuring effective implementation of procedures and policies 
through periodical management performance./In practice, 
this role is not properly conceived nor is it effectively 
played. 
J 
f It is strange that while the U.P. Cooperative Bank 
is subjected to rigorous financial discipline by the NABARD, 
the Central Cooperative Banks are not subjected to similar 
discipline by the U.P, State Cooperative Bank. This obvi-
ates its effective control over member Central Banks and 
affiliated societies. The Financial planning and control 
technique.-, of the Bank is too simple for their highly 
regulated nature and there is a lack of autonomy for the 
branches in financial matters* 
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The U«P, Cooperative Bank not only finances the 
Central Cooperative Banks and affiliated societies but 
also supervises and controls their working. Effective 
supervision and control over the Central Cooperative Banks 
and affiliated societies is one of the important means of 
ensuring operational efficiency at State level. The U.P. 
Cooperative Bank is# therefore, vested with both statu-
tory and non-statutory powers to discipline their members. 
Enforcing discipline becomes rather difficult in 
view of the cooperative and federal character of the Bank. 
Hence, U.P. Cooperative Bank prefers persuasive methods to 
the use of its statutory powers in disciplining the members* 
A study of the nature of supervision and control over mem-
bers in respect of loaning and recovery operations of the 
Bank lends support to this. Several of the operational 
deficiencies on loaning and recovery front are the result 
of the liberal attitude of the bank in disciplining their 
members. 
The U.P. Cooperative Bank faces even greater diffi-
culties in enforcing penal measures. Even though the bank 
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is equipped with extraordinary legal powers to curb 
overdues, there is a general reluctance on the part to do 
SO/ particularly in the case of a bank which has an elec-
ted Board* to exercise these powers. 
It is for this reason that the State Cooperative 
Banks rely more on persuation rather than on coersion. 
This, however, does not render the bank with elected Board 
less efficient in its operations. 
In view of the importance of a persuasive approach 
in cooperatives, there is need for enlightening members 
and promoting member identification, interest, involvement 
and support. This can be done through effective educational 
and member-relation programmes, efficient service, holding 
of "annual general meetings regularly with proper planning, 
constitution of advisory coranittees at branch level and con-
ducting elections to the Board of Directors regularly. 
In financing agriculture, a bank with an elected 
Board of Directors ensures adequacy of credit to member 
Central Cooperative Banks and affiliated- societies by res-
^ ^ ^ ^ . 
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ponding to their growing needs. Further, the cases of 
relaxations in vital loaning procedures are relatively few 
in the bank compared with those in banks with a nominated 
Board. This belies the assumption that the Banks having 
elected Boards would resort to unsound lending by yielding 
to pressures by members. 
In respect of recoveries also, an elected leader-
ship does not seem to be a deterrent factor in hustling the 
members for prompt and full repayment. In fact, it has 
played a positive role in recovery from recalcitrant and 
chronic defaulters. A bureaucratic leadership has no edge 
over an elected one in the efficient management of a Bank, 
Since elected Boards per se are ineffective in managing 
the Banks, the Government should not resort to superseding 
of such Boards in banks or deny them the services of elected 
Boards by suspending the elections for long. The practice 
of constituting nominated Boards should be an exception 
rather than a rule and only a short term measure. Even if 
constitution of a nominated Board becomes inevitable for a 
short period, it should be a broad based Board of with a 
majority of non-officials to guard against concentration of 
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power in the person-in-charge. There is much scope for 
enlisting the cooperation of the leadership by actively 
involving them in loaning* recovery and deposit mobilisati-
on operations of the bank through an action plan prepared 
for the purpose. Such a plan may provide for fixation of 
targets for them in respect of loans, deposits and recov-
eries, periodical review of their achievements and also 
rewards for their achievements. 
To sum up, the democratic set up of a cooperative 
Bank is not incompatible with its efficiency, and bureau-
cratic leaaership is no substitute for ineffective elected 
leadership in Cooperative Banks. An elected leadership 
plays a positive role in responding to the local needs of 
agriculture/branch expansion, deposit mobilisation and 
recovery of loans. A bureaucratic leadership with roots 
outside the organisation, suceptibility to frequent trans-
fers, and tsrget-minded approach can not contribute to the 
efficient management of cooperative banks. 
C H A P T E R - I V 
THE FINANCIAL RESOURCES OF U . P . STATE COOPERATIVE 
BANK LIMITED/ LUCKNOW 
The overall progress of U.P. state Cooperative 
Bank depends largely upon its financial resources. The 
greatest problem of the bank is how to collect the maximum 
amount of money at the cheaper rate of interest to carry on 
its transactions at a high level with a minimum risk. 
The following are the sources of U.P, state Coopera-
tive Bank Limited, Lucknow for raising its working capital. 
1) Share C a p i t a l 
2) Depos i t s from members and non-members 
3) Borrowings 
4) Reserves 
5) Government G r a n t s . 
The sources play a very important role in building 
up the working capital of the bank. Besides, these sources, 
the bank also receives amount from entrance fees, transfer 
fees and other miscellaneous items. The bank is geared up 
to mobilize local deposits and to minimize outside 
1. By the courtesy of Accountant, U.P. State Cooperative 
Bank Ltd., Lucknow. 
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borrowings. The different kind of financial sources of 
U.P. Cooperative Bank are being dealt in the following 
pages.-
1. Share Capital: 
The chief objective of the Bank is to acquire a 
permanent capital of its own as speedily as possible, such 
capital is either share capital or reserve funds. 
Share capital is an important source to raise the 
funds of U.P. Cooperative Bank. It has been increased by 
minimizing lending to the affiliated central Cooperative 
Banks and other members societies. 
As a result/ the entry of newly admitted members 
to the bank and shares of the bank purchased by than for 
maximum credit limit are reliable and regular sources for 
raising its share capital. The share capital of the bank 
of this kind plays a very important role for its develop-
moit as it becomes a base for higher borrowings. 
1. Rahman, M., Genesis of Agricultural Cooperative Credit 
Societies in India, Book Rays Publishers, New Delhi, 
p.36. 
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The U.P, Cooperative Bank Limited^ Lucknow i ssues 
shares to the S ta te Government/ Cen t r a l /D i s t r i c t Coopera-
t i v e Banks and as well as the m^^ers of the soc i e ty . The 
2 
value of share i s general ly te.lOO/-. To a t t r a c t and with 
the f a i t h of c red i to r s and deposi tors* a subs t an t i a l paid 
up share_ c a p i t a l i s e s s e n t i a l . The bank receives c o n t r i -
bution for i t s share c a p i t a l from s t a t e Government a l s o . 
The share cap i t a l cons t i t u t e s the bas ic source of 
the working c a p i t a l of U.P. Cooperative Bank. The bank 
with a view to a t t a i n a s e l f - r e l i a n t pos i t ion / a t taches 
grea t s ignif icance to a continuous increase in the share 
c a p i t a l . To achieve t h i s ob jec t ive / the bank has been 
following a pol icy of l ink ing the share holding of D i s t r i c t / 
Central Cooperative Banks to the c r e d i t l im i t s sanctioned 
to thera. The authorized c a p i t a l of the bank i s Rs.7.00 
c r o r e s . 
The overa l l pos i t ion regarding share c a p i t a l of 
S t a t e Cooperative Bank Ut tar Pradesh i s shown in the 
following t a b l e : 
1. Quoted from the Bye-laws of S t a t e Cooperative Bank/ U.P, 
2.1 Quoted from the Bye-laws of S ta t e Cooperative Bank/ 
U.P. / p .12 . 
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TABLE NO. i 
Showing t h e S h a r e C a p i t a l o f U . P . S t a t e 
O o o p e r a t l v e Bank L i m i t e d / Lucknow 
( R s . i n l a k h s ) 
Years [ s t a t e 
S h a r e Cap ! t a l 
,w„«ww ; D i s t r i c t 
JGovernment J Cbop.Bank 



























































































SOURCE; Annual Reports of Ut tar Pradesh Cooperative Banks 
Limited, Lucknow for respec t ive years . 
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In the table* the pos i t ion of share cap i t a l of 
U.p, Cooperative Bank and as well as the contr ibut ion of 
S ta te Government, D i s t r i c t /Cen t r a l Cooperative Banks and 
other soc i e t i e s in the share cap i t a l of the bank has been 
shown s ince 1970 onwards. I t i s revealed from the t ab l e 
t ha t during the year 1970~71, the t o t a l share cap i t a l of 
U.P. Cooperative Bank was Rs.442.21 lakhs having a c o n t r i -
bution of Rs.47.20, Rs.358.27 and Rs. 36.74 lakhs from S ta te 
Government, D i s t r i c t / C e n t r a l Cooperative Banks and o the r 
soc i e t i e s r e spec t ive ly and i t increased to Rs.457,27 lakhs 
in the next year i . e . 1971-72. The contr ibut ion of s t a t e 
Government increased by Rs. 15 lakhs and a s l i g h t improve-
ment i s shown in the contr ibut ion of D i s t r i c t /Cen t r a l 
Cooperative Banks. However, the contr ibut ion of o ther 
soc i e t i e s decreased to Rs. 43 lakhs . During the year 1972-73, 
the t o t a l share c a p i t a l of the bank rose to the tune of 
Rs.572.3'5 l akhs . I t increased by Rs. 115.08 lakhs as agains t 
the previous year 1971-72. The contr ibut ion of s t a t e 
Government increased upto one crore during next year . The 
contr ibut ion of d i s t r i c t Central Cooperative Banks a l so 
increased but the contr ibut ion of o ther soc i e t i e s decreased 
to Rs. 35.31 l akhs . 
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The share c a p i t a l of bank increased to the tune of 
Rs. 584.82 lakhs during the year 1973-74 due to the reason 
tha t the share of D i s t r i c t /Cen t r a l Cooperative Banks was 
increased by Rs. 12.45 lakhs during the year . I t went up 
to Rs. 605.44 lakhs during next year i . e . 1974-75 with an 
increase of Rs. 10 and 10.48 lakhs in the share of s t a t e 
Government and Dis t t /Cen t ra l Cooperative Banks r e spec t ive -
l y during the year . During the year 1977-78, the share 
cap i t a l went up so much high than tha t of 1974-75 and 
increased to Rs. 869.77 lakhs with a t o t a l increase of Rs. 
264.33 lakhs . During the year , the share of s t a t e Govern-
ment, D i s t r i c t Central Cooperative Banks and o ther soc i e t i e s 
increased by Rs. 30, Rs. 229.56 and Rs. 4.77 lakhs r e spec t ive -
l y . I t increased to Rs. 958,66 lakhs next year with an 
increase of Rs. 112.06 lacks in the share of D i s t r i c t Central 
Cooperative Banks. However, the pos i t ion of share of o ther 
s o c i e t i e s was unsa t i s f ac to ry as i t came down to Rs. 17.12 
lakhs as against Rs. 40.29 lakhs in the previous year . I t 
increased during the next year upto Rs, 1095.26 l akhs . The 
share of other s o c i e t i e s again rose to Rs, 40.26 lakhs as 
agains t the t o t a l of Rs, 17,12 lakhs of previous year . During 
the year 1980-81 i t increased to Rs, 1257,82 lakhs with an 
improvement of Rs, 161,56 lakhs in the contr ibut ion of 
86 
D i s t r i c t Central Cooperative Banks. The share of s t a t e 
Government decreased by Rs. 45.26 lakhs during the year 
1981-82 and r e s u l t a n t l y the t o t a l came down to Rs. 156,94 
lakhs as against a contr ibut ion of Rs.202.20 lakhs during 
previous year but on the other hand/ the share of D i s t r i c t 
Central Cooperative Banks increased by Rs.204.53 lakhs and 
the t o t a l share cap i t a l of the bank come to Rs.1416.13 lakhs 
with an improvement of Rs. 158.31 lakhs as compared to the 
previous year . The share of s t a t e Government again;, 
decreased to Rs.153.72 lakhs but the share of D i s t r i c t Cen-
t r a l cooperative Banks and other s o c i e t i e s increased upto 
Rs. 1378.43 and Rs. 49.30 lakhs respec t ive ly during the year 
1982-83. As a r e s u l t , the t o t a l rose to Rs. 1581.45 lakhs 
with an improvement of Rs. 165.3 2 lakhs as ccxnpared to the 
previous year. 
During the year 1983-84, the share c a p i t a l of Bank 
increased to Rs. 1784.15 lakhs with an increase of Rs.2l4.45 
l akhs . However, the S ta te Government's contr ibut ion fur ther 
decreased to Rs. 142.OO lakhs . The contr ibut ion of S t a t e 
Government fur ther decreased to Rs. 130.50 lakhs during 
next year i . e . 1984-85 and remained the same t i l l 1986-87 
and i t fu r ther decreased to Rs. 87.00 l akhs . The pos i t ion 
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of o ther soc i e t i e s was almost the same t i l l 1987-88, AS 
far as the question of D i s t r i c t Central Cooperative Bank's 
contr ibut ion i s concerned, there i s a regular improvement 
in i t s pos i t ion as shown in the concerned t ab l e . The 
share c a p i t a l of s t a t e Cooperative Bank increased to 
Rs. 1848.50, Rs, 1958,29, Rs. 2000.23 and Rs, 2143.11 lakhs 
during the years 1984-85, 1985-86, 1986-87 and 1987-88 
respec t ive ly . The share c a p i t a l of the bank went up 
Rs. 2466.97 lakhs during the next year i . e . 1988-89 and i t 
fur ther increased to Rs. 2686.52 lakhs during the year 
1989-90 which i s s a t i s f a c t o r y . 
Share Capital of S t a t e Cooperative Banks 
and Government contr ibut ion a t India Level; 
AS far as the question of the share cap i t a l of a l l 
the s t a t e Cooperative Banks of India i s concerned, the 
pos i t ion of share c a p i t a l of s t a t e Cooperative Banks Ind ia , 
contr ibut ion of Government and percentage of share of 
Government has been shown in the following t a b l e s . 
I t i s c l ea r from the t ab le No. 2 t ha t share 
cap i t a l of a l l S ta te Cooperative Banks was Rs. 18.2 crores 
during the year 1960-61 having a contr ibut ion of Rs. 6.5 
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TABLE NO. 2 
Showing the t o t a l s h a r e C a p i t a l of S t a t e 
Oooperat ive Banks and t h e Oont r ibu t ion of 
the Government a t I n d i a L e v e l . 
ilAmount of ShareO Con t r ibu t ion 0 Pe rcen tage s"hare 
Year OCapi taKin 0 of Govt. 0 of Government 
Ocrore)of u . p . 0 ( i n c r o r e ) d 
OOoop. Bank - RsJ Rs. 0 Rs. 
1 9 6 0 - 6 1 
1965-66 
1973-74 




1 8 . 2 
2 8 . 8 
5 4 . 5 
7 7 . 2 
1 3 6 . 3 
1 7 8 . 7 
Compiled b y t h e 
6 .5 
9 . 9 
1 9 . 7 
1 9 . 7 
2 6 . 2 
3 1 . 6 
a u t h o r on t h e b a s i s 
3 5 . 7 
3 4 . 4 
3 6 . 2 
2 5 . 5 
1 9 . 2 
1 7 . 7 
of 
Annual Reports of U t t a r P radesh s t a t e 
Oooperat ive Banks & Data s e r i e s of s t a t e 
Coopera t ive Banks pub l i shed by N . C . U . I . , 
New Delhi fo r t h e yea r s 1960-1988. 
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crores by the Government. I t was 35,7 per cent of t o t a l 
share c a p i t a l . During the period 1965-66, the share c a p i -
t a l of the Banks went up to Rs. 28.8 crores and cont r ibut ion 
of the Government was a l so increased to Ite. 9.9 crores but 
as a whole the percentage of i t s share decreased to 34.4 
per cent as agains t 35,7 per cent in 1960-61. The share 
cap i t a l fur ther increased during the year 1973-74 to Rs.54,5 
crores with a contr ibut ion of Rs. 19.7 crores from Government 
and i t was 36.2 per cent of t o t a l share c a p i t a l . The share 
• cap i t a l fur ther improved and reached Rs. 77,2 crores during 
the year 1977-78 with a contr ibut ion of Rs. 19.7 crores from 
Government but percentage decreased and came down to 25.5 
percent . During the year 1984-85 the share cap i t a l increased 
to Rs. 136,3 crores with an improved contr ibut ion of Rs.26.2 
crores from Government but the propor t ionate pos i t ion 
decreased to 19,2 per cen t . During the year 1987-88, banks 
raised t h e i r contr ibut ion upto Rs, 178.7 c ro re s . The Govern-
ment contributed Rs. 31.6 crores in the same year and i t was 
17.7 per cent of t o t a l share c a p i t a l . 
From the t ab l e No. 2 i t can be read that the share 
c a p i t a l of s t a t e Cooperative Banks improved regu la r ly and 
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the contr ibut ion of the Government also increased but as 
far as the question of percentage of Government in t o t a l 
share c a p i t a l i s concerned, i t i s not s a t i s f ac to ry as i t 
came down regu la r ly . 
Contribution of Ut ta r Pradesh S ta te 
Cooperative Banks in t o t a l share Capital 
of Indian s t a t e Qooperative Banks: 
AS regards the contr ibut ion of Uttar Pradesh S t a t e 
Cooperative Bank in the t o t a l share cap i t a l of Ind ia , i t 
i s seen in t ab le No. 3 . 
I t i s shown in the above t ab l e that the amount of 
share cap i t a l of Ut ta r Pradesh S ta t e Cooperative Bank was 
Rs, 4.03 crores out of a t o t a l share cap i t a l of Rs. 28.8 
crores for the year 1965-66. I t was 13.99 per cent of t o t a l 
share c a p i t a l . During the period 1973-74 the cont r ibut ion 
of Ut tar Pradesh S t a t e Cooperative Bank went up to Rs. 6.00 
crores and t o t a l share cap i t a l increased to Rs. 54.5 crores 
but as a whole the percentage of share of Ut tar Pradesh 
s t a t e Cooperative bankt came down to 11 per cen t . During 
the year 1977-78, the t o t a l share cap i t a l and cont r ibut ion 
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TABLE N0« 3 
Showing the Share Capital of state Oooperatlve 
Banks/ Indla^ and uttar Pradesh Bank as well 
as percentage of uttar Pradesh Cooperative 
Banks Share Capital 
(In crores) 
0 Afnount of t o t a l 9 Amount of share5 Percen-
0 Share C a p i t a l } C a p i t a l of U,P,0 t a g e 
Year 0 of s t a t e coop. 0 S t a t e Coop. J 





















SOURCE: Compiled by t h e au tho r on the b a s i s of 
Annual Reports of U t t a r Pradesh s t a t e 
Coopera t ive Banks & Data s e r i e s of 
s t a t e Coopera t ive Banks pub l i shed by 
N . C . U . I . , New Delhi fo r t he yea r s 
1960-1988. 
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of u t t a r Pradesh Sta te Cooperative Bank were Rs. 77#2 crores 
and 9.00 crores r e spec t ive ly . The percentage of share of 
Ut tar Pradesh S ta t e Cooperative Bank was 11.65 per c en t . 
During the year 1984-85 the share of Ut ta r Pradesh s t a t e 
Cooperative Bank increased to 13.20 per cent more than tha t 
of 1977-78. The percentage of share of Ut ta r Pradesh s t a t e 
Cooperative Bank decreased fur ther and came down to 11.75 
per cent , AS per table* the amount of share cap i t a l of 
Ut tar Pradesh s t a t e Cooperative Bank went up year by year 
and increased to Rs, 21.00 crores in the year 1987-88 as 
against Rs, 4.03 crores in the year 1965-66. 
Owned Funds: 
The uttar Pradesh state Cooperative Bank has various 
types of reserve funds, reserves for bad and doubtful debt; 
agricultural credit stabilization funds and other reserves. 
The importance of these reserves has increased in recent 
years as the bank has to provide lavish credit facilities 
to its affiliated District Central Cooperative Banks and 
other societies. The Rural Credit survey had started 
"AS important as the need for adequate share capital is 
that for adequate reserves.. We trust, this will engage 
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from time to time the most careful a t t en t ion of Coopera-
t i v e Departments and of the Directora te of S ta te and 
Central Bank." 
Besides/ of the above mentioned reserves / the 
spec ia l fund out of i t s p r o f i t s , v i z . / investment deprecia-
t ion fund, dividend equal izat ion fund, building fund and 
1 l ink ing fund e t c . may also be kept as r e se rves . 
The pos i t ion of owned fund of Ut ta r Pradesh s t a t e 
Cooperative Bank i s shown in t ab le No. 4 s ince 1960-61 
onward. 
I t i s c l e a r from the tab le tha t the owned , funds 
of Ut ta r Pradesh S t a t e Cooperative Bank during the year 
1960-61 was Rs. 335.07 l akhs . I t includes Rs. 270.55 lakhs 
of paid up share c a p i t a l , Rs. 25.97 lakhs of s t a t u t o r y 
r e se rves , Rs. 14.OO lakhs of Reserves for bad debts / 
Rs. 2.13 lakhs of Agricul tural Credit S t ab i l i z a t i on fund, 
Rs. 9.59 lakhs of bu i ld ing fund and Rs. 12.83 lakhs of o ther 
funds. During the next year i . e . 1961-62y the owned 
1. By the courtesy of Manager, Ut ta r Pradesh S ta te cooperative 
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funds of the Bank increased to the tune of Rs. 409.73 
l akhs . There i s an improvement of Rs, 74,66 lakhs over 
the previous year . The paid up share cap i t a l increased 
th i s year upto Rs, 329,09 lakhs as aga ins t the amount of 
Rs, 270,55 lakhs for the previous year and i t increased by 
an amount of Rs, 58,54 l akhs . The s t a t u t o r y reserves a l so 
increased upto Rs, 33,96 lakhs and there i s an improvement 
of Rs, 7,99 lakhs as compared to the l a s t year. The Bank 
improved the pos i t ion of reserves kept for bad as i t 
went upto Rs. 18.51 lakhs as against a f igure of Rs, 14.00 
lakhs of previous year , AS far as the question of a g r i -
cu l tu ra l c r ed i t s t a b i l i z a t i o n fund i s concerned, i t 
increased to Rs. 3.27 l akhs . The bui ld ing fund remained 
the same. The bank fur ther improved i t s pos i t ion during 
the year 1962-63 and ra ised i t s owned funds to Rs. 444.62^-
lakhs with an improvement of Rs, 34,89 lakhs over the l a s t 
year . The paid up share c a p i t a l rose to Rs, 344,18 lakhs 
as agains t a f igure of Rs, 3 29,09 lakhs of previous year . 
The s t a tu to ry r e s e r v e s , reserves for bad deb t s , a g r i c u l -
tu ra l s t a b i l i z a t i o n funds, bui ld ing funds and o ther funds 
a lso increased to Rs, 45,02, Rs.23,61, Rs, 4 ,72, Rs,10,59 
and Rs, 16,50 lakhs r e spec t ive ly . During the year 1963-64, 
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the owned funds increased upto an amount of Rs, 512.51 
instead of Rs. 444.62 for the previous year . The paid up 
share c a p i t a l of the bank increased to Rs. 389.46 lakhs 
and there i s an improvement of Rs. 45.28 lakhs as aga ins t 
the l a s t year . The pos i t ion of s t a t u t o r y reserves a l so 
increased and i t reached to Rs. 57.57 lakhs with an 
improvement of Rs. 12.65 lakhs over the previous year . The 
ag r i cu l t u r a l c r ed i t s t a b i i i a a t i o n funds also went up to 
Rs. 6.48 lakhs as aga ins t Rs, 4.72 lakhs of previous year but 
the amount of bui lding funds decreased to Rs. 9.59 lakhs 
from Rs. 10.59 lakhs . There i s a s h o r t - f a l l of Rs. 1.00 
lakhs in comparisoln of l a s t year . However* the pos i t ion 
of o ther funds improved and reached to Rs. 19.30 lakhs during 
the year with an improvement of Rs. 2.80 l akhs . The owned 
funds of the bank a lso improved during the year 1964-65 and 
i t s f igures reached to Rs,546.37 l akhs . There i s a d i f f e -
rence of Rs.33.86 l akhs . The paid up share cap i t a l a l so 
improved and i t reached to the tune of Rs. 402.06 lakhs 
agains t a f igure of Rs. 389.46 lakhs for the previous year . 
There i s an improvement of Rs. 12.60 lakhs . There i s a l so 
an irr^rovement of Rs. 13.26 lakhs in the pos i t ion of s t a t u t o r y 
r e se rves . The reserves for bad debts also improved • by 
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Rs, 5.85 lakhs during the year . The bank improved i t s 
Agricul tural Credit s t a b i l i z a t i o n funds by Rs. 3,52 lakhs 
but the amount of o the r funds reduced by Rs. 1.37 lakhs in 
comparision to the previous year . During the year 1965-66, 
the owned funds increased to Rs. 566.33 l akhs . There i s 
an improvement of Rs. 19.96 lakhs over the l a s t year . During 
the per iod, the o ther funds further increased and i t reached 
to Rs. 19.43 lakhs as aga ins t a f igure of Rs. 17.93 lakhs of 
previous year, A s l i g h t improvement may be seen from the 
tab le but i t i s not s a t i s f a c t o r y pos i t i on . During the year 
1966-67/ the pos i t ion of owned funds went up s a t i s f a c t o r i l y 
and reached to Rs. 690.48 lakhs with an improvement of 
Rs, 124.15 l akhs . The paid up share c a p i t a l went up to 
Rs. 413.87 lakhs as against Rs. 403.48 lakhs for the previous 
year . There seems td a grea t improvement in the pos i t ion 
of Agricultural Credit s t a b i l i z a t i o n funds as i t increased 
to Rs. 127.86 lakhs as aga ins t a meagre amount of Rs. 15,13 
lakhs for the previous year . This improvement was due to 
the reason tha t an add i t iona l amount of Rs. 112.50 lakhs was 
provided by the Government/ during the year for betterment 
of Agricul tural Credit s t a b i l i z a t i o n funds. During the 
period 1968-69, the owned funds of the bank was Rs, 841.38 
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lacks, there was an improvenient of Fa. 150.90 lacks over 
the year 1966-67. The paid up share capital rose to 
is, 435.23 lacks as against ^ total of Rs. 413.87 lacks. 
The statutory reserves increased to Rs. 106.85 lacks ins-
tead of Rs. 79.48 lacks. The reserves for bad debts increa-
sed to Rs. 71.69 lacks as against of Rs. 39.22 lacks. The 
Agricultural Credit stabilization funds also increased to 
Rs. 195.32 lacKS as against ^^s. 127.86 lacks. The bank further 
improved its owned funds during the year 1969-70 to Rs. 
911.88 lacks with an improvement of 70.50 lacks over the 
last year. The paid up share capital of the bank moved 
to Rs. 442.17 lacks with an improvement of Rs. 6.94 lacks. 
There is a difference of Rs. 14.00 lacks between the figure 
of statutory reserves for the current and previous year 
having upward trend. The position of reserves for bad 
debts, agricultural stabilization funds and as well as 
other funds also improved and these reserves reached 
Rs. 83.31, Rs. 232.07 and Rs. 23.89 lacks respectively. 
The owned funds of the bank further improved and 
increased to Rs. 936.05 lacks during the" year 1970-71. The 
99 
statutory reserves went upto rs. 130.53 lacks as against 
a figure of Rs. 120.85 lacks for the previous year with 
an improvement of Rs. 9.68 lacks. However, on the other hand 
the figure of reserves for bad debts come down to Rs. 70.78 
lacks as against Rs. 83.31 lacks of previous year., but the 
position of Agricultural Credit stabilization funds rose 
to KS. 257.55 lacks against Rs. 232.07 lacks for last year. 
The position of other funds also improved slightly and 
went up to Rs. 2 5.39 lacks as against Rs. 23.89 for the pre-
vious year. During the year 1971-72, the funds further 
increased to Rs. 1010.56 as against a figure of Rs. 936.05 
lacks for the previous year. There seems an improvement of 
Rs, 74.51 lacks over the last year. The paid up share capi-
tal of the bank increased to Rs. 457.27 lacks instead of 
Rs. 442.21 lacks of previous year with an improvement of 
Rs. 15.06 lacks. As far as the question of statutory reser-
ves is concerned, it increased to Rs. 139.91 lacks against 
the figure of Rs. 130.53 for the previous year and it impro-
ved by an amount of Rs. 9.38 lacks as compared to the pre-
vious year. The reserves for bad debt increased to 
Rs. 76.4 0 lacks during the year with an improvement of 
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Rs. 5.62 lacks. The position of Agricultural stabilization 
fund also improved and it increased to iis. 300.45 lacks 
as against a figure of Rs. 257.55 lacks in the previous 
year. The building fund also increased to Rs. 11.31 lacks 
as against Rs, 9.59 lacks of previous year. However, the 
position of other funds decreased and it came down to 
Ks. 25.22 lacks as against the figure of Rs. 25.39 lacks for 
previous year. The position of owned funds of the bank 
further improved during the year 1972-73, and it moved to 
Ks. 1168.33 lacks with an improvement of Rs. 157.77 lacks 
during the year. The paid up share capital increased to 
Rs. 572.3 5 lacks as against Rs. 4 57.27 of previous year. 
There is an improvement of Rs. 115.08 lacks as compared to 
the previous year. The statutory reserves also increased to 
ks. 149.90 lacks as against Rs. 139.91 lacks with an improve-
ment of Rs. 9.99 lacks over the last year. But the amount of 
reserves for bad debts decreased to Rs. 72.71 lacKs as 
against a figure of Rs. 76.40 lacks for the previous year. 
There is a short fall of Rs. 3.69 lacks., and there is 
slight improvement in the position of Agricultural Credit 
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stabilization funds/ building funds and other funds 
respectively. During the year 1973-74, the owned funds 
increased to Hs. 1212.28 lacks. There is an improvement of 
te. 439 5 lacks over the previous year. The paid up share 
capital increased by ils. 12.47 lacks and statutory reserves 
by Rs. 14.02 lacks. The position of reserves for bad debts 
improved by Rs. 1.25 lacks. The funds for agricultural 
credit stabilization also increased by an amount of 
te. 15.47 lacks and with a slight improvement in the posi-
tion of other funds. During the year 1974-75, the total 
improved to Rs. 1320.15 lacks as against a figure of 
Rs. 1212.28 lacks for the previous year. There is an improve-
ment of Rs. 107.87 lacks over the last year. The paid up 
share capital increased to the tune of Rs. 605.44 lacks 
while it was Rs. 584.82 lacks during previous year. It is 
higher by an amount of fc. 20.62 lacks.-
The statutory reserves also improved and reached 
Ks. 182.47 lacks as against Rs. 163.92 lacks of previous 
year with an improvement of Rs. 18.55 lacks. The bank also 
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raised reserves for bad and doubtful debts to Rs. 82.82 
lacks instead of Ks. 73.96 lacks fixed for last year. 
Agriculture Credit stabilization funds went up to Rs.407.00 
lacks with a margin of Ks. 59,67 lacks. 
The table explains that the bank has shown the 
consolidated figure of total owned funds in its annual 
report since 1977-78 and onwards. Therefore* we can dis-
cuss total amount of owned funds of the bank. During the 
year 1977-78, the amount increased to Rs. 1856.26 lacks as 
against a figure of Rs. 1320.15 lacks for the last year. 
It has an improvement of tis. 536.11 lacks as compared to the 
previous year and it further increased to Rs. 2496.17 lacks 
during the year 1978-79 having an increase of Rs. 639.91 
lacks. The position of funds improved year by year and it 
was Rs. 7646.14 lacks and Rs. 7844.93 lacks in the years 
1986-87 and 1987-88 respectively. The owned funds of the 
bank increased to Rs. 8320.12 lacks during the year 
1988-89 and it again went up to Rs. 8929.48 lacks during 
next year. In this way the bank raised Rs. 609.36 lacks 
over the last year's figure which is about 7,32 per cent 
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improvement as compared to last year. 
It is evident from the above table that owned 
funds of bank have constantly been increasing from year 
to year so much so that they have increased from a figure 
of 335.07 lacks in 1960-61 to fis. 8,929.48 lacks in 1989-90. 
This increase in the owned funds of the bank was 
partly due to appropriation, towards statutory reserves 
and the other fxinds out of the profits and partly due to 
subsidies and loans received from the Government for 
strenghthening the agricultural credit (stabilization) 
funds of the bank. 
Deposits: 
' Deposits constitute another important source of 
funds to meet the requirement of short term credit. Depos-
its are accepted from members as well as non-members and 
form an important constituent of the working capital of 
the Bank. The mobilization of rural savings and as well as 
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urban deposits is one of the main functions of the 
State Cooperative Banks. They tap deposits from both 
rural and urban areas to enable them to provide maximum 
funds to member Cooperative Societies and as well as to 
Central Cooperative Banks and hence there should be made 
all possible efforts to mobilize deposits from members and 
non-members to decrease dependency on borrowings obtained 
from outside. 
Deposits are the main source of the State Coope-
rative Banks. The Bank aims at or should aim at mobilizing 
deposits from the public to the maximum possible extent. 
The Uttar Pradesh State Cooperative Bank accepts various 
Kinds of deposits through about 27 branches spread over the 
whole of the State. The rate of interest on deposits 
offered by the Bank continues to be on par with those 
offered by commercial banks in the country. In the content 
of the ever Increasing responsibilities on the Bank pertai-
ning to financial needs of various types of Cooperative 
institutions in the State, the deposit mobilization assumes 
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The over all position of deposits of Uttar Pradesh 
State Cooperative Bank from 197 0 to 1975 may be seen from 
the table Nov 5» 
It is evident from the study of the table No.5 
that both time and demand deposits have shown an upward 
trend. But the rise in time deposits was more conspicuous 
than the rise in demand deposits as the demand deposits 
showed a down ward trend in the year 1971-72 and 1974-75. 
An analysis of ownership of the deposits shows that a very 
large proportion of deposits in the Sank is received from 
Cooperative Societies and deposits from individuals formed 
only small part of the total deposits. Therefore^ the prime 
concern of the U.P. Cooperative BanK should be to concen-
trate its attention on raising volume of deposits from 
individuals both long and medium term by formulation of 
attractive new schemes as have been devised by the commer-
cial banKs. The task increasing deposits by the Bank has 
assumed added significance in the context of the need for 
extending credit facilities for the weaker sections of the 
society. The proportion of deposits to working capital 
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which was 40,59 per cent on June 30, 1971 increased to 
52.03 per cent as on June 30, 1975. 
The pos i t ion of the Bank deposi ts for the period 
from 1970 to 1975 i s shown in tab le No. 5 . The deposi ts 
a re divided i n t o Time Deposits and Demand Deposits system 
received from s o c i e t i e s and as with from Individuals but 
the system of the bank changed l a t e r on and the Bank now i s 
accepting the deposi ts i n t o following sub-heads of accounts: 
1) Current Deposits 
2) Call and Short-term Deposits 
3) Fixed Deposi t s 
4) Saving Bank Deposi ts . 
The progress of the Bank in regard to Deposits 
position is shown in the following table: 
108 
TABLE NO 6 
Showing t h e p o s i t i o n of v a r i o u s k inds 
of d e p o s i t s of U t t a r P radesh Coopera t ive 
Bank^Limited/ Lucknow^ f o r t h e p e r i o d 




























3 /042 .72 
3 ,278 .64 
3/620*'54 
4 /366 .10 
5 / 8 2 8 . 0 8 
6 , 7 2 7 . 9 8 
5 /013 .17 
4 , 9 3 6 . 4 4 
6 / 8 0 6 . 0 8 
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20 /103 .82 
22 /653 .47 
25 /939 .41 
27 /961 .58 
37 ,940 .65 
1,815.14 
1,542.20 
2 ,038 ,73 
2 ,352 .96 
2 , 5 6 3 . 8 1 
2 ,582 .76 
2 ,796 .70 
2 ,854 .23 
3 ,378 .53 
3 ,501 .95 
3 ,698 .35 
4 , 1 0 1 . 5 1 
5 , 5 7 8 . 3 8 
11 ,873 .03 
13 ,002 .33 
15 ,950 .41 
19 ,594 .53 
23 ,111 .77 
25/538 ,00 
3 0 , 4 6 0 . 2 8 
3 4 , 0 1 3 . 7 1 
38 ,975 .04 
44 ,147 .69 
53 ,217 .87 
5 2 , 7 5 2 . 1 1 
6 9 , 5 6 2 . 6 8 
SourceJ - Annual Repor ts of U t t a r P r a d e s h Coopera t ive Bank L i m i t e d , 
Lucknow fo r r e s p e c t i v e y e a r s . 
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As evident from the table No. 6 the total 
deposits of the bank was Rs. 11,873.03 lacks during the 
year 1977-78 including an amount of KS. 1,029.89, KS. 328.75, 
te. 8,699.25 and Rs. 11815.14 lacks of current deposits, 
calls and short term deposits, fixed deposits and saving 
bank deposits respectively. During the next year, it 
increased to Rs. 13,002.33 lacks as against a total of 
'Rs. 11873.03 lacks in the previous year. There is an increa-
se of .^ . 1129.30 lacks over the last year. The current 
deposits rose to Rs. 1589.33 lacks and it increased by^an 
amount of Rs. 559.44 lacks. The call and short term depo-
sits increased by lis. 135.01 lacks and went up to Rs.463.76 
lacks, fixed deposits also increased to iRs. 9407.04 lacks 
as against a total of Rs. 8699.25 lacks for the last year. 
There is an increase of Rs. 707.79 lacks over the last 
year. 'The deposits increased to 15950.41 lacks during the 
year 1979-80 as against a total of Rs. 13002.33 lacks of 
last year. There seems a progress of Rs, 2948,08 lacks as 
compared to the previous year. The amount of current depo-
sits increased to Rs, 2040.92 lacks as against a total of 
Rs. 1589.33 for the previous year. There is' an improvement 
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of Rs,. 4 51.59. i^cks. The call and short tetm deposits 
improved in a good position as it reached Rs. 2122.61 
lacks against Rs. 463.76 lacks for the last year. It 
increased by an amount of KS, 1658.85 lacks during the 
year and fixed deposits also increased to Rs. 9748.15 lacks 
having a progress of ite. 3411.11 lacks. The saving bank 
deposits also again increased to Rs. 2038.73 lacks as it 
decreased in the previous year to rj;. 1542.20 against a 
total of Rs. 1815.14 lacks for the year 1977-78. The total 
deposits during the year 1980-81 rose to Rs. 19594.53 lacks 
including Ss. 3042.72, te. 3358.78, Rs. 10840.67 and 
Rs. 2352,96 lacks of current deposits, call and short term 
deposits, fixed deposit and saving bank deposits respec-
tively. There is an increase of Rs. 3644.12 lacks. During 
the year 1981-82, the deposits'of the bank increased to 
i<s. 23111.77 lacks as against a figure of Rs. 19594.53 lacks 
for last year. This increased by an amount of Rs. 3 517.24 
lacks during the year. The current deposit rose to 
Rs. 3278.64 lacks and it increased by an amount of Rs. 235.64 
lacks and it increased by an amount of Rs, 235.92 lacks 
as compared to the previous year. The call and short term 
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deposit went up to te. 5513.18 lacks with an improvement 
of Rs. 2154,44 lacKs as compared to the previous year. 
The amount of fixed deposits was KS. 11756.14 lacks during 
the year. It improved by Rs. 916.07 lacks. The figure of 
saving bank deposits moved to AS. 2563.81 lacks as agai-
nst a figure of Rs. 2352.96 lacks of last year. The 
position of various kinds of deposits further improved 
and reached the tune of te. 25538 lacks during the year 
1982-83 as against HS, 23111,77 lacks of previous year. The 
current deposits went up to Rs. 3620.54 lacks during the 
year having an improvement of Rs. 342.4 lacks. The call and 
short term deposits increased to Rs. 6046.84 lacks as 
against a figure of 2s, 5513.18 of previous year. The fixed 
deposits increased to Rs. 13287.86 lacks which improved by 
an amount of Rs. 1531.72 lacks* Saving Bank Deposits have 
unsatisfactory position. However# there is an over all 
improvement of Rs. 2426.23 lacks which is 10.50 per cent 
improvement over the previous year. During the year 
1983-84, the total deposits increased to 30,460.28 lacks 
with the improvement of about Rs. 4922.28 lacks. This imp-
rovement is about 19.27 per cent over the last year. 
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During the year the current deposits increased by 
Ks. 745.56 lacks, call and short term deposits increased 
by an amount of .<5. 1300,49 lacks, fixed deposits went 
up by t<s, 2662.29 lacks and saving bank deposits increased 
by an amount of «s. 213.94 lacks. The deposits increased 
to ?is. 34013.71 lacks during the year 1984-85 as against 
a total figure of :^ .^ 30460.28 lacks. There is an improve-
ment of ^s. 3 553.43 lacks which is 11.67 per cent Improvement 
over the last year. During the year 1985-86/ the Deposits 
moved to KS. 38,975.04 lacks. There is an improvement of iJs. 
4961.33 lacks. The progress during the year was about 
14.59 per cent. During the next year it reached Rs. 44147.69 
lacks. Thus it improved by Rs. 5172.65 lacks with 13.27 per 
cent increase over the last year. The deposits further 
increased to Rs. 53217.87 lacks during the year 1987-88 as 
against Rs. 44147.69 lacks of previous year. It increased by 
Rs. 9070.18 lacks which improved i> 20.54% and it is higher 
about 7.27 per cent than that of last year. The oeposits 
during the year 1988-89 of the bank was Rs. 52,752.11 lacks 
and it increased to the tune of Rs. 69,562.68 lacks during 
next year i.e. 1989-90. It increased by an amount of Rs. 16810.5 
lacks as compared to the previous year and which was about 
31.86 per cent improvement in comparison to the last year. 
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The Share of Uttar Pradesh Cooperative Bank in total 
deposits of state cooperative banks/India; 
We have discussed about deposits position of 
U.P. State Cooperative Bank in above paragraph. In addi-
tion to above discussion it is also necessary to show the 
contribution of this Bank in total deposits of State 
Cooperative Banks at India level so that an over all 
position of its progress may be known. 
The following table indicates the position since 
1960-61. 
The table indicates that total deposits of Indian 
State Cooperative Banks were Rs. 1.12 billions during the 
year 1960-61 (Second Plan) and Rs. 0.094 billions was the 
share of Uttar Pradesh Cooperative Bank in this amount. 
The share of Uttar Pradesh State Cooperative Bank in this 
amount was 14.7 per cent. During the year 1965-66 (Third 
Plan) the total deposits increased to ks, 2.366 billions 
and share of Uttar Pradesh State Cooperative Bank also 
increased to Rs. 0.189 billions during the period. However, 
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TABLE NO. 7 
Showing the total deposits of State Cooperative Banks, 
India and U»P» State Cooperative Bank Limited, 
Lucknow and as well as the percentage of 
Share of U.P. State Cooperative Bank's 
total deposits 
Year Total deposits Deposits of Percentage of 
of. S.C.Bs U.P.S.C. share of U.P.S. 


























Sources Compiled by the author on the basis of data 
series of State Cooperative Banks, India 
published by NCUI, New Delhi for the year 1960-88 
the percentage of share of uttar Pradesh decreased to 
14,1 per cent from 14.7 per cent. The percentage of share 
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of Uttar Pradesh State Cooperative Bank further decreased 
to 10 per cent during 1973-74 (J?'ourth Plan), as is cleared 
frcxn the table. However, the amount of share of Uttar 
Pradesh in total deposits increased to Rs. 0,698 billions. 
During the period 1977-78 (Fifth Plan) there is some 
improvement in the percentage of share of Uttar Pradesh as 
it reached 11.8 per cent and its amount increased to 
Rs. 1.452 billions. The amount of State Cooperative Banks, 
reached Rs. 13.766 billions. The amount of total deposits 
at India level grew upto Rs. 43.224 billions during 1984-85 
(Sixth Plan) and the share of Uttar Pradesh State Coopera-
tive Bank was Rs. 3.889 billions in the same. As far as the 
percentage of share of U.P. State Cooperative Bank is 
concerned, the percentage once further decreased to 11.5 
per cent during the period. The amount of State Cooperative 
Banks, India as well as U.P. State Cooperative Bank incre-
ased to Ks. 71.485 and Rs. 6.006 billions respectively during 
the period 1987-88 (Seventh Plan). The percentage of share 
of U.P, State Cooperative Bank also increased to 12.8 per 
cent during the period. As far as the question of progress 
of U.P. State Cooperative Bank in zegard to deposits is 
concerned, the Bank should improve its position. 
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Borrowings; 
In addition to share capital, deposits and 
reserves, borrowings from other agencies, such as loans 
from National Agricultural and Rural Development Bank, 
State Government, State Bank of India, Agricultural 
Refinance Corporation and National Cooperative Development 
Corporation also constitute an important source of work-
ing capital of U.p. State Cooperative Bank Ltd., Lucknow. 
The main source of Uttar Pradesh Cooperation Bank is the 
National Agricultural and Rural Development Bank for the 
bulk of its borrowings. However, before the inceptions 
of Nabard, the Reserve Bank of India was the main source 
for borrowings of all State Cooperative Banks but at present, 
the Nabard is providing same facility in place of Reserve 
Bank of India. The limits of borrowings for banks genera-
lly depend upon its reserves funds and paid up capital. 
These limits have been raised from time to time by the 
Reserve Bank of India for providing required borrowings so 
that the affiliated Banks and societies may be benefitted 
1. By the courtery of Manager, Uttar Pradesh Cooperative 
Bank, Limited, Lucknow. 
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to the maximum possible extent, as the Reserve Bank of 
India advances credit facilities to Cooperative Bank 
through Nabard at the concessional rate of interest. 
The year-wise position of borrowings, Uttar 
Pradesh Cooperative Bank Limited, Lucknow may be seen from 
the following table. 
It is revealed from the above table that the 
amount of borrowings of Uttar Pradesh Cooperative Bank 
Limited, Lucknow was Ks. 2944.89 lacks during the year 
1970-71. This amount includes Ss. 2592.01 and Rs. 352.88 
lacks of Reserve Bank of India and State Government respe-
ctively. During the year 1971-72, the total amount decrea-
sed to Rs. 2930.25 lacks. It is low by an amount of Rs. 14.64 
lakhs as compared to the previous year. During the period 
the amount taken from Reserve Bank of India was Rs. 2041.94 
lacks while it was Rs. 2592.01 lacks during preceding year. 
There was a decrease of Rs. 550,07 lacks. However, the 
amount from State Government was taken more than that of 
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Rs. 3 52.88 lacks only during previous year and it was high 
by an amount of Rs. 488.04 lacks. During the period the 
Bank also obtained amount from State Bank of India/ Lucknow 
and Agricultural Refinance Corporation which was Rs. 0.95 
and Rs. 46.80 lacks respectively. The total borrowings of the 
Bank was increased to Rs. 3215.60 lacks during the period 
1972-73 and this amount was high by an amount of Rs. 285.35 
lacks as compred to previous year. The amount taken from 
Reserve Bank of India further increased to Rs. 2392.89 lacks 
while it was Rs. 2041.94 lacks during the previous year. The 
amount of State Government decreased to Rs. 628.32 lacks 
from Ss. 840.92 lacks of last year. The amount taken from 
Agricultural Refinance Corporation also increased to 
Rs. 149.64 lacks from Rs, 46.80 lacks* figure of last year. 
The bank also obtained an amount of Rs. 44.75 lacks from 
National Cooperative Development Corporation for the first 
time during the year. During the year 1973-74, the bank 
obtained an amount of Rs. 2751,14 lacks as borrowings and 
this amount decreased by an amount of Rs. 464.46 lacks as 
compared to previous year. The amount of Reserve Bank of 
India decreased to Rs. 1917.80 Lacks from Rs, 2392.89 Lacks. 
The amount of State Government reduced to Rs. 615.12 lacks from 
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lis, 628.32 lacks and the amount of Agricultural Refinance 
Corporation also decreased to Rs. 138.04 lacks during the 
last year. However the contribution of National Cooperative 
Development Corporation increased to Rs. 80.18 lacks as it 
was Rs. 44,75 lacks only during previous year. The borrowings 
position further improved and reached to Rs. 3353.14 lacks 
during 1974^75. It includes Rs. 2517.18 lacks of Reserve 
Bank of India_,.-is. 611.27 lacks of State Government, Rs. 125.49 
lacks of Agricultural Refinance Corporation and Rs. 99.20 
lacks of National Cooperative Development Corporation. The 
amount was high by an amount of Rs. 602.00 lacks than that of 
previous year. The table shows that the amount of Reserve 
Bank of India and National Cooperative Development Corporation 
improved and on the other hand the amount of State Government 
and Agricultural Refinance Corporation decreased during the 
period.'During the year 1977-78, the amount of borrowings 
was so much high in comparison to the amount for the year 
1974-75 as it reached Rs. 4535.40 lacks while this amount was 
Ks. 3353.14 lacks during 1974-75. Thus it has an improvement 
of ^, 1182-26 lacks during the period. The contribution of 
Reserve Bank of India increased to Rs. 4009.24 lacks from 
Rs. 2517.18 lacks of the year 1974-75. The contribution of 
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National Cooperative Development Corporation also increa-
sed to Rs. 182.76 lacks. However, the amount of State Gover-
nment as well as of Agricultural Refinance Corporation 
decreased to great extent during the period as compared to 
the year 1974-75. The amount of borrowings rose to 
Rs. 5874.63 during the period 1978-79 with an improvement 
of an amount of Rs. 1339.23 lacks as compared to the previous 
year. The contribution of Reserve Bank of India moved to 
Rs. 5187.66 lacks as against a figure of Rs. 4009.24 lacks 
for the previous year. The contribution of State Government 
however, decreased to Rs. 2 38.77 lacks as the amount for last 
year was Rs, 255.66 lacks. This amount was high by an amount 
of Rs. 16.79 lacks. The figure for Agricultural Refinance 
Corporation seems lower than that of last year as it was 
Rs. 75.29 lacks while it was Rs. 87.84 lacks during the previ-
ous year. 
The table shows great improvement in the contribu-
tion of National Cooperative Development Corporation as the 
share of the same went up to Rs. 372.91 lacks as against a 
figure of ^, 182.76 lacks of previous year. It was high by 
Rs. 190.15 lacks. During the period 1979-80, the amount of 
Reserve Bank of India further increased and it reached 
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Rs. 6166.42 lacks. There was an improvement of about 
Rs. 978.76 lacks. The contribution of State Government also 
improved as it moved to Rs. 521.77 lacks from an amount of 
Rs. 238.77 lacks of last year. There was an improvement of 
Rs. 283 lacks. The amount of Agricultural Refinance Corpor-
ation further decreased to Rs. 62.75 lacks while it was Rs. 
75.29 lacks during previous year. However, the contribution 
of National Cooperative Development Corporation increased 
to the great extent and it reached Rs. 908.20 lacks during 
the period. 
In this way, it was higher by Rs. 535.29 lacks than 
the previous years. The total amount of borrowings was 
Rs. 7658.64 lacks during the period while it was Rs. 5874.63 
lacks previously. The amount during the year 1980-81 increa-
sed to Rs. 11250.80 lacks with a share of Rs. 8953.94 of 
Reserve Bank of India, Rs. 962.71 lacks of State Government, 
Rs. 50.20 lacks of Agricultural Refiaance Corporation, 
8s. 1283.95 lacks of National Cooperative Development Corpor-
ation. There was a total improvement of Rs. 3592.16 lacks 
during the period as compared to the previous year. 
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The Government established National Bank for Agri-
cultural and Rural Development on 12th July 1982 for provi-
ding loan facilities to Cooperative Banks in place of Reserve 
Bank of India. Therefore, the table does not indue any 
contribution of Reserve Bank of India since 1982. During the 
year 1982-83 the amount of borrowings rose to ;^ , 17421.63 
lacks. There was improvement of about '^» 6170.83 lacks as 
compared to the previous year. The Bank obtained loan of 
Rs. 2595.22 lacks from State Government. The Bank also obta-
ined an amount of Ss. 2560.07 lacks from National Cooperative 
Development Corporation during the year. The Bank also 
obtained a loan of tis, 12265.36 lacks from the National Bank 
for Agricultural and Rural Development for the first time. 
During the period 1983-84, the amount further increased and 
reached Rs. 17916.63 lacks. During the year 1984-85, the 
amount further increased to Rs. 18139.90 lacks which included 
Rs. 3426.31 lacks Rs. 3889.88 lacks and Rs. 10823.71 lacks of 
State Government, National Cooperative Development Corpora-
tion and National Bank for Agricultural and Rural Development 
respectively. The amount increased regularly till 1986-87 
but it decreased in the year 1987-88 as it came down to 
Rs. 21744.05 lacks while it was Rs. 22375.35 lacks during the 
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previous year. During the year 1988-89, the amount of 
borrowing of the bank increased to Hs. 41,279.23 lacks. It 
rose by an amount of Rs. 19535.18 lacks over the last year. 
It further increased and reached Rs. 43871.05 lacks. It 
appears from the table that there was an improvement of 
Rs. 2 591.82 lacks as compared to the amount of previous 
year. 
Investment of Funds: 
The Uttar Pradesh Cooperative Bank Limited, Lucknow 
invests its surplus funds in the Central, State Government 
and other trustee securities and shares of Cooperative and 
other Institutions. The Bank also keeps a certain portion 
of its resources in ready cash and other readily realisable 
form to, ensure liquidity so as to be able to meet the 
demand from its depositors. But an excessive liquidity will 
be a drain on the profits of the bank hence it has to strike 
a balance between liquidity and profitability. 
The position of the Bank in regards to investment 
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The table indicates that the total investment of 
funds was Rs. 761.10 lacks during the financial year 1969-70 
consisting upon the investment of ~i<s, 32 0,7 5 lacks in 
Central and State Government Securities, i(s, 384.74 lacks in 
Debentures of Land Development Bank, ds, 38.56 lacks in other 
trustee securities and Rs. 17,05 lacks in share of Cooperative 
and other institutions. During the next year the investment 
rose to Rs, 931.63 lacks. There was an improvement of 
Rs. 170.53 lacks as compared to the previous year as it was 
Rs. 761.10 lacks in the last year. It is clear from the 
figures of table that the investment of the bank in Central 
and State Government securities came down to Rs. 318.88 lacks 
from Rs. 320.75 lacks of last year . It was lesser by 
Rs. 1.87 lacks than that of previous year. However, rest of 
of the figures leter increased or remained the same. The 
investment of the bank in Debentures of Land Devislopmeht 
Banks improved and reached Rs. 4 52.44 lacks during the year. 
It improved by an amount of Rs. 67.7 lacks as compared to the 
previous year. The figure of investment in other trustee 
securities reached to the figure of Rs. 143.26 lacks during 
the period while it was only Rs. 38.56 lacks during the 
previous year. In comparison to the previous year* this 
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figxire included Rs. 104.70 lacks more during the current 
year and it was a great improvement comparatively. As far 
as the question of Investment of the bank in shares of 
cooperative and other institutions is concerned, the 
figure remained the same as in the previous year. 
The bank improved the position of its investment 
during the year 1971-72 also. The figure of investment rea-
ched ?s, 1048.90 lacks during the year as is revealed from 
the table. There was an improvement of an amount of Rs.117.27 
lacks compared to the previous year as it was Rs. 931.63 
lacks during the previous year. The bank invested Rs. 344.88 
lacks in Central and State Government, securities during 
the year while the bank invested Rs. 318.88 lacks during the 
last year for the same. In this way, the bank invested an 
amount of Rs. 25.24 lacks in addition to the figure of 
previous year. The investment of the bank in Debentures of 
Land Development Bank also rose during the period. It reached 
Rs. 527.95 lacks as against a figure of Rs. 452.44 lacks of 
previous year, it increased by an amount of Rs. 75.51 lacks 
as compared to the previous year. It was a good improvement. 
The bank invested Rs. 149.79 lacks in other trustee securities 
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during the period. While the bank invested Rs. 143.26 lacks 
for the, .same during the last year. This figure increased 
by an amount of Rs. 6.53 lacks. It is clear from the table 
that the bank raised investment in shares of Cooperative 
and other institutions for the first time since 1969-70 as 
it reached Ss. 27.04 lacks during the current year. While 
it was Rs. 17.05 lacks during previous years. The bank 
invested Rs. 9.99 lacks during this year in addition to the 
amount of previous years. During the year 1972-73, the inves-
tment of the bank decreased as it came down to ?3. 1046.74 
lacks from a figure of Rs. 1048.90 lacks for the last year. 
However* there was a slight decrease as it came down by 
only a meagre amount of Rs. 2.16 lacks. The bank invested an 
amount of Rs. 3 37.42 lacks in the Central and State Government 
securities during the year. This figure was lesser by Rs. 6.7 
lacks than that of previous year as the last year's figure 
for the same was Rs. 344.12 lacks. Therefore, the bank was 
not in a position to improve the investment in Central and 
State Government securities for the period. The bank, however, 
raised investment in debentures of Land Development Banks as 
it reached Rs. 531.49 lacks during current year while the same 
was Rs. 527.95 lacks last year. There was an improvement of 
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Rs. 3.54 lacks as compared to the last year. As far as the 
question of investment of the bank in other trustee secu-
rities is concerned, the position remained the same. The 
position of the bank in regards to the investment in shares 
of Cooperative's and other institutions also improved as it 
reached ^, 28.04 lacks during the period while this figure 
was Rs. 27.04 lacks during the last year. The bank invested 
only an amount of one lack rupees more in addition to the 
figure of previous year. During the year 1973-74, the total 
investment of the bank was Rs. 1166.50 lacks. There was an 
increase of :\s. 119,76 lacks over the figure of last year as 
the figure of last year for the same was Rs, 1046,74 lacks. 
The bank invested Rs. 387.42 lacks in Central and State 
Government securities this year. There was an improvement of 
Rs. 50 lacks over the investment of last year as the invest-
ment of the bank in the same was Rs. 337.42 lacks during last 
year. The investment of the bank in debentures of Land 
Development Banks, however, remained about the same as 
there was a slight decrease as compared to the previous 
year. The bank improved its position in regard to the invest-
ment in other trustee securities during the period as the 
investment of the bank in the same reached Rs. 219.73 lacks 
as against a figure of Rs. 149.79 lacks. Therefore, there was 
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an improvement of Rs. 69.94 lacks during the period. As far 
as the question "of investment in shares of Cooperative and 
other institutions is concerned/ there was an improvement 
as compared to the previous year but about Zero, as the inv-
estment during the current year was Rs. 28.05 lacks while 
the investment of last year was Rs. 28.04 lacks. The table 
Indicates that the bank improved tts investment during the 
period 1974-75 to the great extent as it increased to 
Rs. 1417.84 lacks from the amount of Rs. 1166.50 lacks of last 
year. There was a total improvement of Rs. 2 51.34 lacks 
during the year as compared to the previous year. The total 
investment of the bank during the last year was Rs, 1166.50 
lacks. The investment of the bank went up to Rs. 53 5.92 lacks 
during the year from a total of Rs. 387.42 lacks of previous 
year. The bank invested an amount of Rs. 148.50 lacks in 
additioh to the amount of investment of previous year. The 
bank invested Rs. 594,49 lacks in debentures of Land Develop-
ment Banks during the period while the figure of last year 
for the same was Hs. 531.3 0 lacks. In this way the position 
improved and the amount of the year was higher by an amount 
of Rs. 63.19 lacks as compared to the previous year. The 
bank raised investment in other trustee securities this year 
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as compared to the last year. The bank invested Rs. 254.38 
lacks in other trustee securities as against a figure of 
Ss. 219.73 lacks of last year. It improved by an amount of 
Rs. 34.65 over the last year. The investment of the bank in 
shares of Cooperative's and other institutions also rose 
as it reached Rs. 33.05 lacks from a figure of Rs. 28.05 
lacks of last year. During the year 1977-78, the bank inves-
ted .^ . 3368.08 lacks in toto. 
The bank invested Rs. 1828.83 lacks in Central and 
State Government securities* Rs. 563.08 lacks in debentures 
of Land Development Banks, Rs. 937.36 lacks in other trustee 
securities and Rs. 38.81 lacks in the shares of Cooperatives 
and other institutions. During the year 1978-79, the figure 
of investment of the bank reached Rs. 3496.72 lacks as agai-
nst the. figure of Rs. 3368.08 lacks of the previous year. 
There was an increase of Rs. 128.64 lacks over the investment 
of the previous year. The bank invested Rs. 2004.18 lacks in 
Central and State Government, securities while last year it 
was Rs. 1828.83 lacks. There was an improvement of Rs. 175,35 
lacks as compared to the last year. However, it is revealed 
from the table that the amount of investment in debentures 
134 
Land Development Banks decreased as i t came down to 
Rs, 484.37 lakhs from a f igure of Rs. 563,08 lakhs of l a s t 
year . The amount of investment in other t r u s t e e s e c u r i t i e s 
and shares of Oooperatives and o ther i n s t i t u t i o n s went up. 
The amount invested in o the r t r u s t e e s e c u r i t i e s was 
Rs. 967.36 lakhs during the period as against a f igure of 
Rs. 937.36 lakhs of l a s t year and the amount invested in the 
shares of ODoperatives and other i n s t i t u t i o n s was Rs. 40.81 
lakhs during the period while i t was Rs. 38.81 lakhs l a s t 
year . The investment of the bank a l so increased during the 
year 1979-80 as i t rose to Rs. 4014.31 lakhs from a f igure of 
Rs. 3496.72 lakhs of previous year . I t improved by an amount 
of Rs. 517.59 lakhs as agains t the f igure of previous year. 
The bank invested Rs. 2269.52 lakhs in Central and s t a t e 
Government s e c u r i t i e s during the year while th i s amount 
was Rs. .2004.18 l akhs . There was an imprbvement of 
Rs, 265.34 lakhs as compared to the previous year . The 
amount invested in debentures of land Development 
Banks decreased to Rs, 427.87 lakhs from Rs. 484.37 lakhs 
of previous year. The Bank ra ised i t s investment in o ther 
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trustee securities as it reached Rs. 1276.11 lacks during 
the year while it was Rs. 967.36 lacks during last year. 
There was an improvement of Rs. 308.75 lacks over the last 
year. As far as the question of investment in shares of 
cooperatives and other institutions is concerned neither 
there was improvement nor shortfall. However, it may be seen 
from the table that the over all position-of investment 
during the year was satisfactory. During the year 19S0-81# 
the total investment of the bank reached Rs. 5075.85 lacks 
over the investment of last ydar. The bank invested Rs. 
3018.99 lacks in Central and State Government securities 
during the year, while last year this amount was Rs. 2269.52 
lacks. There was an improvement of Rs. 749.47 lacks over the 
last year. However, the amount of investment of the bank 
reduced to Rs. 391.89 lacks from a figure of Rs. 427.87 lacks 
of last year. There was a down fall of Rs. 35.98 lacks as 
compared to the last year. The bank also raised investment 
in other trustee securities to Rs. 1624.16 lacks during the 
year. While it was only Rs. 1276.11 lacks last year. In this 
way, the investment of the bank in other trustee securities 
improved by an amount of Rs. 348.05 lacks as compared to the 
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last year. As regards the position of investment in the 
shares of cooperatives and other institutions, the position 
remained the same. The bank increased its investment during 
the year 1981-82 and it reached Rs. 6136.25 lacks. This year, 
there was an improvement of an amount of Rs. 1060.40 lacks 
over the investment of last year as it was only Rs. 5075.8 5 
lacks during the previous year. The investment of bank in 
Central and State Government securities was Rs. 3699.90 
lacks during the year. While this was Rs. 3 018.99 lacks 
during the previous year. The investment increased by an 
amount of Rs. 680.91 lacks only during the year as compared 
to the previous year. The investment of the bank in deben-
tures of Land Development Bank also increased and went up 
to Rs. 593.38 lacks from an amount of Rs. 391.89 lacks of 
last year. The bank invested an amount of Rs. 201.49 lacks 
in addition to the figure of last year. The position of 
other trustee securities also improved as it increased to 
Rs. 1801.16 against a total of Rs. 1624.16 lacks of last year. 
The bank raised its investment by 8s. 177 lacks over the last 
year. As far as the question of shares on cooperatives and 
other institutions is concerned, the table shows a slight 
137 
improvement as compared to last year. The figure moved to 
fts. 41.81 lacks from a figure of Rs. 40.81 lacks of last 
year. There was only an improvement of one lack in compari-
son to the last year. Daring the year 1982-83, the bank 
invested an amount of Rs. 6348.62 lacks as a whole. It is 
revealed from the table that the bank improved its position 
than that of previous year as the bank invested only Rs. 
6136.25 lacks last year. There was an improvement of 
Rs. 212.37 lacks as compared to the previous year. The inves-
tment of the bank in Central and State Governm>ent/ securi-
ties increased to ks. 3899.52 lacks during the year while it 
was Rs. 3699.90 lacks only during the previous year. The bank 
raised an amount of Rs. 199.62 lacks over the last year. 
The investment of the bank in debentures in Land Development 
Banks also increased as it reached Rs. 640.49 lacks from a 
figure of Rs. 593.38 lacks of last year. The bank improved 
the performance by Rs. 47.11 lacks over the previous year. 
However, the bank could not improve the position of invest-
ment in other trustee securities as revealed from the table 
that investment of the bank in other trustee securities dur-
ing the year reduced to i<s, 1759.30 lacks. There was a down 
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fall of Rs. 41.86 lacks as compared to the previous year as 
the investment of the bank in the same during the last year 
was Rs. 1801.16 lacks. As far as the question of investment 
in shares of cooperatives and other institutions is concer-
ned, tne bank also raised the investment in the same as it 
reached Rs. 49.31 lacks from a balance of Rs. 41.81 lacks of 
last year. There seems an improvement of Rs. 7.5 lacks over 
the balance of last year. The bank again raised its total 
investment to the tune of Rs. 6887.20 lacks during the year 
1983-84 while the same was te. 6348.62 lacks during the last 
year. The investment of the bank in Central and State Govern-
ment, securities increased to Rs. 4099.53 lacks as against 
a figure of Rs. 3899.52 lacks of last year. There is an 
increase of Rs. 200.10 lacks over the total of last year. 
As the table indicates there was a development of Rs. 100 
lacks on debentures of Land Development Banks. The balance 
of investment increased to Rs. 740.49 lacks as against a 
balance of Ks. 640.49 lacks for the same during last year. 
Tne investment of the bank in other trustee securities inc-
reased to Rs. 1982v77 lacks as against a previous balance 
^^ Rs. 1759.30 lacks. This figure improved by an amount of 
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of Rs. 223.47 lacks as compared to the previous years. The 
table indicates that the investment- of the bank in shares 
of cooperative and other institutions also increased and 
it reached to Rs. 64,41 lacks during the year while it was 
^, 49.31 lacks during the previous year. The bank further 
increased its investment to the tune of Ss. 7885.13 lacks 
during the year 1984-8 5. There seems an improvement of 
AS. 997.93 lacks as compared to the last year as it was 
Ks. 6887.2 0 lacks last year. The investment of the bank in 
Central and State Government securities moved to t<s, 4 501.10 
lacks during the year against a balance of Rs. 4099.53 lacks 
of last year. There seems a Development of i^, 401.57 lacks 
over the last year. However, the investment in debentures 
of Land Development Banks decreased and it came down to 
Rs. 670.65 lacks against an amount of Rs. 740.49 lacks of last 
year. There was a down fall of Rs. 69.84 Ifecks in comparison 
to the last year. Cn the other hand, the investment in other 
trustee securities improved. Resultantly, it rose to 
i<s. 2653.47 lacks during the period from an amount of Rs. 1982.77 
lacks of previous year. As far as the question of investment 
in shares of cooperatives and other institutions is concerned 
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it decreased to Rs. 59.91 lacks while it was 64,41 lacks 
during the previous year. There was a down fall of Rs. 4.5 
lacks as compared to the last year. The investment of the 
bank increased during the year 1985-86 and it reached the 
tune of ks. 8624.93 lacks against a total investment of 
lis. 7885.13 lacks of the previous year. It shows chat the 
bank improved its investment by a sum of ks. 739.80 lacks 
as compared previously. This improved figure includes the 
various investments of the bank. The total position has 
been discussed in the following lines. The bank invested 
an amount of Rs. 4927.14 lacks in Central and State Govern-
ment securities during the year. While it was Rs. 4501.10 
lacks during previous year. There was an improvement of t 
Rs. 426.04 lacks over the investment of last year. However, 
the investment of the bank in debentures .of Land Develop-
ment Banks decreased to Rs. 617.42 lacks against the inves-
tment of Rs. 670.65 lacks of last year. There was a down fall 
of Rs. 53.23 lacks as compared totthe last year. The bank 
raised its investment in other trustee securities to 
1^ . 3020.46 lacks against an amount of Rs. 2653.47 lacks of 
the last year. However, the position of investment in shares 
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of cooperative and other institutions remained the same 
as in the previous year. The table indicates that the 
investment of the bank further improved as it was Rs.9799.63 
lacks during the year 1986-87. This figure increased by 
fis. 1174.70 lacks compared to the last year as this figure 
was r<s. 8624.93 lacks last year. The investment of the bank 
in Central and State Government securities increased to 
Rs. 5479.16 lacks during the year. The investment in deben-
tures of Land Development banks decreased to Rs. 572.41 lacks 
from an amount of Rs. 617.42 lacks. The bank invested 
Rs. 3703.15 lacks in other trustee this year. It was higher 
by an amount of Rs. 682.69 lacks than previous year as it was 
only Rs. 3020.46 lacks during the previous year. However, on 
the other hand, the investment of the bank in shares of 
cooperatives and other institutions come down to Rs. 44.9 
lacks during the year as against a balance of Rs. 59.91 lacks 
of previous year. There was a down fall of Rs. 15.00 lacks as 
compared to the last year. During the year 1987-88, the 
bank raised its investment further and it reached the amount 
of Rs. 11558.69 lacks during the period as against an amount 
of Rs. 9799.63 lacks of the previous year. The bank improved 
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i t s performance by Rs. 1759.06 lakhs than previous year . 
The tab le shows tha t the investment of the bank in Central 
and s t a t e Government s e c u r i t i e s increased further to 
te. 5979.22 lakhs as compared to the previous year. There 
was an improvement of about Rs. 500.06 lakhs as i t was 
Rs.5479.16 lakhs only in the previous year, AS far as the 
question of investment in debentures in Land Development 
Bank and shares of cooperat ives and other i n s t i t u t i o n s i s 
concerned, ne i the r i t improved nor decreased but remained 
the same as in the previous year . However/ the investment 
in o ther t ru s t ee s e c u r i t i e s increased and reached Rs. 4962.15 
lakhs during the period while i t was Rs. 3703.15 lakhs during 
the l a s t year. There was an increase of Rs. 1259.00 lakhs 
as compared to the previous year . 
During the year 1988-89 the investment of the bank 
improved by an amount of Rs. 2174.87 lakhs as compared to the 
amount of previous year . The bank invested an amount of 
Rs. 4014.93 lakhs in addi t ion to the amount of investment of 
l a s t year during the year 1989-90 as the bank invested 
Rs. 17748.49 lakhs in d i f f e r en t types of s e c u r i t i e s and i n s t i -
tu t ions during the year . I t i s evident from the t a b l e t h a t 
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the invests pos i t ion of the bank i s sound. The next 
Chapter deals with the loan operat ions of the Ut ta r Pradesh 
s t a t e Cooperative Bank/ Limited^ Lucknow. 
C H A P T E R - V 
LO/N OPERATION OF THE U,P.STATE CPOPERATIVE 
BANK LIMITED/ LUCKNOW 
I t has been po in ted o u t i n the p rev ious c h a p t e r t h a t 
t h e sources of r a i s i n g working c a p i t a l of t h e bank a r e 
s h a r e c a p i t a l s d e p o s i t s ^ bo r rowings , r e s e r v e s and government 
g r a n t s . Bes ides , t h e s e s o u r c e s , t h e bank a l s o r e c e i v e s 
amount from en t r ance fees and t r a n s f e r fees e t c . Out of 
t h e s e r e s o u r c e s , t he bank p r o v i d e s the s h o r t - t e r m and medium-
term f inances to t h e Coopera t ive Cred i t i n s t i t u t i o n s in U . p . 
on t h e fol lowing terms and c o n d i t i o n s as l a i d down i n t h e b y e -
laws of the Bank and i t s amendments and changes made from t ime 
to t i m e . 
1) The bank advances loan to members of the bank only , 
but i t can a l so advance loan to non-menbers under 
specia l circumstances with the p r io r permission of 
au thor i ty for the purpose on the bas i s of t h e i r 
s e c u r i t i e s . 
2) Loan i s granted from time to time on fixed terms 
and condi t ions , such loan i s reocovered in i n s t a l -
ments keeping in view, the refund capac i ty of the 
person and objects of the loan,No instalments a re 
fixed for the loans given on cash c r e d i t and the 
recovery of the loan i s made on the bas i s decided a t 
the time of advancement of the loan. 
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3) In case the market value of the pledged securl-
ties and goods comes down than on the basis of 
value fixed by the Board of Directors from time 
to time the bank can press for the refund in full 
or part of the loan in a definite period. If 
such debtor does not fulfill such demand, the 
bank after realizing part of the loan after 
selling such pledged securities or goods can 
realize the remaining loan vdth interest. If 
the loan of the bank is not recovered by the 
amount realized by such sale then the debtor is 
responsible for the balance. If the amount 
exceeds from the amount of the loan the balanced 
amount is paid to the debtor. 
4) The rate of interest is charged from the debtor 
on advances and overdrafts on rules decided frcsn 
time to time by the Board of Directors of bank. 
5) After the stipulated time 3 per cent extra 
interest can be charged on the balance amount 
of loans. The refund of the interest is half 
yearly. 
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6) The loan paid to the a f f i l i a t e d soc i e t i e s i s i n 
the r a t i o to the share paid off by them decided 
by the Board of Directors from time to t ime. 
7) The l i s t of the loans due on such s o c i e t i e s whose 
r ^ r e s e n t a t i v e s a r e Di rec to r s / i s placed in the 
annual general meetings of the body for informa-
t ion and necessary ac t ion . 
short- term Loans; 
The short- term loans are given for the following 
purposes: 
I ) Cult ivat ion Expenses 
I I ) Expenses for Domestic purposes 
i l l ) Payment of Instalment (Kist ) o r r « i t 
Iv) Holding of produce for a b e t t e r market 
V) Purchase of fodder of the c a t t l e 
v i ) Production and sa l e s of animal husbandry 
and fores t produce. 
Medium-term Loans; 
The medium-term loans a re sanctioned for the follow-
ing purposes; 
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i ) Purchase of bulloclcs and other l ivestocks 
11) Purchase of Inplements, machinery, c a r t s 
e tc for a g r i c u l t u r a l purposes 
l i i ) Reclamation of land 
iv) sinking and renovating of i r r i g a t i o n a l w e l l s , 
tanks and channels 
v) Bunding, enclosures and fencing and construct ion 
of farm-sheds, godown, e t c . 
v l ) Laying down of gardens, orchards and p lan ta t ions 
v i l ) Purchase of machinery and equipments for animal 
husbandry and da i ry farming 
v i l i ) R e p a i r s , replacements and renewals of the above 
said machinery and equipments. 
An idea of loaning opera t ions of Ut ta r Pradesh 
Cooperative Bank Limited, Lucknow can be had from the follow-
ing pages s ince 1970, as revealed from the Annual Reports of 
Ut ta r Pradesh Oooperative Bank L t d . , Lucknow for respec t ive 
years . 
The Ut tar Pradesh cooperat ive Bank Limited, Lucknow 
sanctioned to D i s t r i c t Cooperative Banks, Primary Coopera-
t i v e Societ ies Cane unions and ind iv idua ls an amount of 
Rs, 4654.30 lakhs during the year 1969-70 while i t was 
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TABLE NO. 1 
Showing the pos i t ion of loan advanced by 
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data a v a i l a b l e 
in the Annual Reports of U.p. Cooperative Bank L t d . , 
Lucknow for the respec t ive yea r s . 
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Rs,5017.12 lakhs during previous year . An amount of 
Rs.4078.45 lakhs was sanctioned to D i s t r i c t /Cen t r a l Coopera-
t i v e Banks out of above f igure while a f igure of Rs.3939.20 
lakhs was sanctioned to these banks l a s t year. 
During the year/ the D i s t r i c t / C e n t r a l Cooperative 
Banks were sanctioned short- term c r e d i t l i m i t to the extent 
of Rs,4565.00 lakhs as agains t a t o t a l l i m i t of Rs.3965.00 
lakhs during 1968-69 as revealed by t ab l e No. -1-. 
In addit ion to the above* the medium-term loans of 
Rs.302.08 lakhs was a l so sanctioned by the U.P. Cooperative 
Bank to D i s t r i c t /Cen t r a l Cooperative Banks agains t withdrawals 
of the banks amounted to R5.218.25 lakhs only as shown in the 
tab le referred to above. 
In the c losure of the yesir* under repor t the bank's 
outstanding both under shor t and meditun-term loauis against 
D i s t r i c t /Cen t r a l Cooperative Banks amounted to Rs.3438.86 
lakhs and Rs,639.59 lakhs r e spec t ive ly as agains t a f igure 
of Rs.3232.97 lakhs and Rs.706.23 lakhs a t the closure of 
the previous year. 
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Low and Middle Income Group Housing So bene: 
since February/ 1964 loans under the above schemes 
are advanced only to those borrowers to whom the bank had 
advanced at least one Instalment of the loans or mortgage 
deeds had been executed by them earlier that 7.2.1964. 
The Important figures relating to these schemes on 30.6.70 
are given below: 
TABLE NO. 2 
(Rs. In Lakh) 







Loans received from 
Government 
Loans sanctioned by the 
Bank to the Borrowers 
Loans ac tua l ly disbursed 
Number of appl ica t ions 
sanctioned 
Number of houses 
completed 














* stands for Lower Income Group Housing Scheme. 
** " " Middle Income Group Housing Scheme. 
It Is revealed from the above table No. 2 that 6555 
applications were received by the U.P. Cooperative Bank for 
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loan against L.I .G.H.S. during the year . The bank sanctioned 
loan for Ks.394.14 lakhs but ac tual anount of loan d i sburse -
ment was Rs.318,41 lakhs on ly . 5147 houses were completed 
and about 240 houses were under construct ion during the 
per iod . While on the o ther hand 944 appl icat ions were r e c e i -
ved by the bank under M.I.G.H. schane. The bank disbursed 
a sum of Rs.113.74 lakhs as agains t sanctioned loans for 
Rs, 172.94 lakhs during the year . Under th i s scheme* a 
number of 557 houses were completed. However, 65 houses 
were under cons t ruc t ion . 
The pos i t ion of Ut ta r Pradesh Cooperative Bank L t d . , 
Lucknow during the year 1971-72 was t t a t the loans , cash 
c r ed i t and over draf t s outs tanding against Cooperative Banks, 
Cane unions, o ther cooperat ive i n s t i t u t i o n s and individuals 
amounted to Rs.5406.30 lakhs a t the c los ing of the year 
ended on 30 June 1972 as aga ins t Rs.5237.38 lakhs a t the 
c losing of the year ended on 30 June 1971. Of the t o t a l 
loans outstanding as on 30 June 1972 Rs.4259.11 were due from 
Di s t r i c t /Cen t r a l Cboperative Banks as cortpared to Rs.4,015,92 
lakhs as on June 30, 1971. The D i s t r i c t /Cen t r a l Coopera-
t i v e Banks were sanctioned shor t - term c r e d i t l im i t upto 
Rs.4795.00 lakhs for the year 1971-72 as agains t the t o t a l 
l i m i t s of Rs.4834.00 lakhs for the 1970-71. 
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The medium-term loan l i m i t of Rs. 1817.87 lakhs were 
a l so sanctioned to the D i s t r i c t / C ^ i t r a l Cooperative Banks 
agains t which the banks drew an amount of Ks. 1372.02 lakhs 
during the year 1971-72 as shown in t ab l e No. i . 
The bank's outstanding both under medium and sho r t -
term loans against D i s t r i c t / C e n t r a l Cooperative Banks 
amounted to Rs.1466.65 lakhs and Rs.2792.46 lakhs r e spec t ive -
l y as against Rs.532.11 lakhs and Rs. 3483.81 lakhs of the 
previous year . 
The Housing Schemes inplemented by the Ut ta r Pradesh 
s t a t e Cooperative Bank for Lower Income Group and as well 
as for Middle Group/ a re given belowi! 
The bank sanctioned an amount of Rs.394.14 lakhs 
* 
to the borrowers as aga ins t 6555 appl ica t ions for Lower 
income Group ffousing scheme. Itowever/ the ac tual amount 
disbursed to the borrowers during the year was Rs.319.01 
lakhs and 5258 houses were constructed completely during 
the period and 129 houses were under construct ion as per 
r e p o r t . 
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Table No. 3 
p a r t i c u l a r s M.I.G.H.S 
1. Loans received from the 
Government 
2. Loans sanctioned by the 
bank to the borrowers 
3 . Number of appl icat ions 
sanctioned 
4. Loans ac tua l ly disbursed 
5. Number of houses 
conipleted 














The bank a lso sanctioned an amount of Rs.172.94 lakhs 
for middle income group House Scheme during the year as 
against 944 appl ica t ions while the amount, which was d i s -
bursed was Rs.114.44 l akhs . The bank completed 599 houses 
under the scheme during the year and 25 houses were under 
cons true t i on . 
The bank sanctioned an amount of Rs. 6904.32 
lakhs as loan to D i s t r i c t / C e n t r a l Cooperative Banks, cane 
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unions , cooperative i n s t i t u t i o n s and individuals during 
the year 1972-73 as aga ins t an amount of Rs,5406.30 lakhs 
of the previous year. An amount of Rs.4997.23 lakhs was 
sanctioned to D i s t r i c t / C e n t r a l Cooperative Banks out of 
above amount while i t was Rs.4259.11 lakhs during l a s t year . 
The U.P. Cooperative Bank a lso sanctioned i t s l i m i t 
upto R3.5881.00 lakhs for shor t - term loan, while the same 
was only Rs.4795 lakhs during previous year. 
The Di s t r i c t /Cen t r a l cooperat ive Banks were sanctioned 
the l i m i t of medium-term loan upto the extent of Rs.421.34 
lakhs during the per iod . However* these banks used only 
Rs.179.37 lakhs for the purpose out of above sanctioned 
amount as mentioned in t ab l e No. 1. 
As far as the question of t o t a l loan during the 
year i s concerned, the shor t - term and medium-term loan was 
Rs.3453.12 lakhs and Rs.1544.11 lakhs r e spec t ive ly , as agains t 
a loan amounted to Rs.2792.46 lakhs and Rs.1466,65 lakhs 
r e spec t ive ly during previous year . 
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The Ut tar Pradesh Cooperative Bank also sanctioned 
an amount of Rs.19.90 lakhs during the f inancia l year to 
the Di s t r i c t /Cen t r a l Cooperative Banks for hand-looms, 
weavers and other I n d u s t r i a l Cooperative soc ie t i e s but 
these banks/ i n s t i t u t i o n s and s o c i e t i e s used only an amount 
of Rs.9.16 lakhs during the pe r iod . 
The bank a lso sanctioned a loan of te. 149.64 lakhs 
for storages and Rs. 50.88 lakhs to the soc i e t i e s for cold 
s to rages . Rice, Dal and Oil mi l l s during the year . The 
bank advanced an addi t iona l amount of Rs.245,28 lakhs to 
17 Di s t r i c t /Cen t r a l Cooperative Banks a lso under purchase scheme 
of cooperative s e c t o r s . 
The Ut tar Pradesh s t a t e cooperative Bank a lso granted 
loans for construct ion of houses during the per iod. A 
c l e a r p i c tu re emerges from the t ab le No. 4. 
The bank sanctioned Rs,394.14 lakhs and Rs.172.94 
lakhs to borrowers under Low Income Group Housing Scheme 
and Medium Income Group Housing scheme respec t ive ly but the 
borrowers used only Rs. 319.06 and ^.114.44 lakhs respec-
t i v e l y . The bank completed 5260 and 599 houses under Low 
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Table No. 4 
P a r t i c u l a r s 
1 . Loans rece ived from 
Government 
2 . Loans sanc t ioned by t h e 
Bank t o t h e borrowers 
3 . Number of a p p l i c a t i o n s 
accepted by t h e Bank 
4, Amount of loan d i sbu r sed 
5 . Nurnber of houses 
completed 
6. Number of houses under 


















Income Group Housing scheme respect ively* and a number of 
127 and 25 houses were under construct ion under Low Income 
Group Housing Scheme and Medium Income Group Housing Scheme 
respec t ive ly . 
The posi t ion of loans and advance during the year 
1973-74 was tha t the banks sanctioned a t o t a l of Rs.7,3 24.38 
lakhs as loans to D i s t r i c t / C e n t r a l Cooperative Banks# cane 
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unions . Cooperative I n s t i t u t i o n s and individuals as aga ins t 
a f igure of 8s.6,904.32 lakhs of previous year. The 
D i s t r i c t /Cen t r a l Banks were allotted'Rs.5,168.70 lakhs out 
of above amount of loans as agains t a f igure of Rs.4,997.23 
lakhs of l a s t year for the same. The bank disbursed 
Rs. 319.06 lakhs for construct ion of houses under Lower 
Income Group Housing Scheme and Rs.114.44 lakhs under 
Middle Income Group Housing scheme during the per iod . During 
the period 1974-75, the u t t a r Pradesh s t a t e Cooperative Bank 
Limited, Lucknow disbursed a sum of Rs.8,292.83 lakhs in the 
shape of loans to i t s a f f i l i a t e d Dis t r i c t /Cen t ra l Coopera-
t i v e Banks, Cane unions. Cooperative I n s t i t u t i o n s and o the r 
i nd iv idua l s . While l a s t year i t was Rs. 7,324.38 l akhs . Out 
of above disbursed loan , the re was an amount of Rs.6,218.15 
lakhs which was granted to D i s t r i c t / C e n t r a l Cooperative 
Banks as against an amount of Rs.5,168.70 lakhs a l l o t t e d 
l a s t year. However, the amount of loans disbursed for cons-
t ruc t ion of houses under Lower Income Group Housing Scheme 
and Medium Income Group Housing Scheme was sanctioned the 
same as in the previous year . 
The Ut tar Pradesh Cooperative Bank Limited, Lucknow 
disbursed an amount of Rs.15,657.83 lakhs as loans and 
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aavances to Cooperative Banks and other I n s t i t u t i o n s during 
the year 1978-79 while i t was only Rs. 13636.12 lakhs during 
l a s t year . However/ the sanctioned amount for Housing 
Scheme during year was Rs.376.23 lakhs only and i t was l e s s 
than the amount sanctioned for previous year as i t was 
Rs.379.58 lakhs l a s t year . 
During the year 1980-81/ the Cooperative Bank 
sanctioned a loan of Rs,25016.81 lakhs to D i s t r i c t /Cen t r a l 
Cooperative Banks/ cooperat ive and non-cooperative sugar 
m i l l s / spinning m i l l s . Cold s t o r a g e s , cooperative s o c i e t i e s 
and ind iv idua l s . I t was increased by Rs.9358.98 lakhs as 
agains t a t o t a l of Rs.15657.83 lakhs of the year 1978-79. 
An amount of Rs.33712.65 lakhs was sanctioned as 
loans and advances to d i f f e r e n t type of cooperative o rgan i -
zat ions during the year 1981-82 by the Uttar Pradesh 
Cooperative Bank as mentioned in tab le No. 1 . There i s 
an improvement of Rs.8695.84 lakhs in the disbursement of 
loans as compared to the previous pos i t i on . 
The amount of loans sanctioned by the Ut ta r Pradesh 
Cooperative Bank fur ther increased and reached to Rs,38256.56 
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lakhs during the year 1982-83 as revealed from tab le No. 
There aeans an improvement of Rs. 4543.91 lakhs over the 
f igure of the previous year as l a s t year i t was Rs.33712.65 
l akhs . 
The figure of the year 1983-84 improved as compared 
to the l a s t year. I t reached Rs.42843.02 lakhs from an 
amount! of Rs.38256.56 lakhs as shown in Table No. i . There 
was an improvement of te.4586,46 l akhs . 
The bank disbursed an amount of Rs.44867.08 lakhs 
to D i s t r i c t /Cen t r a l Cooperative Banks/ Cooperative I n s t i t u -
t i o n s / CJooperative and non-cooperative sugar m i l l s / 
spinning m i l l s / cold s to rages / cooperat ive soc ie t i e s and 
indiv iduals during the year 1984-85 as per tab le No. 
I t improved by an amount of Rs.2024.06 lakhs as aga ins t 
the amount of loan disbursed l a s t year . 
During the year 1985-86/ the amount of loan d i s -
bursed to the Cooperative Banks and o the r type of Coopera-
t i v e sec tors was Rs.49301.19 lakhs as indicated in Table 
N o . - l . I t increased by an amount of Rs,4434.11 lakhs as 
compared to the amount of loan disbursed in the l a s t year . 
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The Ut ta r Pradesh Cooperative Bank Limited, 
Lucknow disbursed an amount of Rs.54694.17 lakhs during 
the year 1986-87 to D i s t r i c t / C e n t r a l Cooperative Banks * 
Cooperative and non-cooperative sugar m i l l s / spinning m i l l s , 
cold storages* Cooperative Soc ie t ies and individuals as 
agains t an amount of Rs.49301.19 lakhs disbursed during the 
previous year . The bank sanctioned a sum of Rs.5392.98 
lakhs t h i s year in addi t ion to the amount of previous year . 
The bank fur ther ra ised the amount of loans d i s -
bursed during the year 1987-88 as i t reached to the tune 
of Rs.59443.26 lakhs from an amount of Rs.54694.17 lakhs 
disbursed l a s t year . The amount was provided to banks. 
Cooperative I n s t i t u t i o n s , Cooperative and non-cooperative 
sugar m i l l s , spinning m i l l s , cold s to rages , cooperative 
soc i e t i e s e t c . There was an increase of Rs.4749.09 lakhs 
as compared to the amount sanctioned for the purpose 
during previous year . 
The bank ra ised the amount of loans during the 
year 1988-89 as i t reached to Rs.76541.94 lakhs during 
the period and granted for the above purposes. I t 
increased by an amount of Rs, 17098.68 lakhs over the 
161 
amount of l a s t year . This amount fur ther increased and 
reached to Rs.86*773.89 lakhs during next year i . e . 1989-90. 
There seems an improvement of Rs. 10,231.95 lakhs as 
canpared to the amount of previous year . 
Recovery of Loans; 
The recovery of loans a t r egu la r basis i s an 
e s sen t i a l instrument for the development of any bank. If 
any bank has no regular c i r c u l a t i o n of the money invested 
in the bus iness , i t could not run according to the desired 
w i l l . 
The pos i t ion of recovery of the loans sanctioned 
for d i f fe ren t purposes by Ut t a r Pradesh Cooperative Bank 
Limited, Lucknow i s given in the following t ab l e . No• 5 . 
I t i s revealed from the t ab l e tha t there was a 
good response for recovery of loans during the year 1980-81 
as recovery was made about 95.40 per cent during the per iod . 
The t o t a l demand was for Rs.14715.38 lakhs and an amount 
of Rs. 14038.92 lakhs was recovered by the bank. There was 
an outstanding balance of Rs.676.46 lakhs against demanded 
amount. 
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TABLE No» 5 
Tab le showing t h e p o s i t i o n o f Recovery o f Loans 
advanced by U t t a r P r a d e s h C o o p e r a t i v e Bank. 
( R S . i n l a k h s ) 
Year Demand Recovery 0 ( J Balance J 
P e r c e n t a g e 
Recovery 
1 9 7 9 - 8 0 
1980-81 















3 2 6 0 0 . 8 0 
44731 .65 
47542.63 
1 4 0 3 8 . 9 2 
1 3 7 1 3 . 8 0 
12950 .17 
1 9 8 3 1 . 3 4 
1 8 7 7 5 . 7 0 
1 9 7 4 2 . 9 7 
2 7 1 1 7 . 5 6 
24741 .07 
3 8 5 5 8 . 9 5 
3 6 5 8 4 . 7 2 
6 7 6 , 4 6 
8 9 4 . 8 2 
2172 .39 
1 4 1 2 . 8 2 
2 3 7 0 . 5 0 
3 6 2 1 . 3 5 
4634 .81 
7859 .73 
6 1 7 2 . 7 0 
1 0 9 5 7 . 9 1 
9 5 . 4 0 
9 3 . 8 7 
8 5 . 6 3 
9 3 . 3 4 
8 8 . 7 8 
8 4 . 5 0 
8 5 . 4 0 
7 5 . 8 9 
8 6 . 2 0 
7 6 . 9 5 
SOURCE; Annual Reports o f U t t a r Pradesh Cooperat ive 
Bank f o r r e s p e c t i v e y e a r s . 
The p e r c e n t a g e o f r e c o v e r y o f l o a n s d e c r e a s e d 
dur ing t h e n e x t year i . e . 1 9 8 0 - 8 1 . I t was 9 3 . 8 7 p e r c e n t 
as a g a i n s t the p e r c e n t a g e o f 9 5 . 4 0 o f the p r e v i o u s y e a r . 
The t o t a l demand was f o r Rs. 1 4 6 0 8 , 6 2 l akhs and bank r e c o v e r e d 
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Rs. 13713.80 lakhs during the pe r iod . There was an ou t -
standing balance of Rs.894.82 l akhs . 
The table ind ica tes t ha t the percentage of recovery 
of loans decreased fur ther to 85.63 per cent from a percen-
tage of 93.87 during the year 1981-82. A sum of 
Rs. 12950.17 lakhs out of Rs. 15122.56 lakhs was recovered 
having an outstanding balance of Rs. 2172.39 lakhs against 
t o t a l demand. 
The posi t ion of the bank again improved during the 
year 1982-83 as indicated by the t a b l e . I t shows tha t 
the amount of Rs. 19831.34 lakhs was recovered out of a 
t o t a l donand for Rs. 21244.16 lakhs to be recovered. There 
seens a balance due of Rs. 1412.82 l akhs . The percentage 
of recovery comes to 93.34. I t inproved by 7.71 per cent 
as compared to the previous year . 
I t i s revealed from the t ab l e tha t the percentage 
of recovery reduced to 88.78?5 during the year 1983-84. 
The t o t a l demand was for Rs. 21146.20 l akhs . The recovered 
amount during the period was Rs. 18775.70 lakhs , A sum 
of Rs. 2370.50 lakhs remained unrecovered. The percentage 
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of the same further reduced to 84.50 per cent during 
next year i . e . 1984-85. The bank recovered only an amount 
of Rs. 19742.97 lakhs out of t o t a l demand for Rs.23364.32 
l akhs . A sum of Rs. 3621.35 lakhs was not recovered by the 
bank. 
The posi t ion improved to some extent during the 
year 1985-86 as percentage rose to 85.40 percent from a 
percentage of 84.50 percent of the previous year. During 
the per iod, a sum of Rs. 27117.56 lakhs out of a t o t a l 
demand for Rs. 31752.37 lakhs was recovered frxxn the borro*-
wers and Rs. 4634.81 lakhs was unrecovered. 
The pos i t ion fu r the r decreased and came down to 
75.89 per cent during the year 1986-87. The t o t a l demand 
during the year was Rs. 32600.80 l akhs . The t o t a l recovered 
amount during the period was Rs. 24741.07 lakhs and un-
covered amount was Rs. 7859.73 lakhs which i s so much huge 
amount as compared to the previous years . During the 
year 1987-88, the bank had a demand for Rs. 44731.65 lakhs 
to be recovered but i t recovered only an amount of 
Rs. 38558.95 lakhs during the period having a balance of 
C H A P T E R - VI 
ROLE OF U . p . STATE OOOPERATIVE BANK LTD,, LUCKNOW IN 
THE DSVHLOPMSNT OF AGRO-BASED INDUSTRIES I N U . P , 
F inance i s t h e l i f e blood of i n d u s t r y , wi thou t 
adequate and assured amount of f i nance a t r easonab le r a t e s , 
t h e development of any i n d u s t r y i s i m p o s s i b l e . The i n d u s t r y 
having l i m i t e d f i n a n c i a l r e s o u r c e s could n o t i n t roduce 
modern technology due to high involvement of funds which i s 
e s s e n t i a l t o compete t h e marke t . The i n d u s t r y on the o t h e r 
hand/ can i n t r o d u c e modern technology as p e r growing demands 
of age due t o a v a i l a b i l i t y of f i n a n c i a l r e s o u r c e s . There 
a r e t h r e e types of f i n a n c i a l r equ i rements fo r development 
of any organized i n d u s t r y . I t r e q u i r e s i n i t i a l c a p i t a l , 
v/orking c a p i t a l and c a p i t a l f o r expansion and modern iza t ion . 
The i n d u s t r i a l development of a coun t ry depends on the 
s y s t e m a t i c supply of a l l t h e s e forms of c a p i t a l . The 
channels of i n d u s t r i a l f i n a n c e a r e (a) i n t e m a l l s a v i n g of 
i n d u s t r y (b) D i r e c t p a r t i c i p a t i o n of the p u b l i c i n 
i n d u s t r i a l s e c u r i t i e s and ( c ) Loans and inves tments p r o -
vided by i n t e r m e d i a r y f i n a n c i a l i n s t i t u t i o n s such as t r u s t s 
and Banks. Following a r e t h e impor t an t f i n a n c i a l i n s t i t u t i o n s 
which a r e he lp ing i n the development of i n d u s t r i e s i n c l u -
d ing agro-based i n d u s t r i e s i n U . P . : 
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1. I ndus t r i a l Finance Corporation of India 
2.-Reseirve Bank of India 
3 . I n d u s t r i a l Development Bank of India 
4. Sta te Bank of Ind ia 
5. Commercial Banks 
6. National Small Scale I n d u s t r i e s Corporation 
7. National Cooperative Development Corporation 
8. National I n d u s t r i a l Development Corporation 
9. Agricul ture Refinance Corporation 
10. Xhadi and Vi l l age Indus t r i e s 
11. S ta te i i n a n c i a l Corporation 
12. State I n d u s t r i a l Development Corporation 
13. Agro-Indust r ia l Corporation 
14. Cooperative Banks 
15. Other I n s t i t u t i o n s 
As far as the role of U.P, State Cooperative Bank 
Ltd./ Lucknow in the development of agro-based industries 
in U.P. is concerned, it can be pointed out that the bank 
is playing significant role for the development of these 
industries in U.P. 
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The major schemes of financial assistance exten-
ded by National Bank for Agricultural and Rural Develop-
ment (NABARD) and National Cooperative Development 
Corporation (NCDC) through U.P, Cooperative Bank are 
given belowJ 
Refinance Support 
1. Short-term Credit Facilities 
(i) Seasonal Agricultural Operations (Crop Loans) 
(a) Short-term credit limits are sanctioned to 
the U.P. State Cooperative Bank on behalf of central 
cooperative banks (CCBs) to supplement their resources 
for providing financial support for seasonal agricultural 
operations of the farmers. The financial soundness of the 
CCBs, realistic lending programme, own resources/ submi-
ssion o£ satisfactory compliance on inspection reports, 
capacity to provide non-overdue cover for borrowings/ 
owned funds of the bank and the audit classification are 
some of the criteria which are taken into consideration 
while sanctioning credit limits.^ 
1. By the courtesy of Manager, NABARD. 
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The drawals are allowed subject to certain dis-
ciplines so as to ensure that the utilisation of the cred-
it facilities is need-based and that the cooperative bank 
is capable of handling and recycling the funds. These arex 
(i) LinKing of sanction for the current year's 
limits to recovery performance of the bank 
during the preceding year i.e. level of over-
dues should be below 60 percent. 
(ii) Restricting drawals on the credit limits upto 
the non-overdue cover available. 
(iii) Linking concessional credit to the bank's own 
involvement of funds in short-term agricul-
tural loans by prescribing a certain minimum 
portion of the SCB/CCBs total internal lendable 
resources to be involved in short-term agricul-
tural lending (25 percent and 40 percent in 
respect of SCB/CCB respectively). 
(iv) Prescribing specified percentage of assistance 
to small and marginal farmers (minimxim of 20 
percent). 
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(v) Observance of the seasonality discipline, 
which prescribes minimum level of recovery 
performance at the end of kharif and rabi 
seasons every year. 
(vi) Sanctioning separate credit limits for suppor-
ting production of oil seeds. 
(vii) Sanctioning separate credit limits for Jcharif 
and rabi seasons and reducing the total credit 
limit to the normal level after the rabi finan-
cing season. 
(viii) Insisting on the observance of all the essential 
features of production oriented system of lend-
. ing for agriculture. 
(b) Credit limits are also provided to SCB against 
pledge of government and other approved securities/ from 
time to time, for financing seasonal agricultural operations. 
The sCB/CCBs are required to ensure that the credit 
requirements of all the new and non-defaulting members of 
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the PACs and the small and marginal farmers having small 
amounts in default, are met in full, especially in the 
area of operations of CCBs which are not eligible for 
credit limits from the National Bank. In States, where 
number of ineligible CCBs is large, thereby causing resour-
ces constraints for the SCBs to finance such CCBs, the 
National Bank will be prepared to assist such SCBs by sanc-
tioning additional limits on behalf of eligible CCBs for 
approved purposes. Interest rate charged on refinance for 
this purpose ranges from 3 per cent to 5 per cent depending 
upon involvement of owned funds of CCBs. 
(c) Refinance Facilities for NODP/OPTP 
Since april 1986, National Bank has agreed to sanc-
tion short-term credit limits to SCB on behalf of CCBs for 
financing cultivation of oilseeds in the districts covered 
under NODP/OPTP, at the same rate at which the refinance is 
available for SAO. Supplementary credit limits are also 
sanctioned, if required. Such credit limits are available 
even in respect of those CCBs which are otherwise ineligi-
ble because of high overdues position.* 
1. By the courtesy of Manager, NABARD. 
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(i) Advances against Approved Securities under Agricultural 
Credit Stabilisation Fund (at the Bank rate)t 
Short-term credit limits are sanctioned to SCBs 
against pledge of Government and other trustee securities 
representing investments in their Agricultural Credit 
(Stabilisation) Fund to meet their share in medium-term 
conversion loans. The drawals against the limit sanctioned 
under the head are restricted to the extent of the actual 
utilisation of the fund for conversion of short-term crop 
loans in areas affected by natural calamities. 
(ii) Marketing of Crops (July-June at the Bank Rate) 
SCB is sanctioned short-term credit limits to ass-
ist co-operative marketing societies/ etc. to help farmers 
in marketing their produce at more remunerative prices and 
at the same tiiree enabling them to repay their dues to PACs 
so as to be eligible for fresh production loans subject to 
certain stipulations. 
Credit limits are sanctioned upto twice the crop 
loans availed of by the borrowing members of the PACs.'^  
1. By the courtesy of Manager/ NABARD. 
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This facility is available provided the outstanding produc-
tion loan and other dues of PACs are recovered out of the 
produce pledge loans and/or sale proceeds of crops marketed 
and remitted to PACs. The credit facility is also open to 
those marketing societies which combine processing activiti-
es with their regular functions to improve markettability of 
the produce. 
For marketing of cotton and Kapas, separate credit 
limits are sanctioned. The operations on these limits are 
1 
governed by the selective credit control directives of H3I. 
(iii) Procurements Stocking and Distribution of Fertilisers 
(Calender Year, at I per cent above the Bank Rate): 
The credit requirements for procuring, stocking and 
wholesale distribution of chemical fertilisers are met by a 
consortium of the SBI group, other CBs and SCB. However, 
short-term credit limits are sanctioned to SCB by National 
Bank to cover the credit gap which the other banks are 
unable to meet. 
1. By the courtesy of Manager, NABARD, 
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The credit requirements for retail distribution 
of fertilisers by primary cooperative marketing societies 
and PACS on cash and carry basis should normally be met 
by SCa/CCBs from their own resources. However, in cases 
where the CC3s/SCBs cannot meet these requirements National 
Bank provides refinance to the extent of the credit gap 
which CCBs/SC3s cannot meet, 
2. Medium-term Credit Facilities (Non-schematic) 
(i) Approved Agricultural Purposes (at 3 per cent below 
the Bank Rate) 
Medium-term credit limits are sanctioned to SCB on 
behalf of CCBs to enable them to finance investment in app-
roved agricultural purposes. The cooperative banks, as far 
as possible, are requested to formulate schemes and seek 
refinance under schematic lending. In cases where scheme 
formulation is not possible, they may claim refinance under 
sporadic lending. iMedium-term loans could be granted for a 
maximum period of 7 years under the NABARD Act, but at 
present, they granted upto 3 years/5 years. The SCB is 
required to ensure that the credit requirements for invest-
ment purposes of new and non-defaulting members of the PACS 
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and the small and marginal farmers with small amount of 
defaults are met in full, especially in the areas of opera-
tion of ineligible CCBs, SCB will also have to ensure that 
50 per cent of the medium-term loans issued by CCBs during 
a calendar year are utilised to finance small and marginal 
1 
farmers. 
(ii) Conversion Loans (at 3 per cent below the Bank Rate) 
Medium-term conversion loans are granted from the 
National Rural Credit (Stabilisation) Fund to SCB on behalf 
of CCBs in the event of natural calamities affecting crop 
yield, to enable them to repay short-term agricultural loans 
borrowed by them from National Bank earlier on behalf of 
affiliated CCBs. The conversion facility is available for 
area where the crop yield is declared as less than 50 per 
cent of the normal or standard yield due to natural calami-
ties, and the government has allowed suspension/remission of 
revenue dues. Wherever crop insurance scheme is in force, 
loans eligible for conversion are net of insurance claims. 
The conversion loans are normally shared between CCB, SCB, 
State Government and National Bank and are generally granted 
1. By the courtesy of Manager, NABARD. 
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for a period of 3 years. In case of recurrence of natural 
calamities affecting crop yield. National Bank provides 
facilities for rephasement of medium-term conversion loans/ 
rescheduling of the loan instalments of SC3. The period of 
the conversion loan is extended in the event of repeated 
natural calamities to five years and the instalment due in 
the particular year of repeated calamity is deferred. The 
outstanding conversion loan amount is also rephased to five 
1 years. 
(iii) Purchase of Shares in the Cooperative Sugar Factories 
and other Processing Societies (at the Bank rate)! 
Credit limits to the SCBs are sanctioned on behalf 
of CCBs to enable them to provide medium-term loans to cul-
tivators for purchase of shares in cooperative spinning 
mills, cotton ginning and pressing units, groundnut oil mills, 
rice mills, also in cooperative marketing societies/federa-
tions for the purpose of setting up such units. Each loan is 
2 
granted for a period not exceeding 5 years. 
Project Finance Scheme for Agro-Industries 
The main objective of the scheme is to encourage 
setting up of agro-based industries in the non-traditional 
1. By the courtesy of Manager, NABARD, 
2. Ibid. 
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sector. The industries qualifying for refinace assistance 
from NABARD under the scheme shall comprise of agro-
industrial projects (manufacturing of agricultural and/ 
plant protection equipments) agro-processing projects 
(processing of food* fruits, livestock as well as forest 
produce and agro-chemical project). 
While the refinance assistance may be routed through 
any bank (CBs, SCBs, RRBs and LDBs)/ those who may benefit 
under the scheme include, state level corporations, such as 
Agro-industrial Corporations, Forest/Tribal Development 
Corporation etc, Khadi and Village Industries Commission 
(KVIC), state level cooperative societies/federation, co-
operative marketing/processing/industrial societies, regis-
tered societies in the KVIC/KVIB fold, Public/Private Ltd. 
Cos., partnership firms and proprietory concerns;' 
The other important terms and conditions under the scheme are 
as under J 
(*^  Quantum of Assistance 
Category Sorrowers Quantum of 
__________ assistance 
A State Level Corpora- Not more than 87.5% 
tion/KVIC/KVIB, State of single or multiple 





ssing and registered 
institutions 
project cost. The out-
lay of a single project 
shall not normally be 
more than 3 00 lakhs. 
B Public/Private Ltd., 
Cos./ partnership/ 
proprietory concerns 
upto SSI category 
Not more than 87.5% of 
the project cost. 
(b) Eligible Items of Investment 
The project financing (including modernization/ 
renovation) comprises ot cost of land, land and site 
development equipment and tools, cost of technical upgra-
dation/technical knowhow, engineering fees, preliminary and 
pre-operative expanses, project formulation and consultancy 
fees and acquisition of transport vehicles.' ,cP 
(c) Location 
Units set up in places other than metropolitan 
centres are " eligible for financial accommodation under 
the scheme. Organisations located in metropolitan centres 
1. By the courtesy of Manager, NABARD. 
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only eligible,- '. provided units are located outside 
those centres. 
(d) Extent of i^efinance; 
Refinance to banks are restricted to a maximum 
of 7554 of their advances to a borrowing unit. 
(e) Interest Rate: 
The rate of interest to banks and the ultimate 
borrowers under the scheme is 8 per cent and 12.5 per 
cent in respect of units satisfying the SSI definition on 
10 per cent and 15 per cent respectively for those other 
than SSI.^ 
(f) Period of Repayment; 
Loan maturity period is generally fixed at maximum 
10 years which including the moratorium period of one to 
three years. 
The U.P. Cooperative Bank Ltd., Lucknow is providing 
finance to agro-based industries on the guide lines of sup-





porting organisations amended from time to time as per 
demands and rates of interest to be charged from the ulti-
mate borrowers. 
'•i-'he position as per annual reports available regar-
ding assistance provided by the U.P, Cooperative Bank for 
the development of Agro-based industries in U.P, since 
1972-73 is given belows 
The bank sanctioned a limit of ts. 22B.10 lacks dur-
ing the year 1972-73 for providing loans to cooperative 
sectors out of total loans sanctioned for Rs. 6904,32 lacks 
during the year which was 3.30 per cent of total sanctioned 
amount. However, an amount of Rs. 50,88 lacks was- , dis-
tributed against above sanctioned limit to 13 cooperative 
unions to install Cold-storages, Rice, Dal and Oil Mills. 
The bank further sanctioned a limit of Rs. 220,10 
lacks during the next year i,e. 1973-74 for the same purpose. 
But only 15 cooperative unions received the loans of Rs, 69,54 
lacks out of above sanctioned limit. The sanctioned limit 
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for agro-based indus t r i e s was 3 per cent of t o t a l loan 
sanctioned during the pe r iod . 
During 1974-75, an amount of Rs. 99.20 lakhs out of 
sanct ion l imi t for Rs, 214.79 lakhs was d i s t r ibu ted to 20 
cooperat ive unions for enlarganent of r i c e , dal and o i l 
mi l l s by the bank on behalf of National Cooperative Develop-
ment Corporation. The bank sanctioned a t o t a l of Rs.8292.83 
lakhs in the shape of loans during the year . The above 
sanctioned l imi t for agro-based indus t r i e s was 2.59 per cent 
of the t o t a l loan sanct ioned. 
The U.P. Cooperative Bank Ltd . / Lucknow sanctioned a 
l i m i t of Rs. 3,636.00 lakhs for 12 agro-based indus t r i e s of 
U.P. during the year 1977-78 but these indus t r i e s used only 
an amount of Rs. 2/681.47 lakhs against sanctioned l i m i t for 
the year . 
The Bank also sanctioned an amount of Rs. 259.59 lakhs 
to agro-based indus t r i e s under National Cooperative Develop-
ment Corporation (NCDC) scheme to 33 indus t r i e s during the 
year, over a l l pos i t ion of Agro-based indus t r i e s and loans 
provided by the U .P . s t a t e Cooperative Bank Ltd./Lucknow i s 
given in the t ab le given below. 
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TABLE NO. 1 
S.No. Names of Nos. of Loans p rov ided 
I n d u s t r i e s I n d u s t x i e s (as. in l a c k s ) 
1. So lven t E x t r a c t i o n P l a n t 1 22.14 
2 . Cold S to rages 21 212.31 
3 . Dal M i l l s 3 8.18 
4. Rice Mills 2 15.23 
5. Modernisation of Rice 
Mills 4 1.15 
6. Oil Mills 2 0.58 
7. Sugar Mills 12 2681.47 
45 2941.06 
Source: Annual Reports of U.P. Cooperative Bank Ltd., 
Lucknow for the year 1978-79. 
The table indicates that the bank is playing a signi-
ficant role for development of agro-based industries as 
thirty three agro-based industries were provided financial 
assistance during the year. The table includes solvent 
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Extraction plant (1)# Cold Storages (21), Dal Mills(3), 
Rice Mills (2) and Oil Mills (2). 
The amount provided for agro-based industries 
during the year was about 21-.56 per cent of total sanctioned 
loans of Rs. 13636.12 lacks. This percentage shows that the 
bank provided a huge amount for development of agro-based 
industries during the year. 
The position regarding assistance provided for 
development and installation ofagro-based industries during 
the year 1978-79 may be seen from the following tables* 
TABLE NO. 2 
Table showing the names of Sugar mills 




Name of Sugar Mills 
2 
Amount of loan 
(Rs. in lacks) 
3 
1. Kisan Cooperative Sugar Mill Ltd., 
Anoopshahar 129.64 
2. Kisan Cooperative Sugar Mill Ltd., 
Shaikhupur, Budaun 200.31 
3. Kisan Cooperative Sugar Mill Ltd., 
Satha, Aligarh. 179.70 
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4. Kisan Cooperative Sugar Mill Ltd., 
Sathiaun* Azamgarh 151,41 
5. Bisalpur Kisan Cooperative Sugar 
Mill, Bisalpur (Pilibhit) 143.47 
6. Rudra Vilas ^isan Cooperative Sugar 
Mill Vilaspur, Rampur 377,42 
7. Majhola Kisan Cooperative Sugar 
Factory Ltd., Majhola, Pilibhit 455.24 
8. Baghpat Cooperative Sugar Mills, 
Baghpat, Meerut 236.97 
9. Bazpur Cooperative Sugar Factory 
Ltd., Bazpur, Nainital 518,03 
10, u.P, State Sugar Corporation Ltd,, 
Sakoti Unit, Tanda, Meerut 176.25 
11, U.P. State Sugar Corporation Ltd,, 
Barabanki Unit 84,91 
12, H.R. Sugar Factory Ltd., Bareilly 9.87 
13, Nand GanJ Sihori Sugar Cooperative 
Ltd,, Dariyapur, Raibareilly 18,25 
Total Rs. 2681.47 
Source: Annual Report of U.P. Cooperative Bank Ltd., 
Lucknow for the year 1978-79. 
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TABLE NO. 3 
Table showing the names of industries and amount 
provided to them under NCDC Scheme during 
the year 1978-79 
S.No. Name of Industries Nos. of Amount of loans 
Industries (^. in lacks) 
1. Solvent Extraction 
Plant 
2. Cold Storages 
3. Dal Mills 
4. Rice Mills 
5. Modernisation of Rice 
Mills 
6. Oil Mills 
7. Ice Mill 
8. Sugar Mills 
Total 49 2978.48 
Source! Annual Report of U.P. Cooperative Bank Ltd., 
Lucknow for the year 1978-79, 
The bank disbursed an amount of Rs, 2681,47 lacks 
to 13 cooperative Sugar Mills as shown in table given on 


















a sum of Rs, 290.16 lacks for 36 agro-base(3 and allied 
industries under the scheme of National Cooperative Deve-
lopment Corporation. This figure includes 1 solvent extrac-
tion plant, 21 Cold Storages, 5 Dal Mills, 2 Rice Mills, 
2 Oil Mills, 1 Ice '^lill and 4 Rice ^^ ills were also sanc-
tioned the amount of Rs. 1.27 lacks out of above amount for 
modernisation as shown in the table given on page No. 185. 
Thus the total amount of loans provided to coopera-
tive sugar mills and other agro-based industries ccxnes to 
Rs. 2978.48 lacks which is 19.02 per cent of total loans of 
Rs, 15,657.83 lacKs provided during the year. 
A sum of Rs. 2560.00 lacks was granted to 11 Coopera-
tive and 3 U.P. State Sugar Mills during the year 1979-80. 
The bank also disbursed Rs. 395.56 lacks to 47 different 
types of agro-based industries during the year. The detail 
of the same is shown in the following tables 
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TABLE NO. 4 
S.l^ o. Name of the Industries Nos of Amount of loan 
Industries distributed 
(Rs. in lacks) 
1. Solvent Extraction Plant 
2. Cold Storages 
3. Dal Mills 
4. Rice Mills 
5. Modernisation of Rice Mills 
6. Oil Mills 
7. Ice Mill 
8. Vanaspati Mill 



















Total 61 2955.56 
Source J- Annual Report of U.P, Cooperative Bank Ltd.# 
Lucknow for the year 1980-81. 
The table indicates that . 47 industries are of 
different nature but these are totally related to agro-based 
industries. The industries# which are granted assistance 
facilities, include Dal Mills, Rice Mills, Oil Mills and 
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Vanaspati Mills etc. The total amount of distributed loans 
to agro-based industries during the year comes to 
Rs. 2955.56 lacks which was about 15.15 per cent of the 
amount of total loans disbursed during the year. 
The amount of assistance provided to various agro-
based industries through loans for their development is 
increasing regularly and the loan of an amount of 
As. 4419.65 lacks were distributed to 15 Sugar Mills during 
the year 1980-81. 
Besides above, the bank also granted a sum of 
Rs. 486.63 lacks under WCDC scheme to 54 saall and medium 
scale agro-based industries during the year. 
In this way, the total loans disbursed by the 
bank to agro-based industries during the year 1980-81 comes 
to Rs. 4906.28 lacks as against an amount of total loans 
provided to various type of industries and other purposes 
for Ks. 25016.81 lacks during the year. The percentage of 
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loans distributed for agro-based industries out of total 
loans comes to 19.61 per cent. 
The position of industries as^ted under NCDC scheme 
may be seen from the following table: 
TABLE NO. 5 
S.No. Name of Industry Nos. of Amount of loans 
Industries (Rs. in lacks) 
1. Solvant Extraction Plant 
2. Cold Storages 
3. Dal Mills 
4. Rice Wills 
5. Modernisation of Rice Mills 
6. Ice Mills 
7. Vanaspatl Mill 
8. Oil Mills 
9. Sugar Mills 
Total 69 4906.28 
Sources Annual Report of U.P. Cooperative Bank Ltd., 




















During the year 1981-82, 20 Sugar Mills were 
advanced loans of Rs. 5082.26 lacks for their development 
and as well as other types of facilities. The bank also 
sanctioned a loan of lis, 897.44 lacks to 80 small and 
medium size of industries during the period. The total 
amount granted for agro-based industries during the period 
comes to Rs. 5979.70 lacks which is 17.73 per cent of total 
sanctioned amount of te. 3 3712.65 lacks during the year. 
The bank granted a total loans of Rs. 38256.56 lacks 
for different purposes during the year 1982-83. A sum of 
rts. 6591.76 lacks for sugar mills and Rs. 1228.66 lacks for 
small and medium size agro-based industries were sanctioned 
out of above amount for 20 Sugar Mills and 93 other agro-
based industries which comes to Rs, 7820.42 lacks. The amount 
of loans sanctioned for agro-based industries is 20,44 per 
cent of total amount of loans. 
The over all position for the year is ^iven in 
the table given belowJ 
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TABLE NO. 6 
S.No. Name of Industries Nos. of Amount of loans 
Industries (Rs. in lacks) 
1. Sugar Mills 
2. Cold Stores 
3. Dal Mills 
4. Solvent Extraction Plant 
5. Oil Mills 
6. Rice Mills 
7. Modernisation of Rice 
Mills 
8. Vanaspati Mills 
9. Ice Mills 
10. Agro Servicing Centres 
11. For Extra Chambers in 
Cold Stores 
12. Cold Stores under World 
Bank Scheme 
Total 113 7820.42 
Sources Annual Report of U.P. Cooperative Bank Ltd., 


























The U.P. Cooperative Bank Ltd., Lucknow sanctioned 
a loan of Rs. 8365.83 lacKis to agro-based industries out of 
total loans of KS. 42843.02 lacks during next year i.e. 
1983-84. This amount was provided to 139 industries and 
alied Centres. The amount of sanctioned loans to these 
industries comes to 19.53 per cent of total amount of loans 
provided during the year. 
The clear picture emerges from the following 
table; TABLE NO. 7 
S.No. Name of Industries Nos. of Amount,of loans 






















Solvent Extraction Plant 
Oil Mill 
Rice Mills 














S.No. Name of Industries Nos. of Amount of loan 
Industries (Rs. in lacks) 
10, Agro-Servicing Centres 03 5.84 
11. Cold Stores under World 
Bank's scheme 55 823.98 
Total 139 8365.83 
Source J Annual Report of U.P. Cooperative Bank for the 
year 1983-84. 
The table indicates that the loan was provided to 
23 sugar mills# 80 Cold stores, 7 Dal Mills, 1 Solvent 
extraction plant, 1 Oil Mill, 6 Rice Mills, 5 Rice Mills 
for their modernisation, 1 Vanaspati Mill, 12 Ice Mills 
and 3 Agro-Servicing Centres. 
The table indicates that the bank played a good 
role in providing the finance to agro-based industries 
during the period. 
The bank provided a loan, of Rs. 44867.08 lacks to 
various types of industries and other purposes during the 
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year 1984-85. A sum of Rs, 4698.54 out of above amount of 
loans was provided for agro-based industries and allied* 
Centres. 
The bank provided loans to 26 Sugar Mills of 
Rs. 4584.08 lacks and Rs. 114.46 lacks under NCDC scheme to 
34 agro-industries. This was 18.46 per cent of total loans 
sanctioned during the period. The following table gives 
the details: 
T/fiLE NO. 8 
S.No. Name of Industries Nos. of Amount of loan 
Industries (Rs. in lacks) 
1. Sugar Mills 
2. Cold Stores 
3. Dal Mill 
4. Ice Mills 












Total 60 4698.54 
Sources Annual Report of U.P. Cooperative Bank for the 
year 1984-85. 
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TABLE: NO. 9 
Table showing the details regarding names of Sugar Mills 
and amount of loans provided by the banK against each Mill, 
S.Nos. Name of Mills Amount of loans 
provided 
(Rs. in lacks) 
1. Kisan Cooperative Mill Ltd.# 
Anoopshahar 308.45 
2. Bisalpur Kisan Cooperative Sugar Mill* 
Pilibhit 142.79 
3. Kisan Cooperative Sugar Mill Ltd., 
Shaikhupur, Budaun 141.98 
4. Kisan Cooperative Sugar Mill Ltd. # 
Gajrola, Hasanpur 257.66 
5. Kisan Cooperative Sugar Mill Ltd., 
Qayam Ganj, Farrukhabad 118.94 
6. Kisan Cooperative Sugar Mill Ltd., 
Nanota, Saharanpur 185.52 
7. Kisan Cooperative Sugar Mill Ltd., 
Satha, Aligarh 63.79 
8. Kisan Cooperative Sugar Mill Ltd., 
Sultanpur 67.79 
9. Kisan Cooperative Sugar Mill Ltd., 
Sarsavan, Saharanpur 360.95 
10. Kisan Cooperative Sugar Mill Ltd., 
Tilhar, Shahj ahanpiir 123.81 
11. Kisan Cooperative Sugar Mill Ltd., 
Ghosi, Azamgarh. 5.64 
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12. Shravasti Kisan Cooperative Sugar 
Mills/ Ltd., Nanpara, Bahraich. 14,11 
13. Nand Ganj Sihori Sugar Co. Ltd.* 
Dariyapur, Raibareilly 81.59 
14. U.P. State Sugar Corporation Ltd.# 
Unit SaKoti, Tanda, Meerut 263.93 
15. U.P. State Sugar Corporation Ltd., 
Sarabanki 74.71 
16. Nand Ganj Sihori Sugar Co. Ltd., 
Bazpur, Nainital 43.93 
17. Bazpur Coop. Sugar Factory Ltd., 
Bazpur, Nainital. 674.94 
18. Majhola Kisan Coop. Sugar Factory Ltd., 
Majhola, Pilibhit 552.64 
19. Kisan Cooperative Sugar Will Ltd., 
Sitapur 202.05 
20. Kisan Cooperative Sugar Mill Ltd., 
Azamgarh. 140.98 
21. Rudravilas Kisan Cooperative Sugar 
Mill Ltd., Bilaspur (Rampurj 396.33 
22. Ganga Kisan Cooperative Sugar Mill Ltd., 
Morna (Muzaffar Nagar) 53.25 
23. Kashi Kisan Coop. Sugar Mill Ltd., 
Oral (Varanasi) 96.89 
24. Baghpat Coop. Sugar Factory Ltd., 
Meerut 0.24 
25. Kisan Cooperative Sugar Ltd., Rasf't(Balia) 49.87 
26. Suraj Kisan Cooperative Mill Ltd., 
Bailrayan (Lakhimpur; 100.00 
Total 4584.08 
Sources Annual Report of U.P. Cooperative Bank for respec-
tive year. 
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In this way, the bank provided 18.4 per cent 
amount to agro-based industries during 1984-35 for their 
development. 
The bank advanced total loan of Rs. 493 01.19 lacks 
during the year 1985-86 for various purposes including 
agro-based industries. A sum of Rs. 6307.31 lacks out of abo-
ve amount had been allocated for the development of agro-
based industries and this was about 12.79 per cent of total 
amount. 
The full position of the same may be seen from the 
following tables: 
TABLE NO. 10 • 
Table showing the names of industries 
with amount of the loans sanctioned 
S.i^ o, Name of Industries 
1. Sugar Industries/Mills 
2. Cold Store 
3. Dal Mill 
4. Ice Mill 





















Sources Annual Report of U.P. Cooperative Bank for the 
year 1985-86. 
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TABLE NO. 11 
Table showing the names of the Sugar Mills and the amount 
sanctioned by U.P« Cooperative Bank. 
S.No. Name of Sugar Mills/Industry Amount of loans 
(Rs. in lacks) 
1. Kisan Cooperative Sugar Mills Ltd./ 
Anoopshahar (Bulandshahar) 95.32 
2. Bisalpur /^ isan Cooperative Sugar Mills 
Ltd., Pilibhit 313.83 
3. Kisan Cooperative Sugar Mill Ltd., 
Shaikhupur, Budaun 244.44 
4. Kisan Cooperative Sugar Mill Ltd., 
Gajrola, Hasanpur 307.04 
5. Kisan Cooperative Sugar Mill Ltd., 
Nanota, Saharanpur 391.55 
6. Kisan Cooperative Sugar Mill Ltd., 
Qayam GanJ, Farrukhabad 199.17 
7. Kisan Cooperative Sugar Mill Ltd., 
Satha, Aligarh 120.39 
8. Kisan Cooperative Sugar Mill Ltd., 
Sarsawa, Saharanpur 443.40 
9. Kisan Cooperative Sugar Mill Ltd., 
Sultanpur 134.94 
10. Kisan Cooperative Sugar Mill Ltd., 
Tilhar, Sahajahanpur 294.49 
11. Kisan Cooperative Sugar Mill Ltd., 
Ghosi, Distt. Azamgarh 76.28 
12. Shravasti x<isan Cooperative Sugar Mill 
Ltd., Nanpara, Bahraich 219.41 
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13. Nand GanJ Sihori Sugar Cooperative Ltd., 
Dariyapur, Raibareilly 139.59 
14. U.P. State Sugar Corporation Ltd.# 
Barabanki 117.34 
15. U.P. State Sugar Corporation Ltd.# 
Unit Sakoti, Tanda, Meerut 221.52 
16. Nand Ganj Sihari Sugar Coop. Ltd»# 
Ghazipur 117.16 
17. Bazpur Cooperative Sugar Factory Ltd., 
Bazpur, Nainital 730.18 
18. Majhola Kisan Cooperative Sugar 
Factory Ltd., Majhola, Pilibhit 555.31 
19. Kisan Cooperative Sugar Mill Ltd., 
Mehmoodabad, Sitapur 356.06 
20. Kisan Cooperative Sugar Mill Ltd., 
Sathiaun, Azamgarh 212.99 
21. U.P. State Sugar Corporation, 
Bareilly 5.90 
22. Rundravilas J<isan Cooperative Sugar 
Mill Ltd., Bilaspur, Rampur 412.45 
23. Ganga Kisan Cooperative Sugar Mill Ltd., 
Morna, Muzaffar Magar 61.53 
24. Kashi Kisan Cooperative Sugar Mill Ltd., 
Orai, Varanasi 42.39 
25. Kisan Cooperative Sugar Mill Ltd., 
Rasra, Balia 98.10 
26. SuraJ Kisan Cooperative Sugar Mill Ltd., 
Bailrayan, Lakhimpur 179.30 
Total 6090.08 
Source: Annual Report of U.P. Cooperative Bank for the 
year 1985-86. 
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T^e tables given on the previous pages show that 
the bank provided loans to 26 cooperative sugar mills 
amounting to ?is. 6090.08 lacks and Rs. 217.23 lacks for other 
34 agro-based industries. 
In this way the bank provided a total loan of Rs. 
6307.31 lacks for the development and installation of 
about 60 agro-based industries during the period in the 
state. 
The U.P. Cooperative bank provided a sum of 
Rs. 10401.84 lacks for agro-based industries and allied 
servicing centres during the year 1986-87 while the total 
loan distributed during the year was Rs. 54694.17 lacks. The 
loan provided to agro-based industries was about 19.01 per 
cent of- total loan provided by the bank for different pur-
poses. However, it was about 12.79 per cent last year and 
increased about 6.22 per cent this year as compared to the 
previous year. The figure includes 25 sugar cooperative 
mills and 32 other agro-based industries including 5 sugar 
cooperative mills which are provided loans through Distt. 
Central Cooperative Banks. The over all picture is shown in 
the following tables: 
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TABLE NO. 12 
Table showing the names of Sugar Industry and amount of loans 
provided by U.p, Cooperative BanK for working capital 
during the year 1986-87. 
S.Wo. Name of Industries Amount of loan 
sanctioned 
(•Js. in lacks^ 
1. Kisan Cooperative Sugar Mill Ltd.# 
Anoopshahar, Bulandshahr 377.55 
2. Bisalpur Kisan Cooperative Sugar Mill, 
Pilibhit 544.94 
3. Kisan Cooperative Sugar Mill Ltd,, 
Gajrola, Hasanpur 409.52 
4. Kisan Cooperative Sugar Mill, 
Shaikhupur, Budaun 511.50 
5. Kisan Cooperative Sugar Mill Ltd., 
Cayam Ganj, Farrukhabad 339.31 
6. Kisan Cooperative Sugar Mill Ltd., 
Nanota, Saharanpur 688.80 
7. Kisan Cooperative Sugar Mill Ltd., 
Satha, Aligarh. 347.62 
8. Kisan Cooperative Sugar Mill Ltd., 
Sarsawan, Saharanpur 574.49 
9. Kisan Cooperative Sugar Mill Ltd., 
Suitanpur 212.49 
10. Kisan Cooperative Sugar Mill Ltd., 
Tilhar, Shahjahanpur 412.98 
11. Kisan Cooperative Sugar Mill Ltd., 
Ghosi, Azamgarh 121.73 
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12. Shravasti Kisan Cooperative Sugar 
mil Ltd., Nanpara, Bahralch 343.88 
13. Nand Ganj Sihori Sugar Co. Ltd., 
Dariyapur, Raibareilly 198.07 
14, U.P. State Sugar Corporation Ltd., 
Unit SaKOti, Tanda 426.77 
15. U.P, state Sugar Corporation Ltd., 
Barabanki 161.69 
16. Nand Ganj Sihori Sugar Co, Ltd., 
Ghazipur 192,42 
17, Bazpur Cooperative Sugar Factory Ltd., 
Bazpur, Nainital 979,46 
18, Majhola Kisan Cooperative Sugar 
J^ actory, Majhola, Pilibhit 652,01 
19, Kisan Cooperative Sugar Mill Ltd,, 
Mehmoodabad, Sitapur 380,18 
20. Kisan Cooperative Sugar Mill Ltd., 
Sathiaun, Azamgarh 240,90 
2 1 , U.P'. S ta te Corporation, 
Bareilly 8.25 
Total 8124.56 
Source* Annual Report of U.P, Cooperative Bank for the 
year 1986-87, 
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TABLE NO. 13 
Table showing the names of Cooperative Sugar ^His which are 
provided assistance by U.P, Cooperative Bank for Middle/ 
Long term loans alongwith amount of loans during the year 
1986-87. 
S.No. Name of Sugar Mills Amount of loan 
sanctioned (RS. in lacks^ 
Rudra Vilas Kisan Cooperative Sugar 
Mill Ltd., Bilaspur, Rampur 371.62 
Kisan Cooperative Sugar Mill Ltd., 
Hasanpur, Gajrola, Moradabad 107.42 
Kisan Cooperative Sugar Mill Ltd., 
Mehmoodabad, Sitapur 108.70 
Ganga Kisan Mill Ltd., 
Morna, Muzaffar Nagar 66.42 
Total 654.16 
Source: Annual Report of U.P. Cooperative Bank for the 
year 1986-87 
TABLE NO. 13B 
Table showing the names and amount of loans provided 
through District/Central Cooperative Banks during the 
year 1986-87. 
S.No. Name of Sugar M m Name of the Amount of 
Distt. Coop. loan 
Bank (Rs.in lacks) 
1. Kashi Kisan Cooperative 
Sugar Mill Ltd., 
Oral, Varanasi Varanasi 255.53 
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2. Kisan Cooperative Sugar 
Mill Ltd., Rasra, 
Balia Balla 312.69 
3. Suraj Kisan Cooperative 
Sugar Mill Ltd., 
Bailrayan, 
Lakhimpur-Khiri 
4. Rudra Vilas Kisan 
Cooperative M m Ltd., 






Sources Annual Report of U.p, Cooperative Bank for the 
year 1986-87 
TABLE NO. 14 
Table showing the total position of agro-based industries 
provided loans by U.P. Cooperative Bank during the fSAr 
1986-87. 
S.No. Same of Industry Nos. of Indus- Amount of loan 
tries disbursed 
(Ss. in lacks) 
1. Sugar Mills 
2. Cold Store 
3. Dal Mill 
4. Rice Cum Dal Mill 












Total 57 10401.84 
Source; Compiled by the author on the basis of data of 
annual report of UP Coop. Bank for the year 1986-87 
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It is revealed from the tables that the U.P. Coop-
erative Bank Ltd.# Lucknow played a significant role in 
the development of agro based industries during the year 
1986-87 and provided loans to 57 industries directly and 
5 sugar mills indirectly. 
The U.P. Cooperative Bank provided loan of 
Rs, 59443.26 lacks for various purposes during the year 
1987-88 and disbursed a sum of Rs. 10153.77 lacks to agro-
based industries out of above figure. These industries 
include 31 sugar cooperative mills including 5 such sugar 
mills which are provided loans through Dist. Central 
Cooperative BanKs, 40 Cold stores and 2 Ice Mills. The 
amount of loan disbursed to these industries is about 
17.08 per cent of total loan sanctioned during the year. 
TABLE NQ. 15 
Table showing the names of industries and amount of loan 
provided by U.P. Coop. Bank during the year 1987-88 
S.No. Name of Industry Nos. of 
Industries 
Amount of loan 
sanctioned 
(Rs. in lacks) 
1. Sugar Mills 
2. Cold Stores 







Total 73 10153.77 
Sources Annual Report of U.P. Cooperative Bank for the 
year 1987-88. 
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TABLE NO. 16 
Table showing the name of Sugar Mills/Industries along 
with the sanctioned amount of loans^U.P. Cooperative 
Bank for working capital during the year 1987-S8 
S.No. Name of Industries/Mills Amount of loan 
(i^ . in lacksP 
1. Kisan Cooperative Sugar Mill Ltd., 
Anoopshahar, Bulandshahar 641.25 
2. Bisalpur Kisan Cooperative Sugar Mill 
Ltd., Pilibhit 596.49 
3. Kisan Cooperative Sugar Mill .Ltd.# 
Gajrola, Hasanpur 371.82 
4. Kisan Cooperative Sugar '^^ ill Ltd., 
Shaikhurpur, Budaun 499.51 
5. Kisan Cooperative Sugar i'lill Ltd., 
Qayam Ganj, FarruKhabad 276.81 
6. Kisan Cooperative Sugar Mill Ltd., 
Nanota, Saharanpur 666.94 
7. Kisah Cooperative Sugar Mill Ltd., 
Satha, Aligarh. 232.39 
8. Kisan Cooperative Sugar Mill Ltd., 
Sarsavan, Saharanpur 563.44 
9. Kisan Cooperative Sugar M m Ltd., 
Sultanpur 116.13 
10. Kisan Cooperative Sugar Mill Ltd., 
Tilhar, Shahjahanpur 323.48 
11. Kisan Cooperative Sugar Mill Ltd., 
Ghosi, Azaragarh 218.74 
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12. Shravasti Kisan Cooperative Sugar 
Mill Ltd./ Nanpara, Bahraich 413.86 
13. Nand Ganj Sihori Sugar Co. Ltd., 
Dariyapur, Haibareilly 70,70 
14. U.P. State Sugar Corporation Ltd., 
Unit Sakoti, Tanda 387.52 
15. U.P. State Sugar Corporation Ltd., 
Barabanki 2 08.79 
16. Nand Ganj Sihori Sugar Co. ltd. 
Ghazipur 189.34 
17. Bazpur Cooperative Sugar Factory Ltd., 
Bazpur, Nainital 1049.65 
18. Majhola Kisan Cooperative Sugar 
Factory, Pilibhit 753.62 
19. Kisan Cooperative Sugar Mill Ltd., 
Mehmoodabad, 
Sitapur 354.78 
20. Kisan Cooperative Sugar Mill Ltd,, 
Sat'hiaun, Azamgarh 398.60 
21. Kisan Cooperative Sugar Mill Ltd., 
Powaya, Shahjahanpur 375.61 
Total 8709.47 
Source; Annual Report of U.Pi Cooperative Bank for the 
year 1987-88. 
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TABLE NO. 17 
Table showing the names of Sugar Mills/Industries along 
with the amount of Medium and Long Term Loans provided 
by U.P. Cooperative Bank during the year 1987-88. 
S.No. Name of Industry Amount of loans 
(Rs. in lacks) 
1. Rudra Vilas C^isan Cooperative Sugar 
Mill Ltd., 3ilaspur, Rampur 351.68 
2. Kisan Cooperative Sugar Mill Ltd., 
Hasanpur, Gajrola Hasanpur 87.67 
3. Kisan Cooperative Sugar Mill Ltd., 
Mehmoodabad, Sitapur 68.40 
4. Ganga Kisan Cooperative Sugar Mill Ltd., 
Morna, Muzaffar Nagar 54.41 
5. Kisan Cooperative Sugar Mill Ltd., 
Powayan 38.34 
Total 600.50 
Source! Annual Report of U.P, Cooperative Bank for the 
year 1987-88. 
We can say on the basis of data given in the above 
tables that the U.P. Cooperative Bank provided 17.08 per 
cent portion of total loans for the development of agro-
based Industries during the year 1987-88. 
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The U.p, Cooperative Bank Limited/ Lucknow 
provided loan of Ss. 76,541.94 lacks for different purposes 
and a sum of Rs. 11,008,14 lacks out of above amount was for 
development and installation of agro-based industries and 
its allied servicing centres during the year 1988-89 as 
against an amount of Rs. 10,153.77 lacks of previous year. 
The amount provided to agro-based industries was 14.38 per 
cent of total loans provided during the year. There was an 
increase of Rs. 854.37 lacks over the provision of last year. 
The above amount was provided to 52 units including 3 5 
sugar mills, 14 Cold storages, 01 Oil Mill, 01 Rice Mill and 
01 Ice cum Dal Mill. 
t a b l e : 
The o v e r - a l l p i c t u r e i s given in the fo l l owing 
TABLE NO. 18 
Table showing numbers and names of industries and amount of 
loan provided by U.P, Cooperative Bank during 1988-89. 
S.No, Name of Industry Nos. of 
Industries 
Amount of loan 
provided 
(Rs. in lacks) 
1. Sugar Mills 






3. Oil Mill 
4. Rice Mill 









Source J Annual Report of U.P. Cooperative Bank Ltd., 
Lucknow for the year 1988-89 
The amount of loans provided during the year 
1989-90 to agro based industries by U.P. Cooperative Bank 
Ltd. Lucknow further increased and reached Rs. 12#550.26 
lacks which has an additional share of Rs. 1542.12 lacks 
out of total amount of loans i.e. KS. 86773.89 lacks which 
has an additional share of Rs. 1542.12 lacks over and above 
the amount provided for the purposes during the previous 
year i.e. 1988-89 and comes to 14.46 per cent of total 
loan provided during the year. This amount was provided 
to 42 sugar mills and one oil mill. 
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table: 
The position is shown in the following 
TABLE NO. 19 
Table showing the numbers and names of industries and 
amount of loan provided by U.P. cooperative bank ltd./ 
Luc!<;now during the year 1989-9 0. 
S.No. Name of Industry Nos. of 
Industries 
Amount of loan 
provided 
{?s. in lacks) 
1. Sugar Mills 





Total 43 12,550.26 
Source: Annual Report of U.P. Cooperative Bank Limited* 
Lucknow for the year 1989-90, 
The year wise position of loans provided by U.P. 
State Cooperative Bank Ltd., Lucknow is discussed in the 
previous pages since 1972. All the data mentioned on the 
previous pages shows that agro-based industries received 
a good response from U.P. Cooperative Bank as the finance 
provided by it increased year by year which greatly helped 
in the smooth development and as well as production of 
these industries through out the state. 
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The consolidated year wise picture of amount 
provided for agro-based industries, numbers of units and 
percentage of the loan to total loans provided by the 
U.P. Cooperative Bank Limited, Lucknow since 1972 is shown 
in the following tables 
TABLS MO. 20 
Table showing the position of loans provided to agro-based 
industries by U.P. Cooperative Bank Limited, LucKnow and 
as well as percentage of loan 




















































































































































Source: Compiled by the author on the basis of data given 
in the Annual Reports of U.P. Cooperative Bank Ltd.# 
Lucknow for respective years. 
The table indicates that the Bank has given a loan 
of Rs. 228.10 lacks for 13 industries out of total amount 
of loan of Rs. 6904.32 lacks during the year 1972-73 which 
was a meagre amount means only3.30 per cent of total 
amount of loan provided during the period. During the next 
year i.e. 1973-74, the amount of loans to these industries 
reduced to Rs. 22 0.10 lacks along with percentage as it 
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come down to 3 per cent from 3.^0 per cent in the previous 
year. However* Number of industries increased to 15 from 
13 industries. The number of industries which were pro-
vided loans further rose to 2 0 instead of 15 of the pre-
vious year in the year 1974-75. The bank played a signifi-
cant role in providing loans to agro-based industries during 
the year 1977-78 as industries increased to 45 and these 
industries were provided a loan of Rs. 2941.06 lacks out of 
a total loan of Rs. 13636.12 lacks. It was 21.56 per cent of 
total loan. The table shows that the bank gave more atten-
tion during the year 1978-79 for the development of these 
industries and sanctioned an amount of te. 2978.48 lacks for 
49 industries against a total amount of loan of Rs. 15657.83 
lacks. It was 19.02 per cent. The bank approved and distribu-
ted an amount of Rs. 2955.56 lacks for agro-based industries 
during the year 1979-8 0 for the development and installa-
tion of 61 industries against a total amount of loans for 
Rs. 19499.79 lacks. The percentage of loans provided for 
these industries to total amount of loans comes to 15.15 
per cent. The table indicates that the amount of loans 
to these industries rose to just double amount and increased 
to Rs. 4906.28 lacks during the year 1980-81. It increased by 
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an amount of Ss. 1950.72 lacks over the amount of last 
year. It was 19.61 per cent. It was sanctioned for 69 
agro-based industries. 
The bank allocated a sum of Rs. 5979.70 lacks for 
the development of 100 agro-based industries during the 
next year i.e. 1981-32. This figure was 17.73 per cent of 
total loans issued by the bank during the period. There was 
an improvement of Rs, 1073.42 lacks as compared to the amount 
of loan provided for the same purposes last year. As per 
table, the figure of the year 1982-83 rose upto a high 
amount i.e. Rs. 7820.42 lacks while it was only Rs. 5979.70 
lacks last year. There was an increase of Rs. 1840.72 lacks 
as compared to the previous year. This amount facilitates 
about 113 agro-based industries in whole of state. Ultimate-
ly/ the percentage also rose to 20.44 per cent frcxn 17.73 
per cent. The bank advanced an amount of Rs. 8365.83 lacks 
for 139 agro-based industries out of amount of total loans 
for ^, 42843.02 lacks distributed by the bank during the , 
year 1983-84. It was about 19.43 per cent of total amount 
of loan. The bank advanced about 18.46 per cent amount i.e. 
216 
8s, 4698.54 lacks of total allocated amount for loans 
during the period 1984-8 5. This amount was granted to 
60 agro-based industries. An amount of Rs, 6307.31, 10,401.84 
and Rs. 10,153.77 lacks was provided by U.P. Cooperative 
Bank to 60, 60 and 73 agro-based industries during the 
year 1985-86, 1986-87 and 1987-88 respectively. As far as 
the question of amount provided by the bank during the 
year 1988-89 and 1989-90 for the development of these indu-
stiMes is concerned, the bank provided lis. 11008.14 lakhs 
means about 14.38 per cent amount of total amount of loan 
during the year 1988-89 for 52 units and Rs. 12550.26 lacks 
means about 14.46 per cent during the year 1989-90 for 43 
industries. 
On the basis of the above progress of U.P. 
Cooperative Bank Limited, Lucknow in regards to the finances 
provided for agro-based industries in U.P., it may be con-
cluded that the U.P. Cooperative Bank Ltd., Lucknow is 
playing a significant role in the development of agro-based 
industries in U.P. 
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A P P E N D I X - A 
THE MAIN FEATURES OF TH5 COOPSRATIVE 
SOCIETIES ACT 1904 
(1) Any ten persons l i v ing in the same v i l l age or town* 
or belonging to the same c l a s s or cas te / might form 
a cooperative soc ie ty for the encouragement of t h r i f t 
and sel f help among the members. 
(2) The main object ives of a soc ie ty was to r a i s e funds 
by deposits from members and loans from non-members/ 
Government and other cooperative s o c i e t i e s / and to 
d i s t r i b u t e the money thus obtained in loans to members 
or to o ther cooperative s o c i e t i e s . 
(3) The organizat ion and control of cooperative c r e d i t 
s o c i e t i e s was to be under the charge of Registrar ^^ 
Cooperative Credit Socie t ies in each province. 
(4) The accounts of every soc ie ty were to be audited by 
the Registrar or by a member of his s taf f free of 
charge. 
(5) Rural and urban soc i e t i e s were to have four - f i f th of 
t h e i r members from a g r i c u l t u r i s t s and non-ag r i cu l tu r i s t s 
r e spec t ive ly . 
(6) The l i a b i l i t y of members of a r u r a l soc ie ty was to be 
unlimited/ except with spec ia l sanction by the loca l 
government. 
( i i ) 
(7) No dividend was to be paid from the profits of a rural 
society. But when the reserve fund had grown beyond 
certain limits fixed under the bye-laws, a bonus could 
be distributed, to the members. 
(8) In urban societies/ no dividend v;as payable until one 
quarter of the profits in a givoi year had been trans-
ferred to the reserve fund. 
(9) Loan could be made only to monbers and usually only 
on personal or real security, although ornaments/ the 
common form of savings of many peasants* could legally 
be accepted as security. 
(10) Societies formed under the Act were exempted from fees 
payable under the stamps/ Registration and Income Tax 
Acts. 
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